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RETROSPECTIVE VIEW OF THE YEAR 1857. 


Tue year 1857 has been one of the most important, commercially and 
financially, of the present century. It has been marked by more extraor- 
dinary reverses of fortune, greater fluctuations in the values of property, 
more frequent depression in the stock market, and a greater number of 
commercial failures, than during any one year of the nineteenth century. 
The changes appear the more extraordinary, when we compare the recent 
and the present condition of Commerce and Trade with that which mark- 
ed the opening of the Ee year. In January, 1857, the rates for Foreign 
Exchange were favorable, sterling bills being quoted at 108 a 109; and the 
shipment of coin to Europe was moderate; the public securities of this 
State bore a premium of 10 to 18 per cent.; there was an active market in 
real estate, not only in this city, but elsewhere, and the prices of property, 
as well as the rents, were commensurate with the prosperous state of busi- 
ness at large, throughout the country ; there was an active demand abroad, 
at high prices, for Cotton and American Produce, thus furnishing to the 
planter of the South and to the farmer of the Western and Middle States 
strong incentives for extending the cultivation of the leading staples of the 
country. Labor in every branch of industry was well rewarded, and activi- 
ty prevailed throughout the vast manufacturing system of New England, 
New York and other States; the prices of railroad securities were well 
maintained, public credit was high, and there were no premonitions of 
default on the part of any of the leading Corporations of the country in the 
payment of their interest for the then coming year. 

The contrast at the commencement of the year 1858 is a marked one, 
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and three months ago was yet stronger. At the present moment, although 
indicating an early recovery from the extreme depression of September and 
October last, the prices of our great staples in Europe, those upon which 
we rely mainly to liquidate the heavy indebtedness continually existing 
abroad, are fully one-third lower than the prices of a year ago; exchange 
on Europe is above par, and the balances against us are now being paid by 
large shipments of coin; all kinds of public securities are depressed, and 
confidence is impaired in the values of railroad shares and loans ; the man- 
ufacturing system is only nominally in existence, and the prices of labor 
and of materials are lower than for many years past. We will recur to 
the leading events of each month of the past year, as a record of the im- 
portant changes that have taken place. Few or none living now will, we 
think, live to see a revulsion of a similar character or any thing approaching 
it during the present century. The safeguards which obviously should be 
thrown around our banking system, and the more consistent legislation 
demanded in behalf of domestic labor, will perhaps shield the community 
from another crisis. 

January.—Exchange on London opened at 1084 a 1083 for bills at 
sixty days. The interest on State Loans and other Bonds was punctually 
paid, and the banks of this city commenced the year with aggregate loans 
of 108 millions and specie over ten millions on hand ; N. Y. Central Rail- 
road shares were held at 937 a 94; Erie at 624 a 63; Illinois Central at 
1244 a 126. The new loan of one million of dollars in behalf of the State 
of New York was promptly taken on the 15th at a premium of 14.25 a 15 


per cent., averaging 14.54. More than two-thirds of this loan were taken 
for account of two of the Savings Banks of this city, viz,: the Seamen’s 
Bank for Savings, $350,000, and the Bank for Savings (Bleecker street) 
$350,000. In order to show the results of this loan as compared with 
others of the previous two years, we annex the premium realized on each: 


NEW YORK STATE LOANS. 


Date. Amount, ° Aggregate 

premium. 
175,706 
167,245 
181,380 
234,500 
259,405 
204,511 
31,981 
170,709 
171,886 
145,449 


_ The loan of $4,500,000 was at five per cent.; all the others bearing six 
per cent. interest. The Bonds of other States were also in high repute, 
Ohio Sixes being quoted at 108}, Kentucky 1024, Virginia 923, Georgia 
95, North Carolina 94, Louisiana 89, Missouri 85, California seven per 
cent., at 75. The paper currency of the Union had been rapid’y increasing 
since the discovery of gold in California (1848-9), and each State seemed 
to vie with its neighbors in a determination to extend its hema amy 
and its paper issues to the utmost limits consistent with safety. is dis- 
position had extended even to Cuba; a special decree of the Captain- 





1858.] Retrospective View of the Year. 595 


General on the 24th of December preceding having been issued, authorizing 
a paper currency for the first time. This order was for $250,000 on that 
occasion. 

February.—In this month we began to feel more strongly the pressure 
for money, following the excessive importations from hidal The first six 
months of the fiscal year (July to December, 1856) showed the Custom 
House duties collected to have been $34,922,0U0, being $4,413,000, (or 
nearly FIFTEEN PER CENT.) in excess of the corresponding six months of 1855. 

We trace mainly to this cause nearly all the disasters of the year. 
Within ten years our annual importations of foreign woollen goods had in- 
creased from ten to thirty-one millions; iron, from $8,700,000 to 
$22,000,000 ; sugars, from $9,800,000 to $22,580,000, and a commensu- 
* rate increase in silks, embroideries, hardware, cotton goods, jewelry, and 
other items. This excess of foreign imports necessarily was accompanied 
by a disregard of the claims of domestic labor—of the importance of the 
domestic market—and this disregard was further shown by the adoption, 
at the end of the last Session of Congress, of a reform Tariff, whereby the 
duties, on articles which come into competition with our own manufactures, 
were materially lessened. At this early day (February) the unfavorable 
results of these large importations were felt in the West, and the banks of 
that region were compelled to part with their specie funds to meet the bal- 
ances due New York. The Stock market of February indicated no serious 
decline ; holders being well sustained by the increased volume of bank 
loans, viz.: from 106 millions at the beginning of December to 111 mil- 
lions at the end of February. 

The leading items of the Money Market abroad in January and Febru- 
ary were 1st:—The reception of intelligence of the outbreak in China and 
bombardment of Canton. 2:—A decline in the rate of discount at Ham- 
burg from 6 to 54 per cent. 3 :—Several large failures at Glasgow, Trieste, 
London and other cities of Europe. 

March.—Government and State loans maintained their recent values. 
The Treasury of the United States readily purchased the six per cent. 
bonds of 1867—8 at a premium of 16 per cent. besides the accu- 
mulated interest, the Sub- Treasury funds being ample for the busi- 
ness wants of the Government, leaving a large surplus of the funded 
debt. In Railroad shares the first marked decline was observable—in 
Erie from 62} to 534, Michigan Southern from 804 to 73}. Railroad 
bonds were firmly held, because more largely owned for investment ; but 
we may observe in March the earliest indications of the decreasing confi- 
dence in Railroad Shares generally, and particularly in a few that were 
supposed had adopted the unwise policy of borrowing money to pay divi- 
dends. The high prices of Cotton abroad were caused in part by the esti- 
mated decline in production: the exports to England up to the 20th of 
March having been only 834,000 bales, against 1,039,000 for the same 
period in 1856, and 1,035,000 bales in 1853. The banks of this city gave 
a tone to the operations of those in other States, by extending their dis- 
count line to 113 millions, although the Specie reserve had declined fully 
one million from the first week in December to the third week in March. 
The New York Canal five per cent. loan of $500,000 was taken on the 
24th, mainly by New York city banks, at an aggregate premium of $6,897, 
or about 1.38 per cent. 
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There were no prominent features in the. English Money Market for 
the month. On the 4th the English Ministry sustained a defeat by 16 on 
a motion deprecatory of the Chinese war ; but this caused a decline of only 
$a 4 in the price of Consols, On the 17th the liquidation of the London 
and Eastern Banking Company was announced. Numerous mercantile 
failures also oceurred during the month. 

April—Early in this month the symptoms of reaction in the com- 
mercial world were developed: a decided distrust of railroad securities in 
this market, and a change in the policy of the Bank of England, with large 
exports of gold from this port, all indicated that our banks should pursue 
amore cautious policy ; but in the face of all this they expanded their 
loans to 115 millions, thereby encouraging speculation, as well as foreign 
importations, to excess. The stock market experienced important changes. 
Erie Railroad shares receded to 46%; Harlem from 143-in March, 
to 114; Hudson River from 30 to 25. The Great Western Railroad Com- 
pany of Illinois failed to pay their coupons on the 1st of this month, and 
soon after went into insolvency. The large issues of State bonds by Mis- 
souri and Virginia had not, up to the end of April, seriously affected their 
market values, but public opinion was opposed to any further extension of 
State credit. Rhode Island had come forward for a loan of $10,000, in- 
creasing the public debt to $50,000! The heavy expenditures of Tennes- 
see and North Carolina for railroad purposes kept their bonds at low prices, 
although the market was abundantly provided with capital. 

The English Money Market was seriously affected early in April by the 
further news of the Chinese disturbances. The Bank of England, on the 
2d, advanced the rate of interest from 6 to 64 per cent., and soon after re- 
fused to discount brokers’ bills having more than one month to run: at 
the same time advanced the rate on stock loans to 7 per cent. 


May.—Foreign exchange during the month of May was above par. 
Specie was going away from us at the rate of three or four millions per 
month. The importations of goods from Europe had only temporarily 
abated, to be renewed with fresh vigor after the 1st of July, at which date 
the new tariff was designed to come into effect. The warnings given to 
the country by the adoption of the new Tariff were not heeded—unfortu- 
nately, as it afterwards proved, the extension of bank facilities induced the 
belief that the policy of the country was permanently established; and 
that no reaction would follow the financial policy of that period, State 
loans were well sustained in the market ; and Railroad securities generally 
were held at the quotations prevailing in March and April. The excep- 
tions to these were the shares of the Erie Railroad Co., which declined 
from 52} in April to 364 at the closeof May. Michigan Southern shares 
_ from 68 to 61. Much difficulty was experienced in raising funds for the 
City Treasury, but the final offer to issue seven per cent. temporary loahs 
served to replenish the Treasury early in May. The bank capital of the 
city had been rapidly increased during the year, and further instalments be- 
came payable in April, May, and June. A rapid extension of the number and 
of the capital of banks had been this year authorized in Maine, Pennsylvania, 
Connecticut and Missouri; all requiring a temporary absorption of active 
means from ordinary channels, in payment of instalments on their capital. 

The chief financial items from Europe were 1st :—The refusal of the 
Bank of England (on the 7th) to loan on government securities. 2:—The 
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failure of the Bank of Lowe & Co., Preston, England. %:—The failure 
and flight of M. Thunneyssen from Paris, with liabilities amounting to 20 
millions of francs. Numerous commercial failures occurred at Liverpool, 
London, Hamburg, &e. 

June.—The unfavorable condition of our foreign trade was further 
evinced by the advance of Sterling Bills to 93 premium; and by larger 
exports of gold from this port as compared with former years, viz, : 


To 30th June, 1852... $10,518,000 1855... $15,096,000 
= 1853... 7,918,000 1856... 12,286,000 
+ 1854... 14,364,000 1857... 20,056,000 


The leading financial event of the month was the defalcation of the 
State Treasurer of Obio to an amount estimated at $800,000, entailing a 
heavy loss upon the State. The banks of New York city continued to ex- 
pand, although their specie funds were three millions less than in June, 
1856, and their loans twelve millions more than at the latter period. State 
loans were well sustained throughout. The most important change was 
in the market values of a few Railroad Shares, whose management was dis- 
cussed and blamed.—Those of the Michigan Southern Railroad Company 
continued to decline seriously, viz::—From 64 on the 1st May to 40 at 
the end of June; Erie from 35 to 28; Reading from 79 to 71; Cleveland 
and Toledo from 68 to 54. 

The temporary reduction in Custom House duties produced a belief in 
the public mind that there would be no serious reaction. The effects of the 
new tariff were not anticipated; and various loans were brought forward 
under the hope that railroad securities were to remain the favorites of the 
public. The Chicago, St. Paul, and Fond du Lac Railroad Company pro- 
posed for a loan at 8 per cent. ; the Pittsburgh, Fort Wayne, and Chicago, 
$1,000,000 at seven per cent.; the Norwich and Worcester Railroad Com- 
pany, $400,000. 

The recent Act of the Legislature of this State, giving to banks several 
days’ grace on the payment of their circulation, was found to be inoperative. 

The Bank of England very unwisely reduced the rate of interest from 
6} to 6 per cent.; and the bank of France from 6 to 54. Numerous 
failures occurred throughout England and the Continent. 


July.—There was no material check in July to the expansive movement 
of commerce and banking. Without any more favorable features in our 
foreign trade, the banks of New York and other States continued to ex- 
pand ; their loans in this city reaching one hundred and twenty millions at 
the close of the month, while their specie reserve was less than thirteen 
millions—a wide contrast with their exhibit in July, 1855, when their 
loans were only ninety-seven millions, with a specie basis of fifteen millions. 
It must be borne in mind that the business of the country, as indicated by 
that of the port of New York, had increased rapidly during these two years 
—the volume of bank paper had likewise increased largely—and the whole 
burden of the foreign trade, the supply of capital for new railroads, and 
other expensive undertakings devolved upon this city. ‘This vast foreign 
export and import trade, and the daily redemption of more than one mil- 
lion of bank currency demanded a larger instead. of a smaller basis in 
specie. Yet, up to this time, no serious inconvenience was felt. Public 
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credit was well sustained, Railroad and City Securities, with some few ex- 
ceptions, experienced no severe decline. The exceptions referred to were 
those of the Erie Railroad Company, whose stock, in view of the obvious 
deficit on its revenues, declined to 344 at the end of the month; Illinois 
Central Shares to 118 against 145 at alate date. The Erie Railroad Com- 
pany proposed a loan of six millions of dollars, which has not yet been 
met. 

The English market in July was seriously disturbed by the news of the 
insurrection in India; and by the increasing demand for silver and gold 
(mainly the former) for export to India and China. 


August.—The financial revulsion of 1857 made its first developments 
at the close of this month, and rapidly such events followed as to bring 
general bankruptcy upon a large portion of the country. During the last 
week in August the failures of the Mechanics’ Banking Association, the Ohio 
Life and Trust Co., John Thompson, Banker; DeLaunay, Iselin & Clark, 
bankers, and others, were announced ; also numerous mercantile failures. The 
banks had reached the climax of expansion during the first week in the 
month; their loans being $122,000,000, with less than twelve millions of 
coin. The curtailment which followed was accompanied by a rapid return of 
bank circulatiow for redemption from the West, and confidence was rapidly 
lost by the numerous failures among the banks of the country. New York 
had to sustain not only the circulation of the whole of this State, but that of 
New England, New Jersey, &c. The sharesof the Erie Railroad Co. declined 
at the end of August, to 22; Michigan Southern, 18}; Cleveland and 
Toledo, 40; Reading, 604. These companies had. long been large bor- 
rowers in Wall-street at severe rates of interest. Missouri State Sixes fell 
to 724; Virginia to 89}. Commercial paper was discounted with great 
difficulty, and in all cases at high rates of interest. The extreme scarcity 
of money forced sterling bills down to 6 or 7 per cent. premium. The 
bank contraction after the first week in August was rapid, unnecessarily so, 
and found our merchants generally unprepared for the change. 

Similar stringent features attended the European Money Markets. On 
the 4th the Bank of Amsterdam raised the rate of discount to 44 per cent., 
and on the 18th the bank of Prussia from 5 to 54 per cent. The Douglass 
Bank (Isle of Man) failed on the 21st, and numerous commercial failures 
were announced. On the 17th it was known in London that the attempt 
to lay the telegraph cable from Ireland to America had failed. These and 
other causes led to a severely stringent Money Market throughout England 
and the Continent. 

September —This was a month of great anxiety—severe sacrifices, 
heavy losses, and the month terminated with the first serious bank failures 
(viz., Philadelphia). The banks of this city pursued an unwise policy, as 
since acknowledged, in curtailing their loans from 122 millions, as reported 
early in August, to 107 millions at the close of September. In doing this 
they sacrificed many merchants and manufacturers, whose capital and re- 
sources had hitherto given them a high character, and whose business sus- 
tained thousands of laborers and operatives. The policy thus dictated 
by New York was, unfortunately, not confined to the limits of the cit 
alone: for whatever course may be dictated by New York, must be fol- 
lowed very closely by that of other cities and States ; whenever New York. 
contracts its banking loans, the balances against Boston, Philadelphia, and 
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Baltimore become larger, and an immediate claim for specie follows. Thus 
the banking facilities in those cities were reduced rapidly, and the suspen- 
sion of numerous commercial houses followed, leading finally to the suspen- 
sion of the Banks themselves. The Stock Market was in sympathy with 
this decline. State bonds felt the pressure at once. Ohio Sixes fell from 
108 to 90a 91; in part owing to the fear that the defalcation of the State 
Treasurer, and the failure of the Ohio Life and Trust Co., would cripple 
the resources of the State itself. At the close of September Missouri Sixes 
fell to 68, Virginia 78, California Sevens to 50. The best bills on London, 
in consequence of the scarcity of money, were selling at 64 a 7 per cent. 
equivalent to 2 per cent. discount. 

The pressure upon the New York country banks through their redem 
tion agents, was such that three in Buffalo, one in Utica, and several in 
New England suspended. Among the failures of this city were Messrs. 
Beebee & Co., Atwood & Co., and other bankers. On the 17th, in the 
height of the crisis, news was received of the loss of the Steamer Central 
America with over two millions of gold. The Insurance losses by this 
Steamer were promptly discounted as soon as ascertained, but the severity 
of the loss contributed to lessen confidence on the part of the public. The 
Bank of Pennsylvania and the Girard Bank, both at Philadelphia, suspend- 
ed on Friday, 25th, and the other Banks of that city on the next day con- 
cluded to follow the example. They were followed immediately by those 
of Rhode Island, Baltimore, Delaware, and by various Sourthern cities. 

In Europe the stringency became very severe in September. On the 
15th the Bank of Holland raised the discount from 44 to 5 per cent., and 
a large number of failures was reported at Manchester, Hull, Bristol, &c. 


October.—The money crisis of this month exceeded all others hitherto 
known in this city. The results were not, comparatively, more severe than 
in 1837, but the more enlarged business transactions in New York early 
this year, compared with those of 1837, involved many in bankruptcy who 
had sustained themselves through the trying times of former years. On 
the 12th, the banks of this city had reduced their ]oans below one hundred 
millions, a reduction of twenty-two millions in about eight weeks—a re- 
duction that had placed large numbers of their customers under protest: 
and the aid required by the country banks could no longer be granted. 
Panic seized the community on the 12th and 13th, forcing every bank in 
the city (with one exception) to suspend. Boston, Albany, and other cities, 
followed suit, and some relief followed temporarily. During that week, all 
classes of public securities were quoted at extremely low prices. Ohio Sixes 
sold at 88 a 80, Virginia 77 a 78, Missouri 64 a 67, Erie R. R. shares as 
low as 93, New York Central 53, Michigan Southern 104, Michigan 
Central 32, The paper of the Erie Railroad Company, Illinois Central 
and Michigan Southern had gone to protest, and the Illinois Central had 
made an assignment of its property on the 10th. 

Bills on London, first-class signature, sold before the suspension, at 105 
a 106; mercantile bills sold at par to 105; bills on Paris and other con- 
tinental cities were sold on commensurate terms. The shipment of gold 
to Europe was effectually checked for the time, and large remittances of 
gold were received from London and Liverpool. On the 28th, £240,000 
arrived per Persia. 
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The drain of gold and silver continued from England to the Continent 
and to India without abatement. The Bank of England endeavored to 
stop this export by advancing the rates of discount, viz.: on the 8th, to 6 

r cent.; on the 12th, to 7, and on the 19th, to 8. The Bank of Ham- 

urg adopted similar measures—on the 11th, their rate was advanced to 
7%, and on the 14th, to 8; and on the 16th, to 9 per cent. On the 5th, 
that of the Bank of Prussia was raised to 64 per cent. That of the 
Bank of Holland on the 9th, to 54; and on the 14th to 6 per cent.—and, 
an extraordinary step, by the Bank of Antwerp from 34 to 43. On the 
28th the Liverpool Borough Bank suspended, causing the suspension of 
many heavy firms in Liverpool, Manchester; and finally that of Dennis- 
toun & Co. 

November.—Immediately after the suspension of the banks of this 
city, they commenced a course looking towards a speedy resumption of 
specie payments. Debtors were accommodated with an extension on loans 
wherever it could be done with safety to the banks and advantage to the 
debtors. Gold continued to arrive in large quantities, swelling the aggre- 

ate in the bank vaults from $11,000,000 on the 10th of October, to 

26,000,000 at the close of the month. On the 4th, the California steamer 
arrived with $1,464,000, and another on the 16th, with $1,200,000, and 
on the 30th, with $1,745,000. On the 13th, the Cunard steamer Arabia, 
with $1,150,000. 

The Stock Market rapidly recovered from the extreme depression of 
October. Ohio State Loans again recovered a premium. Virginia reached 
89 a 90; Missouri, 78 a 80; and Railroad Shares again became active at 
higher prices. One feature of New York history'should not be overlooked. 
On the 10th, the sub-Treasury and Custom House in Wall-street were, 
for the first time since their origin, placed under the protection of the 
military, through fears that the idle and vicious portion of the populace 
might make a forced entry to them for the purpose of robbery. While 
financial affairs were thus gradually assuming a better shape in this city, 
as well as throughout the United States, those of Europe assumed a much 
worse aspect than before. On the 9th, the Western Bank of Scotland 
suspended payment; and on the 11th, the City of Glasgow Bank. The 

essure upon the Bank of England for accommodation was such as to 
induce the Government to authorize the directors to suspend, if necessary, 
the operation of the charter, so far as to allow the Bank to issue bills upon 
adequate securities, but without the usual basis of gold or silver. The 
effect of this order was prompt throughout the kingdom, and the Bank was 
thereby enabled to sustain many firms that would otherwise have fallen 
through. The Bank did not, however, avail itself of the new privilege 
granted by the Queen's Council. 

The Bank of England had raised the rate of discount on the 5th of 
November, from 8 to 9 per cent. ; and on the 9th (Monday), from 9 to 10 
per cent. In the meanwhile, however, the firm of J. & A. Dennistoun, of 
Glasgow, had suspended (7th), together with a large number of houses 
previously considered substantial, at Glasgow, Liverpool, London, Man- 
chester, Paris, &c. 

December.—The chief point in this month’s events was the resolution 
of the Banks of the City on the 12th to resume payment of specie forth- 
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with. The gradual approach-of New York bank bills to specie during the 

ast few weeks, made this step an easy one. The banks had never before 
had such an accumulation of gold in their vaults. Exchanges throughout 
the country were in favor of this city—the semi-monthly arrivals of gold 
from California had long since become steady, and now contributed to 
swell the reserve held by the banks. The moderate amounts that have 
been exported during the month, create no uneasiness, The Banks of 
New England, New York, New Orleans, determined to pay specie in full ; 
and it was confidently anticipated that Philadelphia, Providence, Baltimore, 
Richmond, and other cities, will promptly be restored as specie-paying 
institutions, 

The financial revulsion in Europe has, since the middle of November, 
had disastrous effects upon Commerce and the Currency, Many of the old 
and hitherto wealthy firms of London, Paris, Liverpool, Hamburgh, and 
other cities, have been compelled to suspend payment. 

Conclusions.—In reviewing the causes of the extraordinary revulsion 
of 1857 in this country, we cannot lose sight of the fact, that while its 
business, internal and foreign, has more than quadrupled within the past 
twenty years, and while the domestic manufactures of the country have 
acquired strength and stability, the specie basis of the State has not kept 
pace either with its business or its wants. The gold per capita in the 
country at this time, is little more than it was eight or ten years since. In 
order to avoid a recurrence of such a crisis, it is evident that the proportion 
of the specie to bank paper and deposits should be fixed—such a propor- 
tion as will screen the banks at all times from panics, and, whenever the 
reserve is reduced, compel a restoration of bank liabilities to a safe limit. 

- New York City especially requires a specie reserve far beyond what it 
has maintained up to October, 1857. New York, as the central point of 
the commerce of the Union, should be enabled to maintain a strong posi- 
tion, whatever the policy of the General or State governments may be. If 
Congress adopt free trade measures, in opposition to the obvious demands 
of domestic labor, New York should be able to check the tendency to 
excessive imports, and be also enabled to maintain a due equilibrium in the 
vast foreign trade of the Union. 

It is at New York that the several States provide funds for the payment 
of interest on their funded debts. New York is looked to for aid in all and 
various schemes for Railroad construction. New York is the depository of 
the surplus capital of the banks and bankers of the whole Union, at which 
city it is required, in order to meet the daily demands through the com- 
mercial and financial exchanges, and for the redemption of bank bills issued 
by over fourteen hundred and fifty institutions. 

New York is, in fact, the depository or raz Union; and the funds 
intrusted to it by other States for public and private ends, should not be 
jeoparded through a spirit of speculation or desire of gain. The banks of 
this city, holding thus twenty-five or thirty millions of doilars constantly in 
trust, should by law be compelled to maintain such a portion in coin as 
will relieve it from the ordinary and extraordinary hazards of Commerce : 
so that, in all time to come, the city shall not again be a prey to panic or 
revulsion. [If eight millions in specie in our Banks were considered essen- 
tial to the trade of New York in 1849, when the combined export and 
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import trade was only 138 millions, should we not demand a commensv- 
rate reserve of not less than twenty milllons in 1857, when such combined 
trade has risen to 370 mittions !! ! 

The Banking history of New York since 1849 is indicated by the fol- 
lowing lines for September of each year : 


Loans. Specie. Deposits, Capital, 
$8,022,000 $28,551,000 $25,100,000 
9,056,000 37,230,000 
6,032,000 36,957,000 
8,702,000 50,216,000 
11,231,000 27,968,000 
14,714,000 72,856,000 
12,852,000 81,057,000 
13,098,000 89,350,000 54,000,000 
112,200,000 10,227,000 79,491,000 64,000,000 


Let us compare this with the increase of business at this port, and our 
position as to the deficit in the specie reserve of late years will be demon- 
strated. We propose here to show the aggregate taxable property of the 
city for each year since 1849; the aggregate exports and imports of tke 
State for each year (of which the city bears nine-tenths); the Custom 
House duties of each year; and, finally, the proportion of specie which 
our Banks snouup have held each year, assuming that of 1849 as a 
criterion : 

Tax Property Aggregate Foreign Custom House 


0, imports and exports Duties of Due Proportion 
N. Y. Clty. of the State. N. Y. City. of Specie. 


$256,000,000  $138,500,000 $19,668,000 —_ $8,000,000 
281,000,000 163,800,000 24,523,000  —-9,400,000 
820,000,000  227,500.000  — 31,056,000 —-18, 100,000 
219,800,000 28,226,000 + —-18,000,000 
256,400,000 37,248,000 —- 15,000,000 
817,900,000 41,656,000 —-18,500,000 
278,500,000 30,658,000 16,000,000 
829,200,000 42,628,000 + —- 19,000,000 
871,300,000 42,273,000 —- 21,500,000 


While the paper circulation of this country has increased in a greater 
ratio than its gold reserve, that of Continental Europe has increased in 
nearly the same proportion. A vast superstructure has thus been created 
in both Continents upon an infirm, fluctuating, and declining basis, Ac- 
cording to recent statistical returns, the increase of paper money in four 
kingdoms of Europe from 1846 to 1854 was over 1,300 million francs in 
extent, viz. : : 


1846. 1854. Increase. 
Francs, Francs. 


1,066,400,000 823,000,000 
Russia......se0eeseeseeee+e4649,200,000 918,200,000 269,000,000 
France.....-ss0s suseseseee 52,200,000 233,300,000 181,100,000 
Great Britain.........0+-+ 723,600,000 843,400,000 119,800,000 

Francs.......+.+++-1,668,400,000  8,061,300,000 —_1,892,900,000 
United States, fr 520,000,000 —1,020,000,000 500,000,000 

Or. $104,000,000 — $204,000,000 — $100,000,000 


The bank circulation of the U. 8. in 1846 was estimated, from official 
data, by the Treasury, at $104,000,000 or $105,000,000; and in 1854 at 
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$204,000,000, with less than fifteen millions increase of coin during the 
interval in the bank vaults in the whole country. It would be a curious 
subject of inquiry at the next census as to what amount of the precious 
metals is annually consumed in manufactures and the fine arts in the 
United States. By some persons this is estimated as ten millions annually 
in this country. In Europe, probably double this sum, annually ; or four 
millions sterling. But, let the causes be what they may, there is only a 
slight increase of gold in the bank vaults of the country when compared 
with the years 1848-9. 

Our trade with England and France has drained us of some two 
hundred millions in gold during the past five years. The India trade of 
England and France has in ten years drained them of much more. This 
is fully explained in the annexed summary of Imports and Exports of sil- 
ver from France; and of Exports of gold (deducting imports) from the 
United States : 

Imports into Exp’ ts of Silver Exp't of Gold and 
France. - from France, Silver from U. 8. 
Years. Francs. Francs. Dollars. 
60,086,000 
84,678,000 
19,396,000 
46,847,000 
82,308,000 
100,680,000 
182,574,000 
229,453,000 
263,542,000 
318,051,000 
893,518,000 
57,000,000 


Franes, 1,719,290,000 F'es., 1,781,133,000 $282,130,000 


Flour—tThe following were the ruling average prices for flour each 
month, 1853-1857, at this port: 
1857. 
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1855. 
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9 06 
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9 31 
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Thus one important source of profit in the commercial years 1854-1855 
is destroyed in a large measure—Europe is enabled to supply her own 
breadstuffs without reliance upon the granaries of the United States. 

Cotton.—The planters of the South and South-west have for some 
years realized high prices for this important staple, and were led to sup- 
pose that the high prices would continue for the new crop which is now 
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coming in. We fear the net result on this year’s crop, when compared 
with last year, will be a loss of fully two-fifths, or about seventy millions of 
doilars. The decline in prices is from five to seven cents. We annex the 
ruling rates for middling Uplands at New York at the close of each month 
of the calendar year : 


12jc. 15}c. 
13%c. 154c. 
144. oenet 15%c. 
14ic. nominal, 
14c. 11%c. 
14§e. December.....1857 94e, 


The weekly demand in England for consumption is probably one-fifth 
less than six or nine months ago. The proceeds of last year’s crop were 
estimated at 180 to 190 millions of dollars; while for the current cotton 
year (September, 1857, to September, 1858) the proceeds will not exceed 
120 to 125 millions. 


FOREIGN SUMMARY OF COMMERCIAL AND 
FINA'NCIAL EVENTS. 


DrocemBeErR, 1856. 


Dec. 4.—The Directors of the Bank of England lower their rate of dis- 
count from 7 to 64 per cent. 

18.—The failure announced of the Kidderminster Old Bank (Messrs. Far- 
ley & Co.), with a circulation of about £7,000. 

18.—The Directors of the Bank of England further reduce their rate of 
discout from 6} to’6 per cent. 

24.—The Bank of France relax their discount restrictions, by negotiating 
bills of 75 days’ date. 

29.—Failure of Mr. Pervanoglu, Greek trade, with limited liabilities. 

29.—Intelligence received of the bombardment of Canton, and removal 
of the merchants to Hong-Kong. 

29.—Intelligence received of the outbreak of a war in China, and the 
bombardment of Canton by the British fleet under Admiral Seymour. 

80.—Suspension announced of M. Decio Trasciatti, merchant of Trieste. 

31.—Failure of Mr. G. B. Rocca, merchant, connected with M. Frasciatti ; 
the liabilities estimated at £50,000. 


JANUARY, 1857. 


Jan. '7.—Announcement of the suspension of Messrs. Begbie, Wiseman 
& Co., general merchants of Glasgow, with liabilities estimated at about 
£150,000. * 

9.—The Directors of the Bank of England give notice of their intention 
to make advances on Government Stock at the rate of 64 per cent. 

9.—A decline announced in the rate of discount at Hamburg from 6 to 5} 
per cent. 

15.—Failure announced of Messrs. Rice, Harris & Oo., of Birmingham, in 
the glass trade ; liabilities £22,000. 
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Jan. 16.—Leopold Redpath convicted, at the Central Criminal Court, for 
forgeries committed with respect to shares in the Great Northern Railway, 
and sentenced to be transported for life. 


Frsrvary, 1857. 


» Feb. 16.—Announcement of the suspension of Messrs. Hargreaves & Jen- 

nings, stuff merchants, of Bradford, with liabilities estimated at £65,000. 

16.—Mr. James Sadleir unanimously expelled the House of Commons, on 
the motion of the Attorney-General for Ireland. 

21.—The suspension announced of Messrs. O. Franghiadi & Sons, Greek 
merchants, London, with liabilities estimated at about £80,000. 

23.—Failure of Messrs. Vuros Brothers, and Messrs. P. Sinanides & Co., 
of London, Greek merchants; Mr. J. Basilio, of Manchester, Greek merchant. 


Maron, 1857. 


March 3.—The suspension of Messrs. Swayne and Bovill, merchants and 
patentees of machinery, with liabilities estimated at about £100,000. 

8.—In connection with Messrs. Swayne and Bovill, the stoppage of 
Messrs. Cheape and Leslie, in the East India trade, was also notified. 

4.—Ministers defeated in the House of Commons by a majority of sixteen, 
on a motion of Mr. Cobden deprecatory of the Chinese war. 

4.—Announcement of the failure of Mr. Gustave Foa, seed merchant, of 
Old Broad-street. 

6.—Suspension of Messrs. Barnes, Copeland & Co., provision merchants. 
The liabilities of the firm estimated at £40,000. 

10.—Failure of Messrs. Dodge, Bacon & Co., of London and Newark, 
New Jersey, merchants and patentees of India-rubber cloth. Estimated lia- 
bilities £100,000. 

17.—Liquidation of the London and Eastern Banking Co. announced. 

25.—Suspension of Messrs. R. James Brown & Co., timber merchants and 
shipowners, of Sunderland; their liabilities said to be about £250,000. 

80.—Announcement of the failure of Messrs. Greene & Oo., bankers, Paris, 


Aprit, 1857, 


April 2.—The Directors of the Bank of England advanced the rate of dis- 
count from 6 to 64 per cent. 

9.—The Directors of the Bank of England refuse to discount brokers’ bills 
having more than one month to run; and also increased their terms for ad- 
vances on stock to 7 per cent. 

18.—Suspension announced of Mr. A. Marks, shipowner and builder, of 
Sunderland. 

25.—Intelligence received of the spread of the Chinese war to Sarawak, 
ery and slaughter of 2,000 Chinese, by forces headed by Rajah Sir‘J. 

rooke. 

28.—Stoppage announced of the Messrs. Valie & Co., bankers, of Paris 
and Havre; the liability is said to be considerable. 

The election of Governor, Deputy-Governor, and Directors of the Bank of 
England took place on the 14th and 15th of April, when Mr. S. Neave was 
elected Governor, and Mr. B. Dobree, Deputy-Governor. The following were 
elected Directors: Mr. T. Bartve, Mr. H. W. Brake, Mr. T. Buxton, Mr. 
E. H. Cuapman, Mr. R. W. Crawrorp, Mr. W. Corton, Mr. B. B. Greene, 
Mr. O. P. Grenrett, Mr. H. H. Gress, Mr. T. Hankey, Mr. J. O. Hanson, 
Mr. J B. Hearn, Mr. K. D. Hopeson, Mr. H. L. Hortanp, Me. J. G. Hus- 
BARD, Mr. T. N. Hunt, Mr. A. Larnam, Mr. G. Lyart, Mr. T. Masrerman, 
Mr. A. Matuxson, Mr. J. Morris, Mr. G. W. Norman, Mr. T. C. Sma, and 
Mr. T. M. Weevetin. 
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It is announced that Mr. Horsley Palmer has resigned his post as Director 
of the Bank of England, which he has occupied for forty-six years. 

80.—The first session of the fifth parliament of Queen Victoria, opened by 
the election of Mr. E. Denison as speaker of the House of Commons. 

80.—Suspension of Messrs. Biggs and Son, of Broken Wharf, Upper 
Thames-street, Liabilities £21,000, and assets £11,000. 


May, 1857, 


May 6.—Suspension announced of the General Wood Cutting Company, 
with liabilities estimated at £80,000. 

7.—The Directors of the Bank of England refuse to make advances, on 
any terms, upon government securities. 

18.—Failure of Messrs. Barker & Co., timber and stave merchants, South- 
wark ; liabilities stated to be between £60,000 and £100,000. 

14.—Announcement of the stoppage of Messrs. E. J. Hambro & Co., gen- 
eral merchants. 

16.—Announcement made of the closing of the bank of Messrs. R. Lawe 
& Co., Preston, in consequence of the sudden death of Mr. Lawe, the sole 
proprietor. 

20.—Intimation received of the failure and flight of Mr. O. Thurneyssen, 
of Paris, with liabilities amounting to about £800,000. 

‘ —— of Messrs. McAlpin and Nephew. The liabilities are about 
20,060. 

24,—Failure of Mr. Doherty, of Liverpool, with liabilities amounting to 
about £100,000. 

Estate or Rei, Irvine & Co.—It appears that the dividends paid on 
the estate of Messrs. Reid, Irving & Co., have amounted to 2s. 6d. in the 
pees in addition to the further sum of 6d. in the pound, now declared; it is 

oped there will yet be considerable realization. 

Tex GoverNor oF THE Bank or Franoz.—The Count D’Argent, after 
having been Governor of the Bank of France for twenty-one years, has ten- 
dered his resignation, which is said to have been just accepted by the Emperor. 
According to report, the Count was hurt at the little deference shown to him 
in the late monetary councils at the Tuileries. As his long administration 
was chiefly distinguished by extreme prudence, his retirement will, perhaps, 
be acceptable to the speculators, and, coupled with the rumor that the Bank 
are about to issue notes of a denomination as low as 50 francs, it may, perhaps, 
have been the cause of the advance in prices. It was stated that M. De Pa- 
rieu would probably be his successor. 


June, 1857. 


June 3.—Announcement of the failure of Mr. William Macintosh, of 
Manchester, with liabilities to the amount of about £53,000. 

9.—Suspension announced of the Bank of Messrs. Gotch & Sons, of 
Kittering, with liabilities estimated at £140,000. 

10.—Messrs. Evans, Hoare & Oo., engaged in the Australian export trade, 
yyy payment, with liabilities amounting to between £150,000 and 

200,000. . 

16.—Ratification at Paris of the treaty concluded between Prussia and 
Neufchatel. 

18.—The Directors of the Bank of England give notice of their intention 
to reduce the rate of discount from 64 to 6 per cent. 

19.—Intimation received of the failure of Messrs. Langton & Oo., ship- 
brokers, of Liverpool. Their debts estimated at £75,000. 

June 25.—The Bank of France reduced their rate of discount on com 
mercial bills $ per cent., viz., from 6 to 54 per cent. 
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26.—Suspension announced of the old banking establishment of Messrs. 
Smith, Hilder, Smith & Scrivens, of Hastings, but having branch establish- 
ments at St. Leonard’s, Battle, Hawkhurst, Robert’s Bridge and Hailsham. 


JuLy, 1857. 


« July 13.—Intelligence received at London of the great spread of the in- 
surrection in India, and of the death of General Anson, Commander-in-chief. 
16.—The Bank of England reduced their rate of interest, from 6 to 54 per 
cent. 
24.—The Bank of France reduced their rate of interest on advance of gov- 
ernment Stock from 6 to 54 per cent. 
80.—The East India Oo. raised their rate of exchange jd. per rupee. 


Aveust, 1857. 


Aug. 4.—Failure of Messrs. Rutty, Hall & Co., Scotch and Manchester 
warehousemen, with liabilities amounting to about £50,000, with a deficiency 
of £37,000. 

4.—The Bank of Amsterdam raised their rate of discount from 4 per cent., 
at which it had stood from the end of March, to 44 per cent. 

6.—Suspension of Messrs. Carr, Brothers & Co., of Newcastle-on-Tyne, 
colliery owners, with liabilities exceeding £700,000. 

8.—Failure of Mr. A. J. C. Cawthorn, of the Stock Exchange, share 
dealer. 

17.—Intelligence received of the failure in laying the Atlantic Telegraph 
Cable, at a distance of about 300 miles from Valentine Bay. 

18.—The Bank of Prussia raised the rate of discount from 5 to 54 per 
cent., leaving the rate of interest on advances, as before, at 6 per cent. 

21.—The notes of the Douglas (Isle of Man) Bank, were refused payment 
by their London agents, Messrs. Williams, Deacon & Oo. 


SepremBer, 1857. 


Sept. 8.—The directors of the Bank of England extend their limitation of 
discount of bills from three to six months. 

5.—Announcement of the suspension of Messrs. Warburton & Omersher, 
silk brokers, of Manchester, with liabilities estimated at £20,000. 

7.—Suspension of Messrs. H. F. Fardon & Co., of the Stoke Soapworks, 
near Broomsgrove ; liabilities estimated at from £30,000 to £40,000. 

7.—Stoppage of Mr. Aaron Crosfield, general merchant, of Bristol; debts 
about £10,000. 

7.—Suspension of Mr. Charles Isaacs, of Bristol, in the Australian trade, 
with liabilities amounting to about £15,000. 

7.—Failure of Messrs. George Wyld & Son, rectifying distillers, Bristol. 

7.—Failure of Messrs. Perren & Co., merchants, ship and insurance agents, 
of Bristol, for £20,000. 

15.—The directors of the Bank of Holland raise their rate of discount from 
43 to 5 per cent. 

17.—A dividend of 5} per cent. declared at the half-yearly meeting of the 
Bank of England proprietors. 

18.—Suspension of Mr. William Summerskill, silk manufacturer, of Man- 
chester ; liabilities not very heavy. 

19.—Stoppage of Mr. Lynd, drysalter and oil merchant, Leeds; the 
liabilities are about £30,000. 
x | ies of the Hull Bank, conducted by Messrs. Harrison, Watson 

0. 
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\ 
Oocroser, 1857. 
October 2.—The National Bank at Munich raised the rate of discount from 
5 to 5} per cent. 
5.—The Bank of Prussia raised the rate of discount to 6} per cent. 
7.—Kept as a day of fast and humiliation in England on account of the 


Indian mutiny. - ° 
8.—The Bank of England raised the minimum rate of discount from 54 


to 6 per cent. 

9.—The Bank of Holland raised the rate of discount to 5} per cent. 

11.—The Bank of Hamburg raised the rate of discount to 72 per cent. 

12.—The Bank of England advanced its rate of discount to 7 per cent. 

18.—The Bank of France advanced its rate of discount to 7 per cent. 

— Suspension of Messrs. Ross, Mitchell & Co., London, in the Canadian 
trade, with Branch at Toronto ; liabilities, £400,000. 

i4.—The Bank of Holland raised the rate of discount to 6 per cent. The 
Bank of Antwerp from 3} to 4} per cent. The Bank of Hamburg, to 8 per ct. 

16.—The Bank of Hamburg advanced its rate of discount to 8 per cent. 

19.—The Bank of England again altered its rate of discount, from 7 to 8 
per cent ; and at Hamburg the rate was advanced from 9 to 9} per cent. 

20.—Failure of Messrs. Balabio and Co., Bankers, Milan. 

26.—News arrived in London, by telegraph, of the capture of Delhi. 

The highest price of consols during the month of October was 903; the 
lowest, 861. October 28 closed at 88}. 

27.—The rate of interest at Hamburg advanced to 8} per cent. 

28.—The Liverpool Borough Bank gave notice that it would not resume 


business. - 
80.—The rate of interest at Hamburg advanced to 83? per cent. 


November, 1857. 


Nov. 2.—Suspension announced of Messrs. R. Wilson, Hallet & Co., Liver- 
pool, engaged in the American trade. 

5.—The Bank of England advanced the rate of discount from 8 to 9 per 
cent. Suspension of Messrs. Nayler, Vickers & Co., of Sheffield, with branches 
at Liverpool, Stockholm, New York and Boston. 

5.—Rate of interest at Hamburg, advanced to 9 per cent. 

8. Suspension of Messrs. J. and A. Dennistoun, Cross & Co., of London, 
with branches at Glasgow, Liverpool, New York and New Orleans; liabilities, 
£2,000,000. 

8.—The Bank of Ireland raised its rate of discount 1 per cent. 

9.—The Bank of England raised its rate of discount from 9 to 10 per cent. 
Announcement of the suspension of the Western Bank of Scotland, chief 
office at Glasgow. 

9.—Suspension of Messrs. Hoge and Co., Liverpool, in the American Trade, 
and also of Messrs. John Monroe and Co., Bankers, Paris; and of Messrs. 
Henry Dutilh and Co. Liverpool, in the American trade. 

10.—Suspension of Messrs. B. T. Babcock & Oo., of Liverpool, Glasgow, &c. 

11.—Announcement of the suspension of the City of Glasgow Bank. 

‘12.—Authority received by the Bank of England from the First Lord of 
the Treasury, and the Chancellor of the Exchequer, authorizing an issue of 
Bank notes beyond the Charter limits. 

12.—Suspension of T. B. Coddington & Co., Iron Merchants, Liverpool. 
The Bank of Hamburg raised the rate of discount to 9} per cent. 

18.—Suspension of Messrs. Bowman, Grinnell & 6o., Liverpool, and of 
Messrs. R. Bainbridge & Co., London, both in the American trade. 

16.—Rate of discount at Hamburg, reduced to 9} per cent.; and on the 
19th, to 83; but the next day, (20th,) again advanced to 9}. 

17.—Suspension of the Wolverhampton and Staffordshire Bank. 
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SUGGESTIONS FOR A NATIONAL CURRENCY, 


A MEASURE PROPOSED TO SECURE TO THE PEOPLE A SAFE TREASURY 
AND A SOUND CURRENCY, 


BY JAMES ROSS SNOWDEN, Director of the Mint of the U. 8. 


Ixtropuction.—The following communication, addressed to the Secretary of the 
Treasury, is published with his permission. The proposition therein considered em- 
braces two objects, namely : 

1. To authorize certificates to be issued on deposits of gold bullion, at the Mint and 
its branches, and the Assay Office, in convenient sums at the option of the depositor, 
and payable to bearer. 

2. To permit similar certificates to be issued at the minting establishments above 
named, and at the Treasury and Assistant Treasuries of the United States on deposits 
of the gold coins of the United States. 

The Mint is authorized, by the 19th section of the general Mint law, passed January 
18th, 1837, to give the depositor “ a certificate of the net amount of his deposit, to be 
paid in coins of the same species of bullion as that deposited.” But it is proposed to 
go further, and permit several certificates to be issued for the same deposit, by divid- 
ing the amount into such sums as the depositor may wish, and making them payable 
to bearer. It might be proper that neither the bullion nor the coin certificates should be 
issued for a less sum than twenty dollars; but this point, as well as the details of the 
plan may, with propriety, be left for future consideration. If the principle suggested 
is sanctioned, the details can be very readily supplied. 

As reference is made in this paper to a remark in my last annual report, respecting 
the production of the precious metals within the last few years, it is deemed proper to 
insert it here. After showing that the whole coinage of the Mints, up to the 30th of 
June, 1857, amounted to upwards of five hundred and eighty-eight millions of dollars, 
I observe that “of this amount there has been received since the Ist of January, 1849, 
of native gold, the production of the United States, the sum of four hundred and two 
millions of dollars. If, in addition to this sum, we add the gold produced in Australia, 
and other foreign countries during the same period—which may be stated to be about 
five hundred millions of dollars, and the production of silver bullion from all sources, 
which is at the rate of about forty millions per annum—it will be seen that within this 
comparatively brief period, the world’s supply of the precious metals has been increased 
to the extent of twelve hundred and forty millions of dollars. In view of this great 
increase, and of the further supplies which will doubtless for years to come be received 
from the same sources, it may well be considered, whether in a country so highly 
favored with the production of gold, and the supply of silver as ours, some measures 
should not be adopted by which the people, in like manner with the Government, 
should enjoy the advantages of a specie currency.” 

I beg also to add, as a further remark, that since the present communication to the 
Secretary of the Treasury was prepared, the contingency therein referred to, of the 
probable withdrawal of the bullion fund from the Mints, has happened. As the Mints 
are now without a bullion fund in gold, and great delay in paying depositors of gold 
for coinage must necessarily take place, the reasons in favor of the issue of Mint and 

39 














610 Suggestions for a National Currency. [Feb. 


Coin certificates are much strengthened. On this point I refer particularly to the sixth 
paragraph of the communication. 

In concluding these preliminary remarks, I think it not inappropriate to refer to 
the second annual message of Gen. Jackson, in which it will be seen that he thought 
it practicable and constitutional “to organize a branch of the Treasury Department, 
based upon public and individual deposits.” The Independent Treasury system has 
most happily provided for the security of the public deposits; and established a consti- 
tutional currency for the government. We will have advanced further in the right 
direction when we provide an equally safe Treasury for individuals ; and secure to the 
people a paper currency which will actually represent, and be at all times convertible 
into, gold. ; 

If, in addition to this measure, the States adopt the Independent Treasury system, 
then the country will substantially possess the advantages of a specie currency, and be 
relieved from the pernicious influence of banks of issue. The banks will then become 
what they ought to be, namely, places where deposits of money may be made, drafts 
purchased, and discounts obtained. Gold and silver, and the undoubted equivalent of 
the former, namely, mint and coin certificates, will then be the general currency of the 
country. To assist in the accomplishment of these desirable results, this brief 
pamphlet is respectfully submitted to the public. 


MINT OF THE UNITED StaTeEs, Philadelphia, November 4, 1857. 


To the Hon, Howe. Coss, Secretary of the Treasury. 


Sir :—When I submitted to your consideration a proposition, relative 
to the issue of certificates on the deposit of gold bullion and coin, and 
placed in your hands a brief statement of some of the advantages which 
would result from their issue, you were pleased to indicate a wish, that I 
should present my views more fully on the subject. In doing so, I will 
notice some of the advantages of the plan proposed; and will adopt the 
same order pursued in the paper I placed in your possession. 

1. Security to the owners of specie. This would be the same as that 
of the government for its own funds, and no improvement in this respect 
would probably be desired. The advantages of this security would be felt 
to be so great, that I aim satisfied that large amounts of the precious metal 
would ultimately be accumulated in this way. At present, the holders of 
coin, beyond what is immediately needed for current use, have to choose 
between private hoarding with its hazards and annoyances, and the public 
injury consequent upon its withdrawal from circulation, or its deposit ina 
bank, to be exposed to the various risks, which sad experience shows to be 
incident to such an institution. 

2. The practice of hoarding is much induced by a want of confidence 
in banks and individuals. If the holder of coin is made secure, he would, 
in most cases, gladly bring it forth from its hiding place, and thus relieve 
himself from the anxiety and danger which arise from its possession. Rob- 
beries, burglaries, and murders are frequently induced by the practice of 
er, It is believed that the plan proposed would check this injurious 

abit. 

3. The specie thus deposited would not be withdrawn from circulation. 
On the contrary, it would be as available as if it remained in actual cireu- 
lation, The specie certificates, representing as they would dollar for dollar, 













1858. ] Suggestions for a National Currency. ' 611 


would be as advantageous, for the purpose of currency, as the coin itself. 
For making payments to the government, and for domestic exchanges, and 
in other large moneyed transactions, they would be more convenient than 
coin, by reason of their portability, the readiness by which they could be 
counted, and their facility of transmission, 

4. The specie thus deposited would constitute a great reserve, to be 
withdrawn, at any time when a special demand for coin might arise, with- 
out the slightest disturbance of the commerce, finances, or loan murket of 
the country. This is undoubtedly a most beneficial feature; and that it 
may be better understood, a brief reference to the usual causes of what is 
called a financial crisis, is appropriate. Such a crisis we find, in this coun- 
try, almost always to happen in consequence of an unusual demand, or 
the apprehension of such demand, for coin. This demand is chiefly in- 
duced by an excess or redundancy of paper currency and credits, evidenced 
in the first instance by a demand for coin for exportation. Under a pro- 
per system of currency, namely, one of specie, the exportation of coin can- 
not be regarded as injurious. Gold, under such circumstances, would go 
wherever it is required, just as cotton, wheat, or any other production of 
the soil does ——But whilst we rejoice at the exportation of these agricultural 
productions, we evince great reluctance in parting with gold. This isa 
consequence of the false artificial system which has been imposed on the 
community ; and to this we must look for an explanation. We shall find 
it in the organization of our banks. These institutions are mainly the 
repositories of the specie of the country, except what is in current circula- 
tion and in the vaults of the government. On the basis of this specie they 
obligate themselves to pay, on demand, to their depositors and note hold- 
ers, in coin, an amount from six to ten times, or more, the total value of 
the specie actually in hand. This disparity of immediate means to im- 
mediate liabilities is so great, that in case their creditors, or any consider- 
able proportion of them demand the specie, the banks must fail to pay. 
But even what is comparatively an insignificant call for coin, and does not 
cause the failure of the banks, may, nevertheless produce great disasters to 
the business operations of the country. The banks, conscious of their in- 
ability to withstand a demand upon them, endeavor to check its first symp- 
toms, and to protect themselves, by calling in their loans, or collecting them 
as they fall due, and refusing the discounts to which the merchants and 
manufacturers have been accustomed. Such a contraction of loans, to a 
community which has based its business on the expectation of them, must 
necessarily prove eminently disastrous. How often have we seen aslightly 
increased demand for specie on the banks, growing eut of, perhaps, the 
accident of a foreign war, or an unusual import of foreign goods, bring in 
its train that contraction of the loan market which eventuates in a paralysis 
of credit and business, and the prostration of the merchant, manufacturer, 
mechanic and laboring man? But without enlarging on this topic, I think 
it will readily be seen that it would prove a great benefit if the demand for 
specie did not operate, as it now does, upon the banks, or in other words, 
upon the loan market. By the adoption of the plan under consideration, I 
am of opinion that any unusual drain of coin for foreign exportation or 
otherwise, would operate mainly, if not solely, on these mint and coin cer- 
tificates. If so, it is evident that the banks could coutinue their usual 
functions without being disturbed by such a demand. The loan market 
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would not be affected in any degree, and the panics and financial disasters, 
now so constantly attendant upon the movement of specie, would cease. 
These views, of course, are predicated upon the idea that the certificates 
herein noticed are not to be counted by the banks as specie. It is not de- 
signed to affect the legislation of the several States on this subject, which 
permits only the coin of the United States to be so counted. Hence the 
certificates could not be used as a means of banking operations, but as a 
circulating currency themselves. The gold which they would represent 
would be the great reserve, to be used when the special demand for it 
should arise. 

5. The plan, by substituting paper for specie placed on deposit, will 
avoid the loss incident to the wear, clipping, and other injuries to coin, 
through circulation. This in time constitutes quite a considerable item of 
loss, and ultimately eventuates in a degradation of the standard by dimin- 
ishing the weight, or involves the expense of re-coinage. A re-coinage 
ordered by the English government was commenced in 1774, and ended 
in 1788. During that period the coinage was £18,000,000. Probably 
three-fourths of this amount were pieces re-coined. The deficit of weight 
was an expense to the government of £500,000—about 34 per cent. 
Many of these pieces, it is true, had been in circulation for a very long 
period. But a loss by wear is unavoidable, inasmuch as the metals used 
must be sufficiently malleable to be rolled, cut into planchets, and milled, 
and receive the impression from the dies at a single blow. ’ 

6. The plan would obviate the necessity of a government bullion fund 
being retained at the Mints. In explanation of this remark, I mention that 
depositors of bullion are now paid immediately after the values of their 
deposits are determined by an assay, say in two or three days, although it 
takes as many weeks to manufacture their bullion into coin when it is 
brought to the Mint in its natural or unrefined condition. The government 
advances to the Mints and the Assay Office the funds necessary to effect 
such prompt payments; and it is found that for all the establishments 
about five millions of dollars are required. But under the proposed plan, 
so large an amount of the deposits would remain permanently on hand 
uncalled for, that these government advances could be withdrawn without 
any inconvenience, which in the present state of the treasury would be 
highly advantageous, and seems, indeed, in any contingency, to be de- 
sirable. 

7. It may be alleged that the proposed certificates would substitute a 
government paper currency for a specie currency. To this I remark, that 
such an objection is founded on an abuse. of terms. A paper currency, 
in the sense generally understood, and to which all the objections to such a 
circulation apply, is one emitted upon the mere general credit of the issuers, , 
whether individuals, banks or government. As to banks, their principal 
object is profit to their stockholders. The more of their credit they can 
lend, the greater profits accrue. Hence they are stimulated to outrun each 
other in the career of expansion, fostering a spirit of speculation and high 

rices, which induces increased applications for discounts until the currency 
mes redundant; when some apparently trivial cause exposes the in- 
stability of the system, and brings on a reaction, producing ruin and de- 
struction to all the industrial pursuits of the community. It is unnecessary 
however, to discuss the evils of the banking system. The present unhappy 
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condition of the country speaks, on this point, more forcibly than words. 
But none of the evils thus adverted to can be produced by the certificates 
I am now considering, because they will not be based upon the credit 
of the issuers, but upon deposits of bullion and coin. They will, in fact, be 
merely receipts for bullion and coin. There cannot be an over-issue of 
them any more than the specie, for which they are receipts, could be 
an over-issue while in circulation. Nor could their emission have any fur- 
a pita to inflate prices or encourage speculation than such specie 
itself. ; 

8. It is proposed that the certificates he made payable to bearer, and 
not to order. For manifest reasons the former will be the most expedient, 
both as facilitating the currency of the certificates, and relieving the gov- 
ernment and its officers from responsibility or uneasiness, in relation to the 
genuineness or validity of endorsements. ° 

9. It may be admitted that the plan will involve some risk and perhaps 
expense to the government, With proper guards and checks, such as are 
used in carrying into effect the Independent Treasury system, and such 
further securities as may be deemed expedient, the risk may be regarded as 
inconsiderable, and the expense but trifling. The official organization for 
the execution of it is, at present, complete ; some additional clerical ser- 
vices may, on experience, be found necessary, which could be provided for 
as the exigencies of the case may, from time to time, arise. But if the 
risk and expense are made a subject of objection—allowing them more 
furce than they seem to possess—it may be asked by way of reply, whether 
it does not become necessary for the government to assume a responsibility 
and expense to accomplish a great constitutional object and an evident 
public benefit, as is done in other cases where its action is deemed ex- 
pedient. 

As a general remark, I may state, that the adoption of the plan pro- 
posed will give to the people the benefits of a system similar, in many 
respects, to the admirable one now used by the government. It looks 
towards the adoption, by the people, as well as the government, of specie 
or its undoubted representative, as the general medium of currency and 
exchange. It will, also, in my judgment, lead to the establishment of 
similar coin treasuries in the several States. 

In my recent report to the Department on the operations of the Mint, 
I have exhibited the amazing increase in the world’s supply of the precious 
metals within the last few years. I will not enter upon this subject here ; 
but I refer to it in this connection for the purpose of showing that if we 
create a demand for coin, we can have it to any amount that the business 
of the country requires. 

The project I have been considering is not absolutely unsupported by 
precedents. Banks, according to their primitive organization, and before 
they became vitiated with the privilege of issuing paper money, were mere 
depusitories for bullion and coin, securing to the depositor a crelit exactly 
equal to such deposits. The banks of Venice and Amsterdam were such ; 
and the Bank of Hamburg still remains on that footing. To show the 
exceeding commercial convenience of the plan, it appears that the credits 
in the banks of Venice and Amsterdam, always bore a premium as com- 
pared with coin up to the time of their subversion under the French Revo- 
lution. The Bank of England also, under its late re-charter, embraces 
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some features assimilated to the proposed plan. It has the privilege, it is 
true, to issue notes on its general credit up to the sum of £14,000,000; 
but all notes issued beyond that sum can only be in exchange for an equiva- 
lent amount of bullion brought to the bank. Its functions in regard to 
such additional issues are therefore absolutely mechanical, as much so as 
would be the case under the proposed plan of issuing specie certificates, 
It was the intention of the authors of the new bank charter—which was 
introduced by Sir Roperr Pest, and prepared by him and other eminent 
political economists of Great Britain—that the volume of the currency 
should swell and diminish just as specie would were there no bank, As 
specie accumulates, it goes to the bank to be exchanged for an exactly 
equivalent amount of notes. As specie is demanded, it is withdrawn, by 
the notes being returned again. This result appears to have been thus 
far secured. There are, however, objections to the English system, grow- 
ing out of other features of the organization of the bank, especially the 
power to issue the large amount of £14,000,000 on “ securities,” which 
may probably disappoint the expectations of its authors. The plan I 
herein advocate has all the benefits and none of the disadvantages or evils 
of the institutions referred to. 

As to the power of Congress to authorize the issuing of the pro- 
posed bullion and coin certificates, I have no doubt. It is not a bank 
that is suggested or anything like one. No power to loan, to discount, 
or deal in exchanges, or transact any other business, is asked for; but 
simply the mechanical function of receiving gold bullion and coin, and 
giving certificates therefor, Without looking to the other and more 
ey provisions in the Constitution, this power would seem to be em- 

raced in the constitutional recognition of “a treasury of the United 
States,” and the power “to coin money; regulate the value thereof, 
and of foreign coin.” 

I remark, in conclusion, that this subject was recently brought to 
my especial attention by James Worre.t, Esq., of Harrisburg, who sent 
me a copy of a resolution adopted by the Senate of Pennsylvania, in 
which a part of the plan herein considered, namely, the use of Mint Cer- 
tificates, as a circulating medium, was recommended, and who asked my 
views upon this subject. It will be observed that I have considered this 
point in connection with that of receiving deposits of coin at the Mints and 
Treasury offices of the United States. I have deemed it proper, for ob- 
vious reasons, to communicate my views upon these subjects to the Treas- 
ury Department. I beg to express the hope, that the plan suggested may 
receive the sanction of the government, and of Congress, and thus secure 
to the people the benefits of a safe treasury, and a sound currency. 

I have the honor to be, with great respect, your faithful servant, 

James Ross SnownpEn, 
Director of the Mint. 
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BANKING IN NEW YORK. 


ANNUAL REPORT OF THE SUPERINTENDENT OF THE BANKING DEPARTMENT, 


Strate or New York, Bank Department, 
Axsany, December 31st, 1857. 


The Superintendent of the Banking Department, in accordance with 
the provisions of section 11 of the act to “organize a Bank Department,” 
has the honor to submit for the consideration of the Legislature, the fol- 
lowing 

REPORT ? 


That the past year has been one of extensive and unparalleled finan- 
cial disaster, reaching capital and labor in all their varied employment, is a 
fact so apparent that its assertion alone is its proof. The banks in the city 
of New York, with a single exception, suspended specie payments on the 
thirteentn of October last. This was followed by those located in the cities 
of Albany, Troy and Brooklyn, and generally throughout the State. Al- 
though quite a number of what may be called country banks continued 
payment in specie of all demands presented at their counters, the suspen- 
sion of the banks in those cities was operatively a suspension throughout 
the State, owing to the provisions of the law of 1851, compelling all banks 
located out of the cities above-named to redeem their circulating notes at 
one quarter of one per cent. discount, through an agent located in one or 
the other of them. It is the duty of the Superintendent of the Banking 
Department, in his annual report to the legislature, to “suggest any amend- 
ment to the laws in relation to banking by which the system may be im- 
proved, and the safety of the bill-holders and depositors may be increased.” 

The banks of this State having suspended specie payments on the 13th 
October last, renders this duty somewhat embarrassing. The suspension, 
with overflowing granaries, exemption from pestilence; neither internal 
insurrection nor foreign invasion ; our country at peace with every nation of 
the earth ; without a single cause in operation that produced the two for- 
mer suspensions of the banks of this State, or, I may say, nation, it stands 
alone without precedent, and without apparent reason, derived from past 
experience. There is no question upon which the minds of men will so 
differ as the causes which produced this catastrophe, and the results to fol- 
low it. The Superintendent feels that in presenting his opinions upon this 
subject, his views are liable to run counter to those of men of greater re- 
search and experience than himself; still, in the performance of his duty, 
he will frankly present his convictions of the causes that produced this 
general disaster to the banks and the people of our State, and their pre- 
ventives for the future. The suspension of all the banks in the United 
States, (except those of New England,) in 1814, was placed upon the fact 
that we were at war with Great Britain. That of 1837, upon the indebt- 
edness of the country to Europe. At that period of time we were import- 
ers of the very staple productions of our soil, and payment could only be 
made in coin or bankruptcy. The banks of New York struggled for some 
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months against the latter alternative, when the price of exchange on, I may 
say, Europe, became such that necessity compelled a suspension by the 
banks, of not only New York, but of the whole United States Although 
it may be found, upon examination, that the banks had placed themselves 
in imminent danger, both in 1837 and 1857, of suspension, to other causes 
than those of 1837 must be traced the suspension of 1857. Let us remove 
the mystery that surrounds the business of banking, and endeavor to see 
what practical banking is in this State. The law defines banking to be 
“discounting bills and notes and other evidences of debt ; receiving de- 
posits ; buyiug gold and silver bullion, foreign coins and bills of exchange ; 
by loaning money on real and personal security ; and by exercising such 
incidental powers as shall be necessary to carry on such business.” These 
functions can be carried on in this State by any individual or individuals, 
as copartners, each liable to his creditors to the extent of his or their entire 
property. To concentrate capital and at the same avoid this liability, ex- 
tending as just stated, associations are formed under our general bank laws, 
the liabilities of the associates extending to simply paying their proportion 
of the indebtedness of the association, (if necessary to liquidate its debts, 
not to exceed the amount of stock owned by each individual. To reac 
this limited liability, the associates must file the proper certificate in the 
office of the Superintendent of the Banking Department, and deposit in 
that office $100,000 of the securities required by the act to authorize the 
business of banking, passed in 1838, and the various amendments thereto, 
The association thus formed demands circulating notes of the Superintend- 
ent, if it so chooses. The taking of circulating notes from the department 
for securities thus deposited, rests entirely at the option of the associates, 
They are a banking association with the limited liability above described, 
whether they receive notes from the Bank Department or not. 

The mass of our banks in this State, with an occasional exception, in 
the interior, (excepting those incorporated by special charters, whose cor- 
porate powers have not expired by the terms of the acts creating them,) 
are associated institutions with a limited liability. Having thus stated the 
liability and the method of forming a bank, the practical working of the 
system is the real question for consideration at the present moment. To 
illustrate this, the New York Clearing House presents the best solution. 
The banks of New York city meet daily through their agents at a common 
centre. Their respective debits and credits against each other are there 
liquidated ; if, on this general settlement of balances, A is found a debtor 
bank, the balance is paid to his compeers in specie ; the Bank of America 
being the deposit bank for the different parties in interest. In other words, 
if A is found to have incurred liabilities above the amount of his demands 
against the whole of the banks admitted to the Clearing-House, his specie 
reserve in the Bank of America is correspondingly reduced, the Bank of 
America holding this specie reserve as trustee for the different banks. 

The wisdom that created this system of settling at a common centre the 
balances against each other of the bankers of the city of New York, the 
Superintendent does not question, and cordially admits its conservative and 
healthful action. Still, this is only a process, and it does not show, except 
as between the banks themselves, what banking is, practically, in this Siate. 
An error in principle, in banking, is no less an error if concurred in by all 
the banks in the city of New York or of the State itself. To designate 
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banking in the fewest possible words is to say, “it is an exchange of credits,” 
nothing more, nothing less, In other words, the bank using its capital and its 
credit, particularly the latter, to attract depositors, (and circulate its notes, 
if a bank of issue,) while it undertakes to pay on demand all its liabilities 
thus created, and is forbidden to issue its promises to pay in any form, 
(except bills of exchange on foreign countries,) unless payable on demand. 
The means, or rather the money, (the greater proportion of which, is paper 
promises to pay,) thus drawn to it, is loaned upon notes or other obliga- 
tions, payable at specific times and places. This method of transacting 
business, of necessity, places the debt or liability of the banks of this State 
to their creditors, in one great call loan, to be paid upon demand. Their 
power to pay exists in coin, i. e., absolute money in their vaults, and in 
the promises of their debtors to pay at specific times and places, and for the 
exchange of an obligation to pay upon demand, by the banks, when called 
for, issued in the shape of draft, certificate of deposit, or bank notes, to an 
individual or firm. It, the bank, takes his or their promise to pay at, say 
thirty, sixty, or ninety days, using their credit and capital to exact interest 
therefor. 

Now what is successful banking in the city of New York, taking pro- 
fits to the stockholders as the true test, large deposits may change the rule, 
but assuming those to be nearly equally divided? Simply carrying the 
largest debt of good paper, on interest, upon’ the smallest amount of dead 
weight specie, and skilfully adjusting the balances daily to be struck for and 
against the bank in the Clearing-House ; thus maintaining its credit and 
standing in that house by the balance there daily presented. Tosum up 
successful banking in that city, (taking the question of immediate profit to 
stockholders as its true test, and this would appear as the standard there, 
with an occasional exception, when safety to capital invested seemed to be 
the rule of action, instead of large yearly profits,) isin incurring the greatest 
amount of debt payable on demand, with the smallest amount of money 
(coin) to pay the same when demanded. In other words, it is a trial of 
skill between the officers of each bank to sustain the largest discounted debt 
by a floating balance (owned by one to-day, another to-morrow,) of a fair 
proportion of the coin (on deposit in the Bank of America) with its neigh- 
bors; thus enabling them to settle balances with each other; and they in 
the struggle to keep each his proportion of the specie rest, seem to have 
lost sight of the alarming fact that the reserve steadily decreased, while the 
great demand loan as steadily enlarged. All community of interest, all 
concert of action, as the crisis approached, was apparently, if not actually, 
abandoned,—all forgetting the maxim of “ united, we stand ; divided, we 
fall.” The result, (unavoidable perhaps. under the circumstances,) certainly 
strengthens, if it does not prove, the truthfulness of the adage. The interior 
banks, outside of our large cities, where balances are settled by the banks 
every day, from their proximity, operated like the New York Clearing- 
House with each other, balances being paid by draft upon New York; and 
the compulsory redemption of country bank notes (the chief element of profit 
to a country bank) at one-quarter of one per cent. in either the city of New 
York, Brooklyn, Albany or Troy, placed the question of profits in banking 
in the skilful adjustment of balances, by bank officers, upon the same foot- 
ing throughout the State. 

That this system has heretofore worked well in connection with a se- 
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cured currency, no one doubts, and every well informed man, the Super- 
intendent thinks, will see, upon examination of our present position, that 
the error of the day has been in considering a specie basis of, say one to 
eight or nine of immediate liabilities, sufficient to sustain specie payments, 
unless entire confidence was maintained between the debtor and creditor. 
About this amount of certain and immediate means beyond contingency 
to meet any demand, except a foreign one for coin, was sufficient, as ex- 
rience had taught us in former years. The result, at this period of time, 
as shown the reverse of the fact. The banks of this State have suspended 
specie payments from a home demand for coin alone, and the really great 
question to decide is, what the proportion of immediate and certain means, 
i. é., coin in the hands of the banks, should be, as compared with their 
demand loans from the public. By demand loans the Superintendent 
means deposits and circulation. This suspension of our banks was so re- 
markable and unexpected to the bankers themselves and the public gen- 
erally, that it may be weil to look around us for some of the causes that 
tended to produceit. An examination of the census will show the re- 
markable fact that no agricultural county in this State, (with perhaps a 
single exception,) not having within its borders a city or large manufactur- 
ing village, has increased in population from 1840 to 1855. This State 
contained a million more inhabitants at the census of 1855, than shown by 
the same process in 1840. 

This great increase of population has sought and obtained other pursuits 
than those that, through agriculture, add material wealth to the State. 
They have aided in urging the channels of trade and commerce far beyond 
the accumulation of capital necessary to sustain those pursuits ; and have 
probably added hundreds of millions of credits, all to be liquidated upon a 
basis sufficiently small for the safe transaction of our business in 1840. 
Again, look for a moment at the personal habits of expenditure at the pres- 
ent day, of our citizens, as compared with that of 1840. The very condi- 
tion of our social position, our rank in society, our respectability, I had 
almost said, at the present time, would seem to depend upon the extrava- 
gance of our personal expenditure, or in the amount of business each man 
does if engaged in trade or commerce, as his wealth is usually measured by 
the number and magnitude of his transactions. It is humiliating to say so, 
but where is the man with eyes to see and ears to hear, that doubts for a 
moment the general truth of the remark? This very element existing among 
us from the very nature of our government and social institutions, must and 
will force our people forward in the pursuit of immediate wealth, and con- 
sequent expansion of credits. This puts the experience of the past at de- 
fiance, and could we look into the future movements of capital, impelled by 
credit, we could calculate our monetary eclipses with all the certainty the 
astronomer predicts those of the sun and moon. ; 

Again, the discovery of gold in California, while it stimulated us in 
extravagance and expenditure, also gave a very natural acceleration to our 
credit system ; and while we hailed with joyful hearts and greedy hands the 
treasure-freighted steamship from California, and based our business and con- 
sequent extension of credits upon its receipts ; we forgot that it only liquidated 
our foreign instead of ourdomestic debts, and quietly left our wharves in a 
Liverpool steamship, to pay for the silks, the diamonds and other adornments 
of our persons and our houses. The receipt of gold from California has been a 
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delusion instead of a warning to us. Its arrival was heralded as an evi- 
dence of increased prosperity, while its departure was hardly noticed. It 
was like the stimulus given a patient with a deadly and fatal disease ;. the 
postponement of it produced a corresponding acceleration to the end of the 
drama. Who does not remember how quick the fearful sacrifice of life 
was forgotten in the anxious inquiry as to the amount of treasure lost in 
the ill-fated Central America? 

Again, see the immense amount of credit obtained and demanded by 
corporations, and at what rates of interest. Their bonds were pronounced 
by men, whose reputation for integrity and sagacity were second to none, 
to be perfect security. Capital was seduced from its legitimate investment 
and employment, and the merchant and business man entered into a con- 
test in the arena of Mammon, with corporations in the hands of men, as 
soulless as the things they represented. Is it astonishing that commercial 
credit became crippled, that money became scarce in Wall street, and that 
merchants began to fail, with such competitors in the money market? 
The operation and effect of the “ Act to prohibit corporations from inter- 
posing the defence of usury to any action,” passed April 6th, 1850, have 
been more disastrous to both capital and credit than any other single cause ; 
and the Superintendent believes it to have been one of the main founda- 
tions of the immense superstructure of credits that finally overpowered 
capital. The title of the act, judging from its practical effect, should have 
been “ An act authorizing railroads and other corporations to pay usury.” 
The act simply meant to prevent the commission of legal frauds by corpo- 
rations upon parties lending them money. Desperate speculators have 
used it to put forward desperate enterprises; and the capital of really valu- 
able investments has become comparatively worthless under the sacrifices 
(permitted by this act) made to obtain money to complete them. Stock- 
holders themselves have been tempted to invest in this class of corporate 
- securities at the large rate of interest they proposed to pay, offered as it 
was by directors of their own choice. Results have proven, in many in- 
stances, that it would have been wisdom to have submitted to the original 
loss, rather than to have raised money at such frightful sacrifices. 

Again, the increase of the number of banks, both in the city and 
country, steadily reduced the average time of their circulation, particularly 
of the country banks, whose capacity to discount lay mainly in their cir- 
culation. The interior banks had been for several months sustaining a 
steady reduction in their deposit line. This resulted from a disposition of 
the inhabitants in the interior counties to purchase land in the far West. 
Whole neighborhoods were inoculated by the return of a person, fortunate 
in his location of either agricultural lands or lots in an embryo city. The 
most tempting offers were made and acceded to, in very large amounts, to 
raise money East for use in the West, by promising land security with in- 
terest at from 20 to 30 per cent. per annum. Men of capital not only used 
their own means, but were ready borrowers at our rate of interest for the 
purpose of iuvestment there. A most pernicious practice also prevailed, 
not oaly in the country but also in the cities, of paying interest upon de- 
posits by the banks. This practice accelerated the volume of currency, 
and curtailed the circulation of bank notes. Still more evil in its effect was 
the practice of the city banks paying interest upon country bank balances, 
This was stimulating the debt-creating process fearfully. The city bank 
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paying interest upon those balances is, of course, compelled to loan them, 
or suffer a direct loss upon them. The bank having a balance due in the 
city of New York, Brooklyn, Albany, or Troy, is allowed to tender a draft 
upon that balance in payment of a demand made at its counter. It (the 
balance) is counted as, and is, specie funds, and discounted upon, while its 
depository in either of the cities is lending money upon the strength of that 
balance. It is possible that the amount may be loaned upon call in Wall 
street to bull or bear the stock market. 

This operation of paying interest for balances between the banks them- 
selves, constantly promotes an increase of bank credits beyond those re- 
quired by a healthy trade and commerce. It does not inflate the currency, 
it only accelerates its movements, but creates an unhealthy, unnatural, and 
speculative increase of credits, which endanger the stability of bank capital. 
While the immediate causes that produced the suspension of 1837 and 1857 
are materially different, it is perhaps well to look at the actual condition 
of the banks of the State at those periods, derived from their last annual 
and quarterly reports. The immediate liabilities, payable upon demand 
on the Ist of January, 1837, say four and a half months before the suspen- 
sion, were: 


For circulation $24,198,000 
Due Canal Commissioners and United States deposits 14,559,000 
NNTIEN <:5 saandsinncarinisha rep sntacasccsbadasossndadbecsaascadiscaseiaeaues 19,342,000 
Difference, in due to and from banks 1,630,000 


$59,729,000 
The notes of solvent banks held by each other should be deducted as an 
exchange, reducing the circulation that amount $12,487,000 


Also, checks and cash items 
15,755,000 


Tota! immediate liabilities........... sascdncccesesedcccess - $43,974,000 


__ The total amount of specie held by all the banks of the State on the 
day above mentioned, was $6,557,000, or one dollar in coin to pay six 
dollars and seventy cents of immediate and pressing demand loans. Let 
us now look at their condition on the 6th of June, 1857, four months and 
seven days before the late suspension. Immediate liabilities payable on 
that day, were: 


$32,395,000 
Due individuals and corporations other than banks and the Treasurer of 
the State of New York 4,264,000 
Add difference due to and from banks............ccccsscesssacsececescsecsececs 15,676,000 
Due depositors 104,350,000 
Amount due not included in either of the above, (this amount probably 
_ BAVINGS deposits) .....sseereereereeees cocecacccescccccccccosoccocsccs evcccccecccece 1,754,000 


$158,439,000 


The notes of solvent banks on hand should be deducted as an exchange 
reducing the circulation 
Also checks and cash items 


Total immediate liabilities.........sccresecseseeees sesersee $127,703,000 
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The total amount of specie held by all the banks in the State on the 
day above mentioned, was $14,370,000, or one dollar in coin to pay eight 
dollars and eighty-nine cents of immediate and pressing demand loans, 
The allowance of the checks and cash items to the immense amount of 
$23,737,000, as immediate means, certainly presents the position of the 
banks in as favorable a light as the facts will admit, to say nothing as to 
the doubtful propriety of calling “ loans to brokers ” immediate assets. The 
operation of the banks of this State had shown unusual steadiness from the 
December, 1856, quarterly report to the June, 1857 report, increasing their 
loans and discounts from $183,557,000, in December, to $190,808,000 in 
June; also increasing their coin from $11,393,000 to $14,370,000 during 
the same period. The only weakness, (if I may use the term,) shown by 
their June statement, was an increased liability to their depositors ; that line 
rising from $94,600,000 to $104,000,000, while their circulation fell about 
$1,000,000 during the same time. 

The position of the banks in June did not and could not excite the 
fears of the most astute and timorous banker in the State. Foreign ex- 
change ruled rather in favor of New York. That had always been the 
barometer by which the banker sailed his bark. He could remember, 
perhaps, when he was driven to the wall by a foreign demand for coin; 
but he little dreamed of a mutiny in his own ship, with the very earth 
teeming with agricultural wealth. Their position on the sixth of June, we 
see now, was one of great danger. Experience, for the first time, has shown 
the bankers of New York that there is such a thing as suspending —_ 
payments from au internal demand for coin. The months of June, July, 
and August passed without alarm, although a steady and increasing strin- 
gency was observable in the money market. It was felt in both city and 
country ; shown to the country bankers by the increasing amount of their 
bank note redemptions—to the city banker by increased offerings for dis- 
eount and the rise of interest in Wall street. The failure of the Ohio Life 
and Trust Company, with large business connections in New York, and of 
good credit, was the first distinct muttering of the storm so soon to over- 
take us. This was followed by that of the Mechanics’ Banking Association 
of New York, one of the oldest free banks in the State. The suspension 
of the Pennsylvania and Maryland banks followed. Two or three of our 
incorporated banks stopped, and went into the hands of receivers. Still, 
but little or no panic had seized depositors or note-holders, The faith of 
the people of the State remained unshaken in their banks and currency. 
No bank went to protest until the 4th of September, and that only for $250, 
by a broker. On the 12th another, and another on the 15th, all for small 
sums. 

While there was a quiet demand for specie in small sums on most all 
of our banks, nothing like panic seemed to prevail; and although occasional 
runs were made upon the savings banks, they subsided in a day or two. 
As September drew towards its close, the pressure upon the country banks, 
to redeem their circulation at the Metropolitan, and American Exchange 
Banks, was beyond precedent. Those banks began to throw out the notes 
of some that might possibly be called the weaker ones. A portion of the 
interior banks and banlers began, about the 20th of September, to return 
their circulating notes, and withdraw such amounts of stocks as the con- 
struction given by this department to the acts of 1840 and 1844 permitted. 
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In other words, to reduce their securities to $100,000 if an association, and 
$50,000 if an individual banker. It soon became evident that some of the 
country banks, particularly those whose capital was mainly in their securi- 
ties in the Bank Department, for which they had received circulating notes, 
could not sustain this accelerated redemption of their notes at the Metro- 
politan and American Exchange Banks. 

An effort was made to convince the Superintendent that it was within 
his jurisdiction so to construe the 5th section of the act of 1838 as to per- 
mit the withdrawal of securities on the return of circulating notes, below 
$100,000 for an association, and $50,000 for an individual banker, these 
amounts being required by the acts of 1840 and 1844 to be placed in his 
hands before commencing the business of banking. This he declined to 
accede to, believing it to be against the spirit and intent of the statute, and 
also of doubtful expediency as a measure of ultimate financial relief. It 
was a fair matter for judicial construction, and he consented to make a case 
for such a decision. The Supreme Court of the third judicial district de- 
cided the question against his convictions and the practice of the depart- 
ment from the passage of those acts of 1840 and 1844. The Superintend- 
ent acquiesced in the decision, it having the force of a full bench at general 
term. From the moment that decision was announced, the beginning of 
the end was clearly seen in this department. As fast as an interior bank 
could master its circulation, either in Jarge or small amounts, it was enabled 
to procure a portion of its stocks to meet its engagements in New York 
city. This, while it temporarily relieved them, fearfully depleted the de- 
posits of those of the city ; and this, too, of that sleepy and quiet kind, the 
most desirable and reliable in their possession. This continued from the 
Ist to the 13th of October, inclusive. 

The amount of stocks returned to the interior banks from the Ist to the 
13th of October inclusive Was...... .rcecccsecccecesececserceseccsersceee $1,848,826 42 


The amount of bonds and mortgages. «ee 387,929 00 
Stocks returned to banks in New York and Brooklyn 404,667 00 


Total amount surrendered $2,641,422 42 
From the 26th to the 30th of September, inclusive, the former day be- 
ing the one on which the quarterly report was made, the banks of 
the interior received from this office 
k $356,200 00 
Bonds and mortgages 
Stocks surrendered to New York and Brooklyn banks.........73,812 00 


$556,677 00 


Total amount surrendered from September 26th to October 13th, 


The amount of stocks surrendered the interior banks more than that 

placed in the Department, from June 6th to September 26th, 

the dates of the two last reports, was $587,898 82 
Bonds and mortgages 116,399 66 


Total. .cccccsccoscccsseccnscqeccossccsoce oceccccccecevcosccescccocccoscccocoss $704,298 48 


These figures show the gradual but increasing pressure, particularly 
upon the interior banks, during June, July, August and September. From 
the 1st of October, when the decision ef the Courtepermitting banks to re 
duce their securities below $100,000, by return of their circulating notes, 
and individual bankers below $50,000, upon the same terms, the transac- 
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tions of the banks and bankers with the department evinced, on the part of 
those located in the interior of the State, a strong disposition not to sus- 
pend payments until the New York banks set the example. The interior 
banks, with but few exceptions, succeeded in having the honor of striking 
their flag, after those of the city of New York. Whether the glory will 
cover the loss, remains for them to learn after examining their profit and loss 
account. The Superintendent believes that in producing this result, the 
cost to the interior banks was at least half a million of dollars in positive 
loss, and depreciation of their remaining securities; and that its only effect 
was, to prolong the actual suspension, perhaps a week at the farthest. The 
immediate cause, or rather the one that tended mainly towards suspension 
about the Ist of October, was the redemption of bank notes at one quarter 
of one per cent. in the city of New York. 

That the notes of the free banks and bankers in this State possessed a 
strength with the public beyond any in the world, is fully confirmed by the 
fact that they, with those of the incorporated banks that stood through the 
ordeal of October, until the 13th, instantly after the suspension, became the 
basis of settling balances between the New York banks, in the Clearing- 
house in that city. Still, up to the 13th October this currency was thrown 
out without hesitation by the Metrcpolitan and American Exchange Banks, 
when the account of the bank issuing it was not good for the full amount 
presented for redemption ; and when thus thrown out, the bank was im- 
mediately posted in all the newspapers in the State as failed. In making 
these remarks, the Superintendent does not blame or intend any censure 
upon either of those banks. The suspension was preceded by a desperate 
struggle between all the banks themselves, and distrust and fear of currency 
was more apparent among them than with the public generally. The Su- 
perintendent feels that the immediate liabilities of the banks of this State 
had been carried up during the preceding summer to the very verge of 
prudence. Still, they were able to meet all ordinary demands, but their 
means were utterly inadequate to meet a foreign demand for coin, or a 
panic among their depositors and bill-holders. 

The fact that about the Ist of October a list of more than thirty failed 
banks located in this State was to be seen daily in our newspapers, began 
to tell fearfully among the public generally. The merchant, the mechanic, 
the grocer, and the butcher, began business in the morning by examining 
what broken banks had been added to the list of yesterday ; and their cus- 
tomers found that the bank note that passed freely yesterday was rejected 
this morning. It is not to be wondered at that a feeling of distrust and 
alarm began to prevail throughout the State in relation to our banks. Still 
with a large majority of our currency secured by deposit in this department, 
a general suspension could not and would not have taken place upon cur- 
rency alone. The currency had been largely contracted during the month 
preceding the actual suspension, and it could not have been withdrawn from 
its necessary and actual use in quantities sufficient to produce such a result, 
A more fearful and mightier power lay dormant, as yet, behind this dis- 
turbed gurrency ; the depositors in our banks, usually quiet, stable and re- 
liable. The scarcity of money in the city of New York among the mer- 
chants and business men continued to increase steadily and surely dur- 
ing September ; the rate of interest also steadily advanced. This tended to 
reduce deposits, and after a few spasmodic attempts at expansion of loans 
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and discounts by the banks in that city, a steady and fearful contraction was 


n. 

“™ New York city it became a question of the suspension of the banks 
or the merchants as a body. Capital in the shape of deposits, for the first 
time in the history of this country, and I think [ may say in the world, 
sided with the business men and against the banks. The great concen- 
trated call loan was demanded, and in such amounts that a single day's 
struggle ended the battle, and the banks went down before a storm they 
could not postpone or resist. This result has demonstrated, and that, too, 
in tones that cannot be mistaken, and should not be forgotten, that a basis 
of one dollar of coin to nearly nine of immediate liabilities, will pro- 
duce a home panic of bank creditors; and a home demand for coin. 
As before remarked, this suspension stands alone, without precedent. The 
teachings of experience could not avail the bankers. No state of things 
like the present had ever before been approximated. The most sagacious 
banker in his most apprehensive mood, never for a moment deemed it pos- 
sible to have a general suspension in this State from a home demand for 
coin, while coin itself was at little or no premium with the brokers. This 
result sets at defiance the experimental knowledge of the oldest and most 
successful bankers in the State What should both the banker and the 
public learn from our late suspension? In the opinion of the Superintend- 
ent, the simple lesson, that a system of paper credits may be so enlarged 
as to render the position of our banks one of imminent peril, even with a 
contracted currency. That the greatest danger to the banker, as well as to 
the public, lies in the large amount of his deposits, and the least in the cur- 
rency he issues. 5 

This is heresy as compared with opinions heretofore entertaine1 upon 
this question by men of experience. ‘To show that bank notes were con- 
sidered in former times the liability which was supposed to be dangerous to 
the public, and consequently to the banker, the legislature, in the last sec- 
tion of the act of 1838, “ Authorizing the business of banking,” compelled 
each association to keep twelve and one-half per cent, of its circulation in 
specie. It was soon repealed, and is given only as an evidence of the then 
belief of the public. 

The idea that deposits were a dangerous element to the banker, six 
months ago would have stamped its promulgator as a tyro in banking. 
The lesson that this suspension has taught, cannot and will not be lost upon 
bank officers and directors who feel the responsibility of the trust committed 
to them. The test of successful banking hereafter will be, (as it should,) 
not in the large amount of dividends declared, but in the ultimate safety of 
the capital invested in the business, With a secured currency like that is- 
sued by the free banks of this State, no suspension of specie payments, 
arising from an excess of paper money, ever will or can take place. The 
element of weakness in banking lies in what has heretofore been considered 
its strength, its deposits. This has been cherished and concentrated by the 
pernicious system before referred to, of paying interest upon individual 
deposits, as well as for balances between banks themselves. This practice, 
particularly in individual accounts, has been instrumental in changing the 
very basis of banking, or rather the liabilities of the banker himself; and 
this too in so quiet a way that, however vigilant he may have been, his ex- 
perience furnished no warning of his position. 
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To illustrate this, look at the liabilities of our banks in. 1837, imme- 
diately previous to the suspension. 


Cirouilation........ccccseccscccsscessoccnsoosesccoes sccesee $24,198,000 
Due individual depositors 19,342,000 


Look at the same items in June of the present year: 


Circulation $32,395,000 
Due individual depositors 104,350,000 


The effect of this practice is to take from its usual channels a large 
amount of capital and turn our mutual indebtedness into bank paper at 
short dates. It forces up bank liabilities and turns the entire business of the 
country into the banks. It reverses the whole system of sound banking, by 
making banks borrowers as well as lenders of money. It increases the 
tendency of speculation, by enabling the capitalist to have his money at 
command for that purpose, with but a very slight loss of interest. It pre- 
vents the loaning of money upon bonds and mortgages or other securities. 
upon the heretofore usual length of time. It curtails the circulation of 
bank notes, by the inducement offered in the shape of interest for their re- 
turn to the borrowing bank, and thence for redemption to the issuing one. 
The payment of interest on deposits in particular localities may have proved 
somewhat profitable, but as a general rule it is not the fact. The difference 
in the rate paid and received, is hardly sufficient to guarantee even bank 
receivables. As before said, it unnaturally forces the mass of our credits 
into short paper, and swells the liabilities of the banks without correspond- 
ing profits for the double risk of the operation. While the regular deposits 
without interest (the amount depending upon the locality and business con- 
nections, and influence of the banks’ managers,) are comparatively reliable, 
exactly the reverse are those upon which interest is paid. They lie there 
waiting the chance of better investment, and a fall in the value placed upon 
property reduces them, while a rise of the same swells their volume. The 
Superintendent is old-fashioned enough to believe that any attempt on the 
part of a bank to increase its deposits by the payment of interest upon gene- 
ral account, or upon daily balances, is wrong in principle and pernicious in 
its consequences. 

To this it may be answered, that these deposits so far beyond currency, 
furnish proof of the increase of wealth or capital. This is true ; but to sup- 
pose that capitalists allowed over $100,000,000 to be idle in the hands of 
the banks, is simply absurd. A moiety of that sum had been placed there 
as a temporary investment upon interest. Experience must and will now 
correct this fundamental error, heretofore so prevalent with our bankers. 
The remedy lies with them; its correction is beyond legal enactment. It 
may be asked, and with great force, of the Superintendent, “ why dwell 
upon the causes that produced a suspension of specie payments by our 
banks?” They have resumed practically throughout the State. The sus- 
pension, as before stated in this report, is without precedent, and the re- 
sumption is of the same character. That the banks of this State should 
suspend specie payments on the 13th of October last, with foreign exchange 
below par, with abundant crops, with specie at one quarter to one half per 
cent. premium, is a phenomenon only equalled by their resumption on the 
11th of December following. The Sak of corporate capital and of pri- 

40 
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vate fortunes during the past year, not caused by the suspension of our 
banks, but intimately connected with it, must form the excuse of the Su- 
perintendent for the time and space devoted to what he deems the causes 
of such suspension. 

The first step in the direction of a resumption of specie payments by 
the banks of this State, was the adoption, on the 7th of November last, of 
a series of resolutions by the New York Clearing-house, requiring the 
country banks to resume on the 20th of the same month their usual daily 
redemptions at the Metropolitan Bank of that city, at the legal rate of one 
quarter of one per cent. discount. The city banks holding in sealed pack- 

es of $5,000 each, nearly $7,000,000 of the currency issued by the banks 
of the interior. Also requiring those banks to resume the payment of 
these notes at the rate of 20 per cent. monthly, commencing on the Ist of 
January, 1858; and requiring interest to be paid at the rate of six per 
cent. per annum, from the Ist of December, upon the notes thus sealed up, 
and in use by the city banks. That these terms were liberal on the part 
of the city banks, no one will question. 

The practical effect of this process was simply to force the banks of the 
interior to an actual resumption of specie payments upon all their outstand- 
ing liabilities, except upon such of their notes as were sealed up in the 
Metropolitan Bank. This balance being required to be paid in monthly 
instalments of 20 per cent., commencing on the Ist of January, places 
that portion of their debt in the condition of a special loan from the city 
banks. This arrangement will undoubtedly lead to the winding up of 
several of the interior banks. Of this effect, no cause of complaint can 
reasonably exist. The terms, as before state:!, are'liberal, and a bank that 
cannot recover itself under this arrangement had better, for the interest of 
both its stockholders and creditors, go into liquidation. Still, the Super- 
intendent may be permitted to say, that he is far from being satisfied that 
this arrangement of the city banks will be beneficial to the business of the 
interior of the State. The amount of country currency under seal in 
New York has steadily decreased since the 1st of December, as fast as the 
interior banks could retire the same. The fact that the amount is placed 
upon interest at 6 per cent. per annum, will make them use every possible 
exertion to retire it, they receiving but 7 per cent. upon their discounted 
debt, the margin is so insignificant that every prudent interior banker 
will curtail his line of discounted paper, to master his circulation as fast 
as possible. 

The line of discount maintained by the interior banker rests mainly 
upon his circulation. The interruption of business at present must natu- 
rally curtail the circulation of country bank notes. They must be paid 
upon the conditions of the resolution of the 7th of November ; and they 
will be, from a reduction of the line of discounts of the country banks, or 
by the securities lodged in this department. These are briefly the rea- 
sons why the Superintendent believes the operation of the resolution will 
not act beneficially upon the business interests of the State. Others might 
be added, and perhaps of greater force. 

Let us look at the effect produced upon the city banks by their own 
action. The resolution of the 7th of November involved the necessity of a 
sudden return to specie payments by the New York city banks. Two 
reasons are apparent for this result ; the resolution forced them to this posi- 
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tion, and that, too, whether they were ready for such action or not. The 
first, was the compulsory retiring of the country bank notes which had been 
used in the Clearing-house for the settlement of balances between the 
New York city banks. These had been used instead of coin for that 
purpose. When retired, that settlement could only be made in coin, of 
course. Another, was the fact that the notes were to bear interest at six 
per cent. per annum. If money became plenty, every evidence existing 
that such would be the case, what banker would pay his balance in the 
Clearing-house in country bank note certificates, with a surplus of specie in 
his vaults? Ifhe did, the loss was at the rate of six per cent. per annum 
upon that balance, they being secured by deposit in the Bank Department, 
and guaranteed by the banks themselves; he refusing by that act to hold 
the best possible paper at six percent. As before remarked, it forced a re- 
sumption upon the city banks by the first of February, at the farthest. 
They by that resolution deprived themselves of the standard of value (next 
to coin), they erected immediately after the suspension, and of necessity 
went back to coin in their settlements, or balanced their accounts by their 
mutual promises to each other. It required but little sagacity to see the 
effect of the action of the New York Clearing-house on the 7th of Novem- 
ber last. 

A suspension of specie payments is looked upon by the world as an un- 
mitigated evil, and is always supposed to be followed by an unlimited ex- 
pansion of paper money. That this has been its usual result is fully ad- 
mitted. This suspension has produced no such result ; it has been followed 
by a steady and certain contraction of our currency. The Bank of England 
virtually suspends specie payments for the purpose of enlarging her circu- 
lation. The wisdom of the action of that bank, and of the bankers of 
New York city, is to be shown by the respective dates of their several re- 
sumptions, or rather on the part of the Bank of England when she returns 
to the legitimate provisions of her charter. The effect of either course of 
action upon the business relations of their respective countries, the Superin- 
tendent is not desirous of discussing. 

While the Superintendent admires the courage that prompted the 
bankers to a return of specie payments, and at a time when all Europe is 
in a monetary convulsion, he cannot refrain from saying that it is rather a 
fearful experiment to make at this present moment. It would hardly ap- 
pear to him that the paper credits of our country had approached sufficiently 
near to its capital, by settlements and liquidation of our mutual indebted- 
ness, for a resumption of specie payments. The divergence of these two 
elements led directly to the suspension; and time alone can place capital 
and credit in such approximation as to produce a healthy trade and com- 
merce. Another, and I may say, the great element of liquidating our in- 
debiedness to each other, particularly that of the country to the city, is 
the bountiful crop our country is blessed with, not a tithe of which has 
been moved from the granary or corn-crib towards the seaboard. While 
a return to specie payments is always desirable, as a general principle, and 
the Superintendent congratulates the bankers of the State upon such a re- 
sult—he cannot but express the opinion, that a resumption, although en- 
tirely successful, may cripple, or at least embarrass the business interests 
of our citizens at the present time. 

It appears to him that the process of payment and liquidation of our 
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indebtedness to each other, must be far short of bringing capital and credit 
into such a relative position, as to enable the business of our citizens to re- 
sume an energetic and healthful action. This is merely an individual 
opinion, and has no basis derived from past experience. He hopes the 
results to the business of our State may be as beneficial, as the motives 
were honest, that prompted this sudden resumption. A general suspension 
of our banks, followed by a resumption in sixty days, is an enigma that 
time alone can solve. It confounds all calculation as to its ultimate re- 
sults, and defies all experience of the past. It teaches one great lesson, that 
credit may be so cherished and stimulated among us, even with a con- 
tracted currency, as to endanger capital, however safely it may have en- 
trenched itself; and places upon record for future use and warning the 
fact, that the banks, with only one dollar in coir to nine of immediate lia- 
bilities, were broken by our own citizens as a measure of protection to 
themselves. And that while expanding a line of loans and discounts is 
agreeable, easy, and apparently profitable to the banker, the consequent 
contraction that must necessarily follow an imprudence in expansion, is a 
process dangerous both to himself, as well as his customers. 

The preventive for a future suspension of specie payments, can only be 
drawn from past experience. Without returning to the peculiar causes 
that produced such a result in October last, it appears to the Superintend- 
eut, that al categorical answer to the plain question, Why did the banks 
suspend specie payments? will teach what is necessary to prevent its repe- 
tition. That answer is, they did not have coin enough to pay the demands 
made upon them. If the truth of the answer be admitted, the remedy 
for the future is clearly apparent. In other words, it is not safe for bank 
capital or the public, to permit the banks of this State to owe, say eight 
or nine dollars of demand loans, to one dollar of specie in their vaults. 
The Superintendent feels that he will be met at once, in assuming this 
position, by the assertion that the solvency of a bank does not depend upon 
the specie in its vault. In other words, that a bank may be perfectly sol- 
vent with but little specie, or insolvent with a large amount on hand. This 
is abstractly true. The folly of the assertion is, in its application to bank 
indebtedness. The real solvency, speaking practically, of a bank, is its 
immediate capacity to pay the demands upon it, not in its ultimate power 
to pay those demands. To illustrate the difference between the remark as 
applied to bank indebtedness, and of individual credit, the one proposes to 
pay upon demand, the other at specific times. The answer of a bank of- 
ficer to a depositor or a bill-holder, on demanding pay, that the bank was 

rfectly solvent, and that he would pay him in sixty or ninety days, would 

e hardly satisfactory, even if they knew the bank to be entirely solvent. 
The taking of the note and the making of the deposit, were both based 
upon their convertibility at pleasure. The bill-holder and depositor 
might both starve while waiting for the ultimate solvency of the banks. 

The basis of a bank’s credit rests solely upon the convertibility of 
the evidences of its indebtedness. It is idle to talk of the ultimate sol- 
veney of a bank to a creditor whose necessities require immediate pay- 
ment; The same principle lies against the receipt of bonds and mortgages 
by this department as sécurity for circulating notes. They are ultimately 
perfectly bane The condition and use of currency is such, and I may 
add, of deposits in bank, that immediate convertibility is the true test 
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of practical and useful solvency in any bank. The first step towards es- 
tablishing by statute what amount of coin a bank shall keep, as compared 
with its immediate liabilities, must be to look at the operation of the law 
compelling the redemption of bank notes, at one-quarter of one per cent. 
in the city of New York, Brooklyn, Albany, or Troy. The balance due 
an interior bank in those cities is equal to coin, to say the least. It repre- 
sents coin for the use of the interior banker, though only a credit, and it 
would be unfair to require a certain home specie basis of a banker, whom 
the law compelled to redeem his notes in one of those cities. 

The true method for the enforcement of the quarter per cent. act.would 
be for the interior banks to organize a Clearing-house of their own in the 
city of New York or Albany. ‘The action of the Metropolitan and Ameri- 
ean Exchange Banks has literally produced a country Clearing-house for 
bank notes in New York, and its operation has been any thing but benefi- 
cial to the interior banks. The distinction between the New York Clear- 
ing-house and the country one (made by those banks) lies simply in this: 
In the one, if A was debtor and B creditor, their locality was such that 
they could meet, and B could lend A if he chose. The debtor and 
creditor bank meet face to face in the city Clearing-house, and ad- 
just their balances. Exactly the reverse is the condition of the country 
banker in his Clearing-house. While A was a creditor to a large amount, 
B was posted as a suspended bank, and simply for the reason that the par- 
ties were so isolated they did not, nor could not, avail themselves of their 
aggregate credit balances. 

To present the actual condition of the banks in this State on the 26th 
of September last, as shown by their verified returns, in connection with 
the position of the interior banks and those of the redeeming cities, the 
Superintendent has prepared the following table:— 


The reports of the banks in the city of Troy, show the fact that there was 












due them from banks +» $379,716 
Due to banks.....0.:cccccccccsesese esacsoessecssesesesoses ehsecccecsssesedsescccssnsceedons 818,130 
Debtor to banks. ........ssescsseeeee gdbedcsioeessepscadsoosoneasonnanesbedgns $438,414 
The city of Albany presents an aspect exactly the reverse :— 
Due from banks $2,229,916 
Dine 00 DAME Bias icc cccccsccncconsccecccocscccessososcscosnsesosccoseses 2,058,369 
Balance due from banks. .. ....scccccssscscssersccsesseveees - 171,547 
The condition of the Brooklyn banks at the same date was— 
Due from banks.......secccceseseresseereeeees 
Due to banks 





Balance due from banks........++ orecccccescoceeces pereccossoes $170,658 


The New York banks presented a very weak position in their items of 
due to and due from banks, perhaps a necessity of their location at the 
commercial head of the whole country. 


There was due to banks from them.......ccsscseceresssesssees $13,894,055 
Due from banks.........ccccccccosscrssscecsscreseceees eeesee ee cece 6,735,049 


~ 


Balance due banks......-sessessssssessesssseeesseesseseeses ve $7,159,006 
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The condition of all the interior banks out of the four cities before 
mentioned, was— 


Due from banks ......s00-+-s0ssessees Pies ds iat dy MRE itis dt veseee $4,151,885 
2,397,858 


Balance due interior banks...........00+6 jeascdbvent sebvtiee $1,753,977 


The balance due to banks by the four cities inclusive, was. - $7,355,215 
Deduct due country banks. ........csecssccssscssssecsesceees secsssecseeee 1,758,977 


Balance due to each other, and to foreign banks eevee $5,601,238 


This would appear to be a sufficiently large balance due from them to 
foreign banks and to each other; and there is but little or no doubt upon 
an examination of the general position of the country banks’ accounts, 
and those of the different cities, that the redeeming banks in the city of 
New York, making a liberal allowance for a very large balance due foreign 
banks, were debtors to the interior ones, as a body, over $1,000,000 ; while 
a portion were posted daily in that city under the quarter per cent. system, 
as failed or suspended. 

Allow the banks of the interior to concentrate their creditor balances, 
to be used for mutual benefit, at a common certre of redemption, and un- 
der an organization which can prevent individual loss to each, and it would 
hereafter be unnecessary to have bonfires of bank notes in the Bank De- 
partment, to enable country bankers to redeem their notes in the cities be- 
fore mentioned, by a ruinous sale of their securities deposited in this office. 
The Superintendent commends to their consideration the old fable of the 
bundle of sticks; separated they are weak; tied together by a string of 
their own making (a clearing-house for country bank notes), strong and 
impregnable. 

The necessary use of currency in the daily demands for its wse, not con- 
nected with large mercantile transactions, it being secured dollar for dollar 
by the very next property to coin in permanent value, prevents its concentra- 
tion in such amounts as to endanger a suspension of specie payments by the 
banks of this State, upon their circulating notes alone. The convenience 
of the currency is such that its safety only is ‘desired by the public. 
As an evidence of the stability of our currency, the Superintendent may 
be permitted to say, that as soon as business enabled him to leave his office, 
after the suspension, the securities of the only then failed free bank (the 
Island City Bank of New York), whose securities he had the right to sell, 
for the redemption of its notes, were sold within ten days after the suspen- 
sion, and the notes promptly redeemed by his agent, the Bank of the Man- 
hattan Company in New York, at par. It is proper to say these notes 
were secured by the stocks of this State alone. 

This brings the Superintendent to a statement of what he deems neces- 
sary to the stability of bank capital, and the security of the public, both 
as debtors and creditors of those institutions. In using the words debtor 
and creditor in juxtaposition, the Superintendent means that their interests 
are in a measure identical. An error in expansion of loans and discounts 
is followed by a more complicated one in the necessary attempt at a conse- 
quent contraction. The carrying of what may be called a spasmodic line 
of loans and discounts, implies any thing but capacity in banking, and is 
dangerous not only to the debtor and creditor, but also to the stockholders. 
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The maintaining under adverse circumstances a steady line, is evidence that 
it was not carried beyond what prudence dictated, even in prosperous 
times. Apply this principle to bank statements, and it does not require 
much sagacity to learn where the borrower, the depositor, and the stock- 
holder should do their business and invest their money. 

The first proposition of the Superintendent is a country clearing-house, 
to be voluntarily established in the city of New York or Albany, by the 
interior banks. Abundant power exists for that purpose in section 8, chap- 
ter 202, of the laws of 1840. 

Second. To amend the general bank law, preventing hereafter the re- 
ceiving of bonds and mortgages as security for circulating notes, in the Bank 
Department. 

Third. To compel, by law, all Safety Fund or incorporated banks to 
have, on the Ist of July next, one-third of their actual circulation in secured 
notes; one-third more by the 1st of January, 1859; and all on the Ist of 
July, 1859. 

In using the term, actual circulation, the Superintendent means, after 
deducting the amount in their vaults of their own notes, from that they are 
entitled to use or have received from this office. It may be objected to 
this measure, and with some force, that those banks, paying as they do 
one-half of one per cent. per annum for the redemption of the bank fund 
stock, they should enjoy their present privilege of circulation without de- 
positing security in the bank department. The answer to this is, they are 
paying an uld debt incurred as partners in a system that did not secure the 
creditors of those that failed long ago. The legislature, instead of compel- 
ling immediate payment or abolishing the system, allowed the debt to be 
funded, thus making the final payment comparatively easy, and continued 
the special privileges of that class of banks. It is hardly necessary to 
say, that since their mutual debt was funded, one of that class of banks 
(the Lewis County Bank) has failed, and its bills will be without doubt a 
total loss, unless the legislature devote to their payment whatever remnant 
there may be of the bank fund after paying its present liabilities. Three 
others have failed during the present financial difficulties: the Reciprocity, 
oor Sackett’s Harbor], the Yates County, and the Bank of Orleans. 

hile the Superintendent hopes that their notes may be paid from their 
assets, including the personal liability resting upon their stockholders, he 
cannot conceal from himself that the process will be so slow that a heavy 
loss will be sustained by the owners of those notes, from the necessity of 
their realizing upon them, and thus put them into the hands of the brokers 
at a heavy discount. 

Fourth. To compel every bank, banking association, or individual 
banker, in this State, doing business under special charters or articles of 
association, or under certificates filed in this office, to maintain a specie 
reserve in its vaults of 20 per cent. upon the amount due its depositors. 
Allowing those banks located out of the city of New York to return, as 
- pa any balance to their credit in a solvent bank in either the city of 

ew York, Albany, or Troy. The first impression that would strike the 
mind of a New York banker may be, that this was making an unfair distine- 
tion between the banks of that city and those located in other parts of 
the State. 

Let us examine if this is so in fact: New York city. being the great 
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commercial centre, not only of this State, but of the United States, to- 
wards which, as a common nucleus, tend all values, whether the products 
of agriculture, mechanics, the sea, or the mines of the earth. From it in 
return is radiated another class of values: the manufactured goods or arti- 
cles of luxury that enter into the consumption of the people of the interior 
of the whole country. She is the great entrepot of our foreign commerce, 
and the great point to which the concentrated business and wealth of this 
continent directly tend. Her natural position is such that her inhabi- 
tants must of necessity devote themselves to commercial and trading pur- 
suits. She is literally not only the Gibraltar of this State, but of the 
entire country, against a suspension of specie payments, whether the de- 
mand for payment arises from our foreign credits, or our accumulated do- 
mestic debt, leading to distrust and panic among our own people. 

Whatever demand for coin in unusual quantities may be made in this 
State or elswhere, New York city must furnish it, either through the banks 
or citizens located within her borders. Upon no other point in this 
State can come a demand that can lead to a general suspension ; and by a 
necessity that knows no law, the suspension of that city is followed through- 
out this State and the Union. The demand for specie upon interior banks, 
having but comparatively small deposits amounts to nothing, as their 
great debt is for currency, so scattered and of such pressing daily use it can 
never be concentrated to produce a demand endangering their general 
stability. Admit that it may for a moment. It becomes a demand upon 
New York at once, and she is compelled from her locality, and the fact 
that values, as before stated, tend directly towards her, to furnish the coin. 
Again, the country banks should be allowed to state as a part of what may 
be called their specie reserve funds, the balances due them from banks in 
good standing m the cities above referred to. That balance is better for 
the payment of country bank debts than coin in their vaults ; and I think 
I may say, that thousands of dollars of their indebtedness is paid by draft 
upon such balances, where one dollar is paid in coin. 

It may be objected to this entire proposition, that it relates only to de- 
posits. True, and why? A secured note is based upon a credit second 
only to coin; and to show its effective use to the interior banker in time 
of pressure, I need only refer to the fact, that upon return of notes, there 
has been delivered of securities held by this department, nearly $1,500,000 
a week, for two weeks in succession, to redeem his circulating notes, which 
is the great debt of the country banker. This occurred immediately be- 
fore the suspension, and was stopped by that event. A continuance of 
the same demand upon this Department for eight times as long, or say six- 
teen weeks, would have returned to this office every dollar of the circula- 
tion of all the banking associations and individual bankers, city and coun- 
try, and left it without a dollar of ‘its registered notes in circulation, or a 
penny of securities in its vaults. 

The Superintendent does not mean by this to say, that the currency 
should not be redeemed in specie, but intends to place the specie basis upon 
the very element that can only lead to a suspension of specie payments in 
this State, the deposits in ionk, and also to place the specie basis at the 


very point where the attack must of necessity be first made. To show 
that the specie reserve should be at least 20 per cent. upon the deposits 
in the New York banks, and that it will not be onerous, or cripple their 
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usual operations, the following movement of those banks since 1853, is 
presented: The first fifty-two weekly statements, commencing with the 
act of 1853, compelling these statements to be published, show the average 
of specie from the 6th of August, 1853, to and including the 29th of 
July, 1854, to have been $11,477,186 ; and average deposits, $61,534,623, 
or nearly 19 per cent. Average loans and discounts during same period, 
$90,195,805. The following year, ending July 28th, 1855, averaging 
again the fifty-two published statements, shows the specie to have been 
$14,144,527, and average deposits, $72,602,679, within the smallest frac- 
tion of 20 per cent. Average loans and discounts same period, $90,059,561. 
The following year, ending on July 26, 1856, laid: the foundation of 
the suspension, in connection with the causes heretofore referred to in this 
report. The weekly averages, as published, show that while the specie re- 
serve was reduced to $13,390,192, the deposits averaged during the same 
time, $84,634,249. A loss of nearly a million in the specie reserve, an in- 
crease of deposits of over $12,000,000, and a corresponding increase of loans 
of over 10,000,000 ; thus reducing the specie reserve to less than 16 per cent. 

The year ending July 25th, 1857, the fifty-two weekly statements show, 
that the same process was pursued with increased vigor, not to say reck- 
lessness. The specie rest fell off to $11,885,646, while deposits rose to 
$92,499,444. The former decreasing nearly $1,500,000; the latter in- 
creasing nearly $8,000,000. Loans and discounts rising to $11,174,665. 
Average specie rest less than 13 per cent. From this point, the weekly 
average of the Ist of August, shows an increase of loans and discounts from 
the preceding week, of towards 2,000,000. Same time specie reserve fell 
off slightly, and deposits rose nearly $1,000,000. 

On the 8th, loans and discounts again rose nearly $1,500,000. Specie 
fell off over $1,000,000. Deposits rose $500,000. From this day it 
would seem that both banker and depositor commenced a mutual on- 
slaught ; the one upon his line of loans and discounts, the other upon his 
bank deposits. The banks succeeded in reducing their line by the 10th of 
October, say nine weeks, over $20,000,000 the other in reducing their 
deposits over $31,000,000. The banks holding their specie reserve quite 
steady, with occasional slight fluctuations, until the 13th ended by the 
banks suspending specie payments. One of the strange peculiarities of 
this whole proceeding is, during this whole time, from August, 1853, to 
the suspension, the circulation of the city banks scarcely fluctuated 
$1,500,000. This fact would seem to clearly demonstrate, that whatever 
may lead to a suspension, either by a foreign or domestic demand for coin, 
the currency of our banks, properly secured, is not an element in its pro- 
duction. This proposition of the Superintendent, to compel the banks in 
the city of New York to maintain an average of 20 per cent. of specie 
upon their weekly balance, is returning to the point of action voluntarily 
assumed and sustained by them for two years, from the 6th of August, 
1853, to July 28th, 1855. We all remember those years passed pros- 
perously ; not only with the people of the State, but with the banks also. 

Look at the figures during that period, as presented in the averages of 
the banks of the city of New York: 

Date, Loans & Discounts. Specie. * Circulation, Deposits, 


1858 & 1854, $90,195,805 $11,477,186 $9,228,888 $61,534,623 
1854 & 1855, 90,059,561 14,144,527 7,788,840 72,602,670 
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The banks of the city of New York during those years were the great 
balance wheel that steadied the trade and commerce of the country. The 
must occupy that position. Nature settled this fact when she creat 
Manhattan island, and the harbor with which it is surrounded. In pre- 
senting his views to the Legislature of what should be the basis of banking 
in that city, the Superintendent but acknowledges the fact, that upon the 
system there adopted rests the entire success of banking in this State. 
However novel and strange his views may appear upon extending our 
specie basis upon deposits alone, they are his honest convictions, derived 
from a careful examination of the whole difficulties that now surround the 
monetary affairs of our State. They are presented with the full knowledge 
that they are to be examined and commented upon by bankers of experi- 
ence and sagacity far beyond his own. He also admits that they are prob- 
ably antagonistic to orthodox banking, as heretofore understood by 
bankers in this State. He would himself have pronounced them heterodox 
in banking sixty days before the suspension. As before stated, they are 
honest convictions, from as careful an examination of the whole subject as 
his capacities and position will admit. They are presented to the Legis- 
lature only from a sense of duty from which he could not escape, and for 
its neglect no apology could be made for him while Superintendent of the 
Banking Department of the State of New York. 

Table No. 1 shows the increase of the number of banks, their respec- 
tive capitals, their circulation, and the kind and description of the secu- 
rities deposited by them in this office; also, the actual condition of the 
department on the 30th of September, 1857. A comparison of the present 
table with the one of similar character in the report of the Superintendent 
last year, exhibits some facts that are worthy of attention. During the fiscal 
year ending 30th of September, 1856, twenty-five associations and three in- 
dividual bankers commenced business with capitals, as shown by certificates 
filed in this office, of $7,550,000; actual paid up capital, $7,227,879. 
During the present fiscal year, ending 30th September, 1857, but nine 
associations and three individual bankers have commenced business, with a 
capital, as shown by certificates, of $6,275,000; actual paid up capital 
$4,364,937. 

The twenty-five associations and three individual bankers de- 

posited in securities required by law in this office - $2,572,194 
They received circulating notes - - - - 2,069,263 
The nine associations and three individual bankers deposited 

securities, as before mentioned, in this office - - 560,320 

They received circulating notes - - - - 383,585 

Still more worthy of attention is the fact that of the twenty-five asso- 
ciations that began business in 1856, but two were continuations of 
banks whose charters had expired, while five out of the nine commencing 
business in 1857 were of that description.. The contrast is a lesson to be 
heeded by capitalists; but four associations commencing business in 1857, 
and one of them declining to take circulating notes, against twenty-five 
in 1856. Has the general law reached the goal of all our general laws 
for associating capital? We know that our general railroad, plankroad, 
insurance, and manufacturing laws stimulated associations for the prosecu- 
tion of those interests to such a degree, to use a common but expressive 
phrase, the business was overdone. 
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It appears to the Superintendent that we have nearly, if not quite, ar- 
rived at the same result in banking, by the multiplication of the number 
of banks and the smallness of their capitals, The passion for bank stock 
has received a check, the recovery from which will be very gradual, if ever 
entire. One of the errors of the interior banks is, in endeavoring to bank 
upon circulation alone. In other words, placing nearly, if not all, their 
capital in this Department. Every dollar of circulation received by any 
bank whatever under the general bank law, should be backed by at least a 
dollar of actual capital in the hands of the banker. While the sky is 
bright and the monetary sea undisturbed, with a reasonable amount of de- 
posits, he may sail gaily and prosperously along; but he is entirely un- 
fitted to meet the periodical storms that must and will overtake him, under 
the peculiar organization of the business affairs of the country. The sys- 
tem of banking upon circulation alone is unsafe and unsound for the 
banker, unless favored by circumstances not usually the fortune of 
bankers, as a class, in the interior of the State. In saying this, the Super- 
intendent does not mean to invoke legislation on this subject. If attempted, 
it will be futile, and only add another monument to former efforts of this 
description, in other general laws. 

The fact that men can create themselves corporators by complying 
with certain provisions of law, name the locality and the amount of capi- 
tal they propose to employ in the business of banking, and retaining that 
capital in their own hands, leaves the question of the amount of capital 
they actually employ within their own bosoms, which no legal enactment 
can control. This question being one upon which great difference of 
opinion exists, the Superintendent will try to illustrate by an example. 
The general bank law admits any number of persons to assochate for the 
purpose of banking. Suppose the minimum capital of the persons so 
associated to be $300,000, and the associates ten, if you please; they 
place $100,000 in this department, in securities required by law. This is 
no evidence of ownership of the capital, it is only possession. This is the 
nearest point upon the question of capital you can reach by legislation, as 
it divests the associates of it. If it is theirs, well; if not, their creditors 
must look to it. They make the usual affidavit of paid up capital; admit 
it is actually paid up in money and owned bona fide by the associates. 
They commence the business of banking. They choose toemploy but the 
circulating notes, $100,000, received from this office, in the business. 
What, let me ask, is to prevent their loaning themselves from their own 
money, the $200,000 of the capital of their bank? Nothing but a law to 
prevent the loaning of money by every bank to any and all of its stock- 
holders. The application of this provision to the directors, alone, of the 
banks of this State, would reduce the discount line of our banks over 
$10,000,000. 

Fortunately, there is a higher law than legislatures can frame upon this 
subject—that of experience—teaching the necessityof connecting capital 
with circulation, as necessary to the prosecution, successfully and profitably, 
of the business of banking. The teachings of the last few months to the 
bankers of the interior upon this mooted point will not be forgotten, and 
will be acted upon promptly, when the present storm in our monetary 
affairs passes away. 

As before remarked, it is futile to legislate upon this question of capi- 
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tal. The decision of the Court in relation to this department, in regard to 
the amount of securities associations and individual bankers shall have in 
the custody of the Superintendent, places the whole question of the propor- 
tion of capital to currency, at the option of the banker himself. True, he 
places $100,000 in securities in the hands of the Superintendent, if an as- 
sociation, and demands and receives $20,000, or a less amount, in notes if 
he chooses, withdraws the $80,000, and discounts the notes of his associates, 
or returns it to the parties from whom it was borrowed, and commences 
the business of banking according to the judicial construction of our present 
bank laws. The only possible way to connect capital as to amount 
employed in banking, is, in divesting the corporators of it by placing it in 
the hands of the Superintendent as security for circulating notes. 

The true theory of our general bank law (and the practice should cor- 
respond with it) is the entire security of our currency. This is no new 
opinion of the present Superintendent, and he is not prepared to say that 
any bank or banker under certain restrictions should be compelled to de- 
posit securities for an amount of circulating notes, beyond what he neces- 
sarily uses in the business of banking. The only real difficulty in this 
construction of the acts of 1840 and 1844, virtually repealing them, is 
practically the tendency given by it to increase the number of banks by 
allowing a smaller amount than $100,000 of securities by an association, 
and $50,000 by an individual banker, to be deposited, or rather continued, 
in this Department, as security for circulating notes, This would be, in a 
great measure, overcome by confining the securities hereafter to be deposited 
entirely to United States and New York State stocks. If mortgages are 
hereafter to form part of the basis of banking in this State, the Superintend- 
ent does not hesitate a moment to recommend the enactment of a law 
requiring a deposit and continuance of $100,000 by an association, and 
$50,000 by an individual banker, in this Department; and that, too, in 
language that shall not leave the question open to judicial decisions. 

The reason is obvious ; it requires but $50,000 in real capital, money, 
to purchase stock sufficient, with mortgages of like amount, to create a 
banking association. The mortgages can be made by the associates, using 
the ownership of their lands as capital. With the past year’s experience, 
the business of banking, particularly in the interior of the State, has lost . 
its prestige. There would be legs danger in trying the experiment the 
coming year than any since the passage of the act of 1838. As before 
remarked, the only danger to be apprehended is in the multiplication of 
banks of mere issue. If the Legislature apprehend such a result from leav- 
ing the law in its present position, amending it by requiring all individual 
bankers and banking associations, now or hereafter to be organized, to 
deposit and continue with the Superintendent $50,000 of securities for the 
redemption of their circulating notes, and confining all future deposits to 
stocks of this State or the United States, those banks would not be so 
multiplied as to endanger the safety of our currency. The subject is com- 
mended to the wisdom of the Legislature. 

Table No. 2. presents the condition of the Bank Fund and its future 
prospects. Table No. 3 presents the receipts and disbursements of the De- 
partment during the fiscal year beginning on the Ist of October, 1856, and 
ending the 30th of September, 1857. The advance by the treasury will 
be paid during the month of January, 1853. Table No. 4 exhibits the 
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names and compensation of the persons employed in this Department. It 
is but just to say that the labor of the Department during the last fall was 
without precedent since its formation. Their respective duties have been 
performed promptly and efficiently, and to my entire satisfaction. Table 
A exhibits the names of the incorporated banks, with a statement of their 
capital, amount of notes they are entitled to circulate, notes in circulation, 
and the date at which their respective charters expire. Table B gives a 
statement of the incorporated banks whose charters have expired, the time 
of expiration, the amount of their circulation at the expiration of their re- 
spective charters, and that outstanding on the 30th September, 1857. Ta- 
ble C shows the names of all the banks which have given the two years’ 
notice required by chap. 68, Laws of 1851, whose notes are redeemed for 
the Superintendent at par by the several banks set opposite to each, and 
the date of the expiration of the notice of such redemption. Table D shows 
the names of the several insolvent banks and the rate at which their notes 
are redeemed by the Superintendent at his office, and also the time the 
notice for such redemption will expire. Table E exhibits the aggregate 
debts and liabilities and the means and resources of all the banks, banking 
associations, and individual bankers doing business in this State, on the 
27th December, 1856, 14th March, 1857, 6th June, 1857, and 26th Sep- 
tember, 1857, compiled from their quarterly reports made to this Depart- 
ment, at those respective dates, according to the provisions of chapter 164 
of the Laws of 1851. Table F shows the names of banks for which re- 
ceivers have been appointed by order of the courts, and the dates at which 
such orders and appointments were received in this Department. 

It will be observed from the note at the foot of this table that the 
Chemung County Bank and Medina Bank are individual bankers. The 
power of the court to appoint receivers in the case of an individual banker, 
especially when he is without partners, is a question of great doubt. The 
Jaw upon this subject is not well defined ; and the Superintendent under- 
stands the principle is soon to be settled by a more formal decision, than 
the mere appointment of a receiver by a single judge. 

The policy of the act of 1838, was clearly to treat each individual ob- 
taining circulating notes from this Department as an individual, (protect- 
ing him from suits at law upon his circulating notes only,) and not affect- 
ing his liability upon all other debts and contracts. This point should be 
firmly settled by our courts or the Legislature, to relieve this Department 
from the embarrassment arising from the uncertainty, whether it is proper 
for it to recognize a receiver of an individual banker. 

Table G gives a list of such banks as have closed their business with 
this Department, withdrawn their securities, given bonds for the redemp- 
tion of their notes if presented within six years from the date of their re- 
spective bonds with the names of the owners or principals and their resi- 
dences, and of their sureties, and the time when their obligation to redeem 
their outstanding circulation will expire. Table H gives a statement of the 
number of mutilated notes, their denominations, and the amount returned 
to this office and cancelled by burning, during the year ending on the 30th 
of September, 1857. Table I exhibits the number of bank note plates de- 
stroyed under section 5, chapter 189 of the laws of 1857, with the names of 
the banks, the denomination of the notes upon each, and the date of their 
destruction, Table J presents in detail the securities held in trust for each 
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banking association and individual banker, and the amount of circulating 
notes issued and outstanding on the 30th of September, 1857. Also, the 
capital of the banking associations and individual bankers, respectively, as 
shown by their quarterly reports of September 26th, 1857. Table K pre- 
sents the names of all the banking associations and individual bankers 
closing business, which have redeemed ninety per cent. of their circulation, 
with the amount of cash and securities on deposit with the Superintendent, 
and the outstanding circulation of each on the 30th of September, 1857. 
Tables L, M, N and O, present in detail the condition of every incorporated 
bank, banking association and individual banker, doing business in this 
State on the 27th December, 1856, 14th March, 1857, 6th June, 1857, 
and 26th September, 1857. Table P presents the increase of bank capital 
in this State from 1848 to 1857, both inclusive. Also, the increase and 
decrease of the amount of notes issued by this Department to incorporated 
banks, banking associations and individual bankers, at the respective dates 
stated in the table. Table Q presents an aggregation of the debts and lia- 
bilities, and also the means and resources, of all the incorporated banks, 
banking associations and individual bankers doing business in this State, 
compiled from their June reports, from 1848 to 1857, both years inclusive. 

The amount of securities surrendered the various associations and in- 
dividual bankers, from the first of April last to the 1st of October, 1857, 
was : 


$1,882,919 87 
472,282 66 


$2,355,202 58 


On the Ist of April last, chapter 103 of the Laws of 1857 took effects 
in relation to future transfers of securities by the Superintendent from this 
department. It is a wholesome check upon all transfers by this office, and 
while it delays the transactions of the Department somewhat, it amply com- 
pensates for this slight difficulty by the security it affords the banks of this 
State, in relation to their property deposited in the Bank Department. The 
new process was put to a severe test during October last, and fully an- 
swered the expectations of the Superintendent by the steadiness and cer- 
tainty of its operations during a continued period of excessive pressure 
upon the Department. 

In closing this report, the Superintendent may be permitted to sum up 
the condition of our banks on the 20th of December, at which time his re- 

rt goes to press, under the peculiar provisions of the act to “Organize a 
Bank Department,” which compels him to have his report printed and dis- 
tributed to the Legislature on the first day of its meeting. 

The banks of this State, as far as the currency is concerned, (with the 
exception of a single free bank and the three Safety Fund Banks whieh 
have failed,) are, in the opinion of the Superintendent, in the main sound. 
The receivers of the broken free banks are rapidly returning the notes of 
their banks. There are no notes under protest; but two of them have neg- 
lected to take up their notes promptly when protested and sent to this 
office. The notes of one, the Island City Bank, are redeemed at par by 
the Bank of the Manhattan Company, in New York, as before stated in 
this report. The other, the Hamilton Exchange Bank, has its securities 
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now advertised for sale the 21st and 22d of December. The amount of 
outstanding circulation of this bank on the day of sale was $36,439, for the 
redemption of which the following securities were sold, viz : 


New York State stock 
Bonds and mortgages....ccccccccsccscccees cccscscccscscscsescseccevcccccccsccees sees 10,000 00 


$38,000 00 


The total amount received for stocks. 


Do. bonds and mortgages 
$30,577 50 


The total loss to the people of this State upon their free bank circula- 
tion during the past three years has been only $5,830 24, and this too with 
a general suspension of specie payments occurring during the present year. 
It appears that a system that has passed the ordeal of the last year, inflict- 
ing a loss so trifling, should recommend itself to the entire people of the 
State. Assuming, as the Superintendent does, that we are to have a paper 
currency, (its convenience alone will continue its existence in some shape,) 
where is to be found one that excels in safety the one we have at present ? 
The loss of actual money by the people of the State, by the failure of free 
bankers, is not a tithe of what it would-have been if coin had been used in 
the place of bank notes, by its abrasion alone. This, with a gold currency, 
is said to be between one quarter and one-half per cent. per annum, by 
actual experiment. Upon silver it is comparatively slight, from the supe- 
rior hardness of the metal. That the Jate suspension will develope theoreti- 
cal plans and projects in relation to our bank laws, is beyond a doubt, and 
they will be pressed upon this Legislature. The Superintendent may be 
pardoned for quoting a single remark from his report of last year. The 
present situation of our banks, the uneasiness existing in the public mind 
as to the action of the Legislature upon the subject of banking, adds pecu- 
liar force to the following words from last year’s report: “ He feels it an 
imperative duty to say, that no subject of legislation should be entered 
upon with greater care and deliberation, than changing our laws in regard 
to banking.” The acts of last winter in relation to the operations of the 
Bank Department have placed it upon a footing, both as to efficiency and 
security, that requires no additional legislation. All that is desirable, in 
the opinion of the Superintendent, to perfect our present system, is embraced 
in the following propositions, all of which have been noted in the report : 

First, Allow no more mortgages to be taken hereafter as security for 
circulating notes. 

Second, Compel every incorporated bank to gradually replace its pres- 
ent circulation by notes secured in the same manner as the free bank notes. 

Third. Compel all banks located in the city of New York to keep 20 
per cent. of their average weekly deposits of all descriptions, in coin, special 
deposits of coin not to form a part of the statement; and every bank out of 
that city to keep 20 per cent. upon its quarterly average of its deposits, 
either in coin or a balance to its credit in some solvent bank, either in the 
city of New York, Brooklyn, Albany, or Troy. 

Fourth, Allow every banking association or individual banker to com- 
mence the business of banking upon the deposit of $50,000, in stocks of 
the United States or State of New York. But if bonds and mortgages are 
to be received as at present, the Superintendent respectfully recommends 
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the enactment of the acts of 1840 and 1844, relative to bank capital, in 
such language as shall place their construction beyond the reach of judicial 
decisions. 

These amendments to our present general bank law, are all the Super- 
intendent deems necessary for the protection of .both the public and the 
banks. Beyond this, there is danger of materially disturbing the general 
interest of our citizens. Any sudden or violent change in our banking 
system would be sensibly felt in all the business pursuits of our people. The 
interests of the merchant, the manufacturer, the mechanic and the farmer, 
are identical with the banker. The proof of the fact lies before us in the 
general prostration of all these pursuits at the present moment, They all 
fell together, and so interwoven are their respective interests with each other, 
they must rise together to their usual healthy operations. There is no sin- 
gle resurrection for them. The resuscitation of all these interests must be 
gradual to be certain. The causes that produced the late suspension of 
specie payments by our banks, and the consequent temporary prostration of 
the business of our citizens, cannot be remedied by legislation. Something 
may possibly be done for their prevention in future; and in even attempt- 
ing to do this, great care should be exercised, or our preventives for future 
disasters may aggravate our present evils. All of which is respectfully sub- 
mitted. 

James M. Cook, Superintendent. 


The following table exhibits the total amount of outstanding circulation 
issued to banking associations and individual bankers; and the amount and 
character of the securities deposited for its redemption, on the 30th day 
of September, 1857. 


Outstanding circulation $28,429,522 


Bonds and mortgages $7,856,231 59 - 


New York State stock, at per ct., . 
do d 8,024,690 64 


do 1,150,000 00 
do 11,463,011 92 20,999,402 56 
United States stock, 9,000 00 


do do , 809,300 00 
Arkansas State stock, 211,000 00 
Illinois State stock, 592,029 40 
Michigan State stock, 172,000 00 
Cash 


63,668 52 
ETE oS abs INE ae Coe oa $30,203,632 07 


Aggregate Sept. 30th, 1856........s.sssssssssseereserenees $30,026,910 40 
Increase for the year, 1857 176,721 67 $30,203,632 07 


Amount of circulation outstanding ne 30, oe $28,429,522 00 
do 28,319,311 00 


do 
Increase for the year ending Sept. 0th, veee eoee $110,211 00 
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INCORPORATED BANKS OF THE STATE OF NEW YORK, 


The following table exhibits the names of Incorporated Banks of this State, with a 
statement of their capital, amount authorized to circulate, amount of circulation, 


and times when charters expire. 


Names of Banks and Locality, 
Albany City Bank, Albany 
Atlantic Bank, Brooklyn 
Bank of Orange County 
Bank of Owego, Owego 
Bank of Poughkeepsie.......... eevee 
Bank of Rome, Rome 
Bank ef Salina, Salina.............. 
Bank of the State of New York 
Bank of Whitehall, Whitehall....... 
Brooklyn Bank 
Cayuga County Bank, Auburn 
Chautauque County Bank......-.... 
Chemung Canal Bank, Elmira... ... 
Essex County Bank, Keeseville. 
Farmers’ and Manuf. Po’keepsie. .... 
Herkimer County B'k, Little Falls,.. 
Highland Bank, Newburgh 
Kingston Bank, Kingston 
Leather Manufacturers’ Bank, N Y.... 
Madison County Bank, Cazenovia.... 
Manhattan Company, New York .... 
New York Dry Dock Com. N. Y 
Ogdensburgh Bank 
Oneida Bank, Utica.......... ° 
Rochester City Bank, Rochester... .. 
Schenectady Bank, Schenectady..... 
Seneca County Bank, Waterloo 
Seventh Ward Bank, New York.... 
Steuben County Bank, Bath 
Tanners’ Bank, Catskill 
Tompkins County Bank, Ithaca. .... 
Troy City Bank, Troy 
Ulster County Bank, Kingston...... 
Westchester Co, Bank, Peekskill.... 


Capital. 


500,000 
105,660 


250,000 
300,000 
100,000 
200,000 


$11,255,660 


The following Incorporated Banks 


Bank of Orleans, Albion 
Reciprocity Bank, Buffalo 
Yates County Bank, Penn Yan 


Authorized to In Circulation Charter will ex- 
circulate. and on hand. pire. 
$350.000 $350,000 Jan’y 1, 1864 
350,000 350,000 do 1, 1866 
178,000 178,000 do 1, 1862 
200,000 200,000 do 1, 1866 
150,000 150,000 do 1, 1858 
150,000 150,000 do 1, 1862 
175,000 145,492 do 1, 1862 
1,200,000 199,263 do 1, 1866 
150,000 149,806 June 14, 1859 
175,000 175,000 Jan’y 1, 1860 
240,000 289 598 do 1, 1863 
150,000 150,000 ‘do 1, 1860 
200,000 200,000 do 1, 1863 
150,000 150,000 do 1, 1862 
250,000 250,000 do 1, 1864 
200,000 199,979 do 1, 1863 
200,000 198,019 do 1, 1864 
200,009 200,000 do 1, 1866 
450,000 399,560 June 1, 1862 
159,000 119,293 Jan’y 1, 1858 
1,200,000 934,861 Unlimited. 
200,000 190,000 do 
150,000 150,000 Jan’y 1, 1859 
300,000 300,000 do 1, 1866 
300,000 300,000 do 1, 1866 
175,000 175,000 do 1, 1862 
200,000 199,919 do 1, 1863 
350,000 350,000 do 1, 1863 
175,000 175,000 do 1,1862 
150,000 150,000 do 1, 1860 
225,000 224,671 do 1, 1866 
250,000 250,000 do 1, 1863 
150,000 150,000 Jnne 1, 1861 
200,000 198,964 Jan’y 1, 1863 


$9,293,000 $8,901,930 


are in the hands of receivers. 


200,000 
200,000 
150,000 


200,000 Jan'y 
136,091 do 
148,958 do 





Banks of the United States. 


BANKS OF THE UNITED STATES. 


POPULATION, NUMBER OF BANKS, BANK CAPITAL, BANK CIRCULATION, BANK 
SPECIE OF EACH STATE, AT THE CLOSE OF 1857. 


Those marked (*) are estimated. 


No. of Bank Bank Bank 
Population, Banks. Capital, Circulation. Specie, 
FD ecctcdtccsnacpoccs eee 650,000 69 7,536,900 5,000,000 660,000 
840,000 51 4,956,000 2,500,000 800,000 
830,000 41 8,835,000 8,900,000 200,000 
. 1,180,000 174 60,936,000 16,000,000 5,800,000 
174,000 92 20,086,900 8,300,000 830,000 
410,000 15 20,701,000 9,540,000 1,000,000 
3,543,000 297 109,646,900 30,000,000 25,000,000 
567,000 47 7,223,600 3,700,000 850,000 
100,000 12 1,740,000 1,000,000 250,000 
660,000 29 13,013,000 4,700,000 2,700,000 
58,000 5 1,282,000 *350,000 *300,000 
1,540,000 66 15,522,000 *12,000,000 
947,000 29 6,591,000 *4,500,000 
718,000 20 14,956,000 6,300,000 
1,050,000 83 10,711,090 *5,000,000 
890,000 6 3,300,000 *4,000,000 
1,100,000 45 6,198,000 6,198,000 
1,190,000 43 8,555,000 8,600,000 
1,120,000 89 12,930,000 *13,500,000 
627,000 18 16,557,000 4,000,000 10,000,000 
500,000 5 1,200,000 *1,000,000 *350,000 
756,000 4 836,000 *1,000,900 *50,000 
880,000 14 4,700,000 1,300,000 1,500,000 
100,000 6 200,000 *200,000 *50,000 
2,800,000 54 5,413,006 6,400,000 1,269,000 
1,118,000 51 10,576,000 *6,000,000 *2,000,000 
800,000 1 822,000 *300,000 *100,000 
Wisconsin 600,000 73 5,665,000 3,000,000 530,000 
Pennsylvania. .....--. Sstece 2,700,000 73 26,542,000 10,450,000 6,000,000 
110,000 a sone aden oade 
300,000 <i 
600,000 
800,000 
800,000 ee anes 
100,000 ei ones 


TOTAL.....-...---+0--2- 28,458,000 * $396,678,000 $167,838,000 $75,603,000 


In some of the above aggregates we assume the amounts, according to the best in- 
formation in our possession. In the New England States, New York, New Jersey, 
Pennsylvania, Ohio, South Carolina, Illinois, Indiana, Wisconsin, Louisiana, there 
are condensed monthly, quarterly, or annual statements made, showing the condition 
of the banks. But in Delaware, Maryland, Virginia, North Carolina, Georgia, Ala- 
bama, Kentucky, Tennessee, Missouri, Michigan and Mississippi, there are no such 
complete returns pnblished that we are aware of, although they are necessary to a full 
understanding of the financial condition of the States. 
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COMMERCE AND FINANCES IN NEW YORK FOR THE YEAR 1857.—Continued, 


Average of the Bank Statement in each Month. Exchanges 

a __ 2 Clearing 
Discounts, Specie, Circulation. Deposits, House. 

110,607,907 11,608,631 8,176,309 92,140,500 677,458,788 

112,127,700 10,679,672 8,210,991 93,142,212 665,518,844 

112,870,838 11,850,546 8,471,581 94,777,624 750,850,291 

114,549,675 11,578,113 8,776,817 96,394,962 — 7,65,263,295 

114,539,275 12,501,469 8,911,872 98,079,068 770,535,259 

115.221,581 12,200,285 8,657,382 95,754,165 719,883,197 

116,821,593 18,013,738 8,648,204 95,392,397 728,690,246 

120,128,855 11,070,916 8,798,449 91,083,128 668,752,261 

September ..........-..- 109,692,947 12,823,27. 8,226,904 76,242,019 481,851,827 

99,202,033 10,803,004 7,847,329 60,633,802 308,579.407 

95,862,262 20,828,808 6,374,291 75,062,483 $21,486,501 

97,304,730 27,158,016 6.409,510 77,015,090 837,221,227 


Average for the Year.. $109,869,199 $13,759,706 $8,083,699 $87,143,120 7,196,090,633 


Average. Average. Average. Average. 


Firs: Quarter 111,863,815 11,212,949 8,286,293 93,355,445 2,093,827,918 
Second Quarter 114,770,177 12,093,289 8,782,007 96,742,731 2,255,681,751 
Third Quarter........... 115,548,131 12,135,976 8,556,186 87,572,513 —1,879,293,834 
Fourth Quarter 97,239,675 19,596,609 6.710,310 70,903,791 967,287,135 


Tora in 1857 - 109,869,199 13,759,706 8,033,699 87,143,120 7,196,090,638 
Tora in 1856....... 105,811,805 13,325,469 8,349,800 88,917,917  7,297,554,390 
Tora. in 1855 93,896,719 14,197,325 7,505,933 77,294,778 5,673,672,285 





* RECAPITULATION OF SPECIE IN SUB-TREASURY AND CURRENT QUOTATIONS 
OF MONEY—EACH MONTH 1857. 


Specie in Specie in 
New York United States Value of Money, 
Sub-Treasury, Treasury, First-class Exchange on 
close Branches Paper, London. 
of Month, included, per cent. 


12,914,498 21,496,882 @ 10 108} .@ 108% 
February............+++ 15,167,160 24,761,568 10 108 @10S$ 
15,471,426 24,722,821 10 108 @ 108} 
14,589,192 28,262,127 10 103§ a 108} 
12,041,371 22,338,246 9 109}. @ 1095 
10,260,036 20,159,011 9 109% a 1093 
11,996,667 18,639,896 10 1094 a 1093 
12,316,401 19,983,121 15 109% a 1083 
8,759,670 17,181,464 36 109 a 104 
5,408,096 9,058,181 86 100 a 98 & 1000107} 
4,255,139 7,828,471 18 107 2109 
5,651,67T 10 108 "a 109% 


aOR GR wmarao eon 
a®egageaangkRagana 
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COMPARATIVE TABLE OF LIABILITIES AND RESOURCES OF NEW YORK 
BANKS, 1848—1857. 


LIABILITIES, June, 1848, June, 1849. June,1850. June, 1851. June, 1852, 
Cepia, 2. i.ccccese Goveions eens $43,755,089 $44,929,505 $47,779,727 $55,580,181 $59,705,688 
Circulation........ bide ribnwestsu 20,888,077 21,912,616 24,214,341 27,511,787 27,940,947 

6,554,346 7,097,660 8,113,064 9,232,473 10,489,087 
14,100,359 20,994,078 22,961,789 28,859,185 25,229,167 

Due other than Banks and Depos- 
640,296 $21,365 1,183,916 1,454,572 
Due Treasurer State of N. York. 2,805,999 8,835,963 1,473,901 1,225,127 1,592,608 
Due Depositors 85,604,999 46,691,465 54,467,682 65,034,604 
Due to others 1,611,389 1,353,318 1,688,727 1,461,788 


$116,723,357 106,626,506 153,408,970 174,699,028 192,908,454 


June, 1858. June, 1854. June, 1855. June, 1856. June, 1857. 


adsctSiincicscesccs «-ee- 78,183,251 81,559,289 85,032,621 92,334,172 108,954,777 
Circulation ' 30,065,559 31,266,903 28,562,895 380,705,084 32,895,892 
PES séconseseece Mkeeiines 10,262,723 11,324,058  10,863.572 12,945,901 13,949,030 
Due Banks 51,889,129 22,266,903 24,009,232 29,730,686 27,319,817 
Due other than,Banks and Depos- 

1,674,183 1,376,700 1,010,614 1,031,641 1,010,575 
Due Treasurer State of N. York. 1,610,197 1,280,393 2,817,160 3,254,421 8,254,877 
Due Depositors 79,996,523 82,637,013 83,587,767 96,267,287 104,850,426 
Due to others 3,836,415 3,191,599 2,772,537 2,184,393 1,754,886 


$232,517,985 234,932,813 238,605,898 268,453,585 287,990,280 


June, 1848. June, 1849. June, 1850. June, 1851. June, 1852. 


73,497,187 85,835,528 98,490,781 115,677,289 127,245,569 

219,312 164,343 208,504 279,994 274,577 

8,376,897 12,022.486 11,255,625 10,005,060 11,200,861 

3,458,943 8,514,487 8,344,514 8,765,392 4,183,970 

6,881,663 10,571,517 11,653,339 8,978,918 13,304,856 

5,923,444 6,497,829 9,181,481 13,516,584 12,871,410 

Stocks and Promissory Notes... 12,007,844 12,822,062 12,774,670 15,206,601 15,509,500 
Bonds and Mortgages 8,100,051 2,663,825 3,069,168 8,969,343 4,548,490 
Bills of Banks 2,705,448 2,691,426 3,077,020 2,833,611 8,246,286 
Loss and Expense Account...... 553,118 511,615 518,012 579,408 677,084 


$116,723,357 136,795,068 153,568,114 174,812,145 193,062,108 


June, 1353, June, 1854. June, 1855. June, 1856. June, 1857. 


151,206,982 153,875,986 165,106,907 174,141,775 190,808,882 

412,249 425,752 883,985 498,978 507,187 

18,626,754 10,907,893 12,720,800 12,255,098 11,643,880 

5,005,769 5,556,571 5,726,027 6,724,163 7,428,015 

18,884,410 10,792,429 15,921,467 18,510,835 14,879,484 

17,883,543 20,551,709 15,932,480 20,158,885 28,737,486 

Btocks and Promissory Notes... 19,978,149 20,798,669 20,156,516 28,511,228 25,747,472 
Bonds and Mortgages iv 5,822,079 7,315,753 7,888,065 8,381,501 9,299,794 
4,372,926 8,592,730 8,248,982 8,087,102 8,094,298 

913,240 1,122,502 1,123,567 1,191,994 1,862,628 


e — —_— 


$231,606,101 234,839,997 248,213,796 268,461,004 237,994,868 
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LIABILITIES AND RESGURCES 
OF THE BANKS OF THE STATE OF NEW YORK. 


Aggregate Liabilities and Resources, and the Means and Resources of all the Banks, Bank- 
ing Ascociations, and Individual Bankers doing business in the State of New York, on 
the 27th December, 1856, March 14th, 1857, June 6th, 1857, and September 26th, 1857, 


compiled from their Quarterly Reports. 


Liabilities, Dec, 27, 1856. Mar. 14, 1857. June 6, 1857. Sept. 26, 1857 
$100,025,798  $102,505,550 $108,954,777 $107,507,659 
33,590,497 82,510,291 82,395,892 27,122,904 
"Profits,.....+ 14,191,284 12,102,471 13,949,030 18,087,429 
Due to banks, 27,491,667 29,030,666 27,319,817 19,267,268 
Due other than banks and depositors,.. . 1,153,995 946,497 1,010,575. 1,137,345 
‘Due Treasurer of the State of N. Y. .... 4,492,377 4,551,386 8,254,877 8,445,866 
Due Depositors, 94,862,202 100,641,356 104,350,426 83,539,894 
Miscellaneous, 2,298,368 2,068,655 1,754,886 1,758,791 


— — -—- —_—— 


Total Liabilities *$278,106,183 *$284,356,872 *$287,990,280 *$256,817,151 


Resources. 
$183,557,123 $1SS,088,934 ~$190,808,882 $170,846,774 
521,236 460,392 507,187 506,483 
13,745,309 18,561,454 11,643,830 13,766,025 
7,075,049 7,269,973 7,423,015 7,374,811 
11,393,302 11,973,987 14,370,434 14,321,599 
22,279,016 24,699,893 23,787,436 14,224,845 
Stocks and promissory notes,:.......--. 25,557,127 25,233,933 25,747,472 23,503,377 
Bonds and mortgages, 9,127,782 9,096,419 9,299,794 8,781,463 
Bills of banks, 8,168,241 2,882,574 8,094,293 2,564,513 
Loss and Expense account, 1,651,629 1,088,275 1,362,623 1,028,179 


Total Resources, , *$284,355,836  *2S7,994,866 *$256,917,569 


“Insolvent Banks of New York, whose Securities have been disposed of for the Redemption 
of their Circulation, Rates of Redemption, and when Time for Redemption will Expire. 


Time for re- 
Names, . le demption will 
ewpire. 
Eighth Avenue Bank. -- May 21, 1861. . 
‘Warmers’ Bank of Onondaga, -- Noy. 12, 1859. 
‘Island City Bank, ---. Apl. 22, 1864. 
June 17, 1858. 
‘Merchants’ and Mechanics’ Bank, Oswego. - -- Sept. 28, 1860. 
New Rochelle, Bank of........ betidcn cciglaes Stock and notes Par.... June17, 1858. 
do do Stock and estate notes.. 81 cts... June 17, 1858. 


‘State Bank at Sackett’s Harbor......-..-.--. Par.... Novy. 11, 1962. 


* These footings are copied from the official Report of the Bank Department; but are essentially 
erroneous. 
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Bank Capital of Towns and Cities. 


BANK CAPITAL OF TOWNS AND CITIES IN THE 


Town or City. 


COMPILED 


Marne. 
No. of Banks. 


UNITED STATES. 


FROM THE LATEST KETURNS. 


JANUARY, 1858. 


Town or City. 


Capital. Laconia 


No. of Banks, 


$50,000 
75,000 
863,000 
925,000 
701,200 
175,000 
200,000 
50,000 
197,500 
75,000 
100,000 
50,000 
75,000 
50,000 
250,000 
200,000 
200,000 
100,000 
50,000 
50,000 
50,000 
2,075,000 
75,000 
300,000 
200,000 
50,000 
125,000 
100,000 
100,000 
100,000 
300,000 
75,000 
50,000 


$7,586,700 


Brunswick.........2..++0. 3 
Bucksport 


Skowhegan 
South Berwick 


Winthrop 
Wiscasset 


100,000 
100,000 
380,000 
60,000 
420,000 
50,000 
50,000 
125,000 
75,000 
60,000 
300,000 
50,000 


East Jaffrey 
Epping 


Manchester...........0006 4 


New Ipswich 
New Market 


Ossipee 
Peterboro 
Pittsfield 
Portsmouth 
Rochester 
Rollinsford 
Sanbornton 
Sandwich 
Somersworth 


Capital. 
80,000 
100,000 
625,000 
100,000 
325,000 
100,000 
60,000 
50,000 
50,000 
50,000 
50,000 
691,000 
180,000 
50,000 
50,000 
50,000 
250,000 
50,000 
100,000 
75,000 


51 $4,956,000 


VERMONT. 
Bellows’ Falls 


Bennington 


Bradford 
Brandon 
Brattleboro 
Burlington 


Danville 

Derby Line 

Hyde Park 

Irasburg 

JAMAICA 2. eeeeeceererese 1 


Manchester 
Middlebury 
Montpelier 
Northfield ... 





648 Bank Capital of Towns and Cities. 


Town or City. No. of Banks. Capital. 
250,000 

100,000 

100,000 

75,000 

150,000 


St. Johnsb 
Sheldon ied 
Swanton Falls 
Vergennes 
Waterbury 
Wells River 


32,460,000 
150,000 
250,000 
150,000 
100,000 
225,000 
100,000 
500,000 
450,000 
100,000 
100,000 
450,000 
150,000 
150,000 
100,000 
150,000 
200,000 
400,000 
300,000 
250,000 
100,000 
300,000 
1,250,000 
100,000 
500,000 
200,000 
450,000 
100,000 
200,000 
400,000 
150,000 


[Feb. 


No. of Banks. Capital, 
200,000 
100,000 

. 560,000 

2,400,000 
150,000 
400,000 
350,000 
100,000 
100,000 
700,000 
336,000 
100,000 
300,000 
150,000 
150,000 
300,000 

1,865,000 
100,000 
100,000 

1,400,000 
150,000 
100,000 
200,000 
950,000 
100,000 
100,000 
200,000 
350,000 
100,000 
300,000 
150,000 
150,000 

1,800,000 
150,000 
350,000 


Town or City. 
Nantucket 
N. Bridgewater 
Newburyport 
New Bedford 


Northampton ... 


Plymouth 
Provincetown .........+++ 


Salisbury 
Shelburne 
Springfield 
Southbridge 
S. Reading 
Stockbridge 
Taunton 
Townsend 
Uxbridge 
Waltham 


Wareham... 
Westfield.... 


TOTAL....00020 174 $60,936,000 


Ruope IsLanp. 
50,000 
75,000 
317,500 
60,000 
50,000 
50,000 
113,725 
150,000 
56,900 
110,000 
29,900 
400,000 
820,000 
125,000 
825,000 
611,750 
50,000 
53,325 
200,000 
401,300 
125,000 
500,000 


ADRRWOY 0..000cscaseccere 1 


Carolina Mills 
Chepachet 
Cranston 
Coventry 
Cumberland 
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Capital, 
818,500 
38 14,544,050 


Town or City. No. of Banks, 


92 $20,036,950 


CONNECTICUT. 

100,000 
305,300 
1,165,640 
104,000 
100,000 
100,000 
574,800 
158,900 
201,400 
93,600 
206,000 
6,399,500 
62,100 
50,500 
305,000 
868,000 
152,950 
3,751,100 
664,625 
125,000 
50,500 
592,000 
1,769,660 
300,000 
150,000 
103,000 
155,000 
201,000 
235,000 
70,000 
86,800 
702,600 
152,000 
175,000 
855,700 
116,300 
100,000 


$20,701,475 


Jewett City 
Litchfield 


Middletown 


New Haven 
New London 
New Milford 


Stafford Springs......... 
Stamford 


Tolland 
Waterbury 
W. Meriden 


125,000 
50,000 
5,276,100 
100,000 
117,500 
850,000 
125,000 
230,000 
230,000 
400,000 
50,000 
1,850,000 


Bank Capital of Towns and Cities. 


Town or City. 


Canajoharie 
Canandaigua 
Canastota .......seceees “a 


Cazenovia........sseceeee 
Cherry Valley........ seit 
Chester........csec0« eer 
Chittenango. 

Clyde 

Cooperstown 

Corning 

Cortlandt ........cssceeeee 
Coxsackie.......... roe ee é 
Crescent 


Fayetteville 
Fishkill 


Greenwich.......... 
Hamilton 


JamestowNn........e00e ne 
Johnstown........ aensin 
ORD osccascsstsesees 
Kinderhook 

Kingston 


Lansingburgh .........0.. 
Leonardsyville ....... seen 
Le Roy 


Ludingtonville 
TOE ses ccscosesetere 
Mahopac........++. 
Malone ............+ deveess 
MOG iinis.ccccscccnccoess E 


No. of Banks. 


649 


Cupital. 
2,646,400 
225,000 
25,000 
110,000 
62,820 
228,965 
220,000 
200,000 
125,500 
150,000 
119,250 
450,000 
154,500 
50,000 
142,000 
200,000 
100,000 
50,000 
150,250 
150,000 
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Town or City. 


Newburgh 
New Paltz 


Ogdensburgh 
Oneida Depot. 


ee 


Pine Plains............ 
Plattsburgh 
Port Jervis 


Poughkeepsie.. 
Pulaski 


Saratoga Spr. 
Saugerties 
Schenectady .......000++ 
Schoharie 
Schuylerville 

Seneca Falls 

Silver Creek ... 


Waverly 
Weedsport .... 
Westfield 


West Winfield 
Whitehall 


Williamsburg 


New York City 50° 
297 $109,646,948 


Torau 


Bank Capital of Towns and Cities. 


No. of Banks. 


Capital. 
150,000 
150,000 
130,000 
100,000 
800,000 
125,000 
139,392 
245,000 
422,000 
105,000 

1,036,000 
300,000 

10,000 
100,000 
175,000 
200,000 

50,000 
100,000 
150,000 
130,000 
100,000 
750,000 
100,000 
125,000 

2,588,100 

500,000 

150,000 

20,000 

139,536 

225,000 

150,000 

350,000 

100,000 

104,163 

100,000 

100,800 

150,000 

111,150 

134,000 
1,609,600 

104,000 

8,129,450 
1,325,000 
130,000 
100,000 
60,000 

147,225 

200,000 

735,679 

120,000 

106,100 

100,000 

115,000 

250,000 

100,000 

208,200 

120,000 

918,250 

150,000 

66,273,500 


[Feb. 


New Jersey. 
Town or City. No.of Banks. Capital. 
$176,650 
50,125 
102,400 
106,000 


Elizabeth 
Flemington 


Frenchtown 
Hackettstown 
Hightstown..........++- . 


Jersey City 
Lambertville 


Mount Holly 
Middletown Point. 


New Brunswick : 
135,000 
221,500 
70,000 
25,000 
146,000 
100,000 
200,000 
50,000 
75,000 
100,000 
530,000 
100,000 


$7,228,625 


Orange 

Paterson 

Perth Amboy 
Philipsburg...........++++ 1 


252,000 
140,000 

92,220 
200,000 
872,000 
256,838 
100,000 
200,000 

75,000 
822,600 
200,000 
105,000 
680,000 
138,195 

50,000 
400,000 


150,000 
100,000 
667,945 
180,000 


Brownsville 
Carlisle 
Chambersburg 
Catasauqua 


Columbia 
Danville 
Doylestown. 


Harrisburg 
Hollidaysburgh 
Honesdale 
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Town or City. No. of Banks. Capital. 
‘ 150,000 
200,000 
100,000 
200,000 
75,000 
100,000 
393,170 
200,000 
8,992,700 
50,000 
586,320 
610,000 
12,300 
72,380 
100,000 
150,000 
100,000 
225,000 
100,000 
150,000 
100,000 
600,000 
12,993,600 


New Brighton. 
Newcastle 
Norristown 
Northumberland 
Pittsburgh 


Washington 
Waynesburg 
Westches ter 


$26,542,268 


DELAWARE. 

Delaware City ‘ 60,000 
186,000 
Georgetown 
Newcastle 138,000 
50,000 
50,000 
100,000 
1,046,000 


$1,740,000 


251,700 
100,000 
164,498 
200,000 
475,430 
250,000 
100,000 
157,112 
150,000 

11,164,260 


Frederick............0.000 3 
Hagerstown 

Port Deposit 
Westminster 

Williamsport 
Baltimore..........0+0000 li 


29 $13,013,000 


District or CoLuMBIA, 


120,000. 


Bank Capital of Towns and Cities. 651 


Town or City. 
Blacksburg 


No. of Banks. Capital. 
100,000 
125,000 
150,000 
160,000 
316,000 
150,000 
300,000 
245,000 

57,700 
153,100 
100,000 
758,000 
217,300 
150,000 
340,800 
150,000 
100,000 
100,000 

1,500,400 


1 

1 

1 
Charlestown 1 
2 
1 
1 
2 
1 
1 
1 
8 
1 
1 
2 
1 
1 
1 
4 
1 800,000 
1 
1 
1 
3 
1 
1 
3 
1 
1 
1 
3 
1 
1 
1 
2 
1 
1 
1 
4 


Charlottesville 
Christiansburg... 
Clarkesville 


Fredericksburg: 
Harrisonburg 
Howardsville 
Jeffersonville... 


100,000 
125,000 
100,000 
890,900 
103,100 
100,000 
1,187,100 
100,000 
200,000 
225,000 
2,413,550 
130,000 
101,500 
77,000 
462,200 
100,000 
150,000 
140,000 
1,278,000 
773,000 
200,000 


Martinsburg 
Moorfield 
Morgantown... 


Parkersburg 
Pearisburg. 
Petersburg ......0.... 
Philippi 

Point Pleasant 
Portsmouth 

Richmond 


Wheeling .... 
Winchester 
Wytheville 


66 $15,522,550 


Nortu CAROLINA, 


Asheville 
Charlotte 
Elizabeth City. 
Fayetteville 
Greensboro 
Milton. 
Morganton 


125,000 
425,000 
425,000 

1,255,000 
220,000 
125,000 

75,000 
825,000 
450,000 
150,000 
125,000 
150,000 
300,000 
550,000 





Bank Capital of Towns and Cities. 


Capital. 
100,000 
200,000 


No, of Banks. 


29 $6,591,000 


Sour CAROLINA. 
400,000 
11,256,735 
300,000 


20 $14,956,738 


GEORGIA. 


Bainbridge ... 
Brunswick.... 


Milledgeville 


Newnan 


67 $10,711,190 


ALABAMA, 


[Feb. 


No.of Banks. Capital. 
ay 230,000 
: 23,000 
50,000 

110,000 

292,000 

156,000 

55,000 

256,000 

91,000 

75,000 

80,000 

260,000 

66,000 

50,000 

577,000 

144,000 

100,000 

78,000 

137,000 

69,000 


64,000 


Town or City. 


Bloomington 
Bolton 


Fairfield 


Galesburg 
Grayville 
Griggsville 
Hutsonville 


Napersville 
OttAWA .....c.ccgercccceee 1 


Quincy 
Raleigh 
Robinson 
Rushville 


Washington 
Waukegan 
W. Urbana 


$6,198,000 


TOWAEs csncssasset 47 
INDIANA, 


Greencastle 
Indianapolis 
Jeffersonville . .. .....+« 
Lima 
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Capital, 
23,000 
100,000 
175,000 
50,000 
100,000 
86,000 
100,000 
100,000 
50,000 
100,000 
241,700 
100,000 
59,000 
70,000 


Town or City. No. of Banks. 


Mount Vernon. 


New Albany 
Baalli.,ooceccccccecses « « ° 
Plymouth 


Richmond., . . .........++ 


South Bend. . . .......++. 
Terre Haute. .......c00 : 
TGIMIEE. occssccces ccc 
TIED. 260:5.s.0 abdsosscce 
Westfield 


$3,555,200 
Ashland 


Bowling Green 
Barbourville 


400,000 
175,000 
100,009 
800,000 
200,000 
220,000 
650,000 
100,000 
125,000 
200,000 
250,000 
150,000 
250,000 
150,000 
4,260,000 
1,280,000 
850,000 
200,000 
300,000 
350,000 
300,000 
370,000 
150,000 
400,000 
200,000 
100,000 
300,000 
100,000 


SS er 
Frankfort 
Flemingsburg 
Greensburg 
Georgetown 
Hopkinsville 
Harrodsburg .......... 
Henderson........--++. 
Hickman 

Louisville 


Maysville 
Mount Sterling 
Owensboro... 


Shelbyville 

nits snsadicicasces 
Smithland 

Versailles. 


$12,980,000 


Baton Rouge 


New Orleans 16,557,000 


$16,557,000 
950,000 
100,000 
150,000 
$1,200,000 


Bank Capital of Towns and Cities. 


MIssIssIPPt. 
Town or City. No. of Banks. 


Holly Springs 
Yazoo City. 


Missouri. 


Cape Girardeau 
Chillicothe 


Jefferson City........++0 
Louisiana 

Lexington 

Springfield 

St. Louis 


Nebraska City. 
Omaha City 


Tora, 


Chillicothe .... 
Cincinnati 
Circleville 


Cuyahoga Falls 
Dayton 
Delaware 


Marion.... 
Massillon. 
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Town or City. No.of Banks, Capital. WISCONSIN, 
100,000 Town or City. No. of Banks. Capital. 
150,746 : 50,000 
100,000 125,000 
150,000 : 110,000 
120,000 " 50,000 
26,000 Blackj River Falls 50,000 
75,000 ——- Brinkerhoff 150,000 
100,000" Columbus. 50,000 
150,000 Conterelle 200,000 
100,000 50,000 
50,000 : 25,000 
200,000 Eagle Point. 50,000 
$5,413,746 Eau Claire 3000 
Fond du Lac 175,000 
50,000 
399,150 Green Bay 75,000 
100,000 75,000 
Chattanooga 312,000 — Janesville 325,000 
Clarkesville 850,000 Kenosha 150,000 
Cleveland 130,000 La Crosse .. 75,000 
Columbia 340,000 Madison... 
i 150,000 Maranett. 
100,000 Milwaukie 
100,000 Montello 
100,000 
250,000 
95,000 
50,000 Oshkosh ...... 
MeMinnsville ... 50,000 Pepin ...... 
700,000 Platteville 
Murfreesboro’ 100,000 _—— Portage City. 
5,050,000 Prairie du Chien. 
50,000 
150,000 
350,000 
275,000 Sheboygan 
250,000 Stevens’ Point..... 
225,000 = St. Croix 
100,000 
300,000 


$10,576,150 


ManvractureD JEwELRY.—The manufacture of gold and silver was commenced in 
Providence, says the Journal of that city, more than a century ago, and from very 
small beginnings has grown up to rival in magnitude and extent that of any other 
place in the country; the value of its annual products being not much short of three 
million dollars. By the recent contraction of business, nearly twelve hundred and 
ninety-five workmen employed in this businese have been thrown out of employment, 
while of the three hundred that remain, many are apprentices, whilst the others 
are working on short time, and at a reduced rate of compensation. 





Bank Statistics. 


BANK STATISTICS. 


I—BANKS IN PHILADELPHIA. 


AVERAGE CONDITION OF THE BANKS IN PHILADELPHIA FOR THE WEEK PRE- 
CEDING MONDAY, JANUARY 18, 1858. 
Loansand Speciein Circula- 
Banks, Cap. Stock. Discounts, nks. Deposits. tion, 

Philadelphia ........----. «----- 1,800,000 8,261,830 572,076 1,273,950 163,660 
North America. --... - 1,000,000 2,596,818 695,952 1,412,005 $1,325 
Farm, & Mech... -. - 2,000,000 8,669,000 772,000 2,270,000 135,000 
Commercial 841,400 1,356,300 211,500 742,800 51,676 
Meehanics ......---- 800,000 1,380,214 209,333 729,393 80,462 
500,000 1,254,000 151,000 836,000 87,500 

250,000 668,856 209,499 486,736 

250,000 637,596 100,811 861,414 

547,304 187,735 885,276 

1,220,346 209,465 815,501 

903,371 110,676 861,570 

638,098 166,098 475,470 

1,868,769 174,118 557,608 

440,813 115,112 849,190 

$45,154 46.875 168,834 

628,554 95,730 243,965 

152,129 40,320 44,048 


JaMMEtY 1B........05sc002006 sees 11,299,885 21,068,652 4,018,295 11,512,765 


January 11..... bidchesuseseunds 11,294,095 21,302,374 8,770,701 11,465,253 1,011,033 


IL—BALTIMORE BANKS. 


CONDENSED STATEMENT OF THE CONDITION OF THE BALTIMORE BANKS, 


Banks, Capital, Discounts, Specie. Circulation. Deposits, 
Mechanics’ 1,500,000.00 1,969,713.79 838,599.31 354,155 758,466.88 
Union ...... 1,258,200.00 2,153,687.20 203,941.46 (293,115 548,804.77 
Baltimore 1,202,200.00 1,871,666.44 240,072.94 220,280 682,952.99 
Farmers and P’lanters’.. 800,000.00 1,426,369.82 210,426.38 350,347 518,093.81 
Farmers & Merchants’ {718,200.00 1,052,778.37 101,631.43 170,367 238,429.66 
Commercial & Farmers’ 512,560,00 952,621.78 180,866.13 158,632 375,760.75 
Western 600,000.00 961,748.71 150,883.76 120,213 222,792.02 

600,000.00 951,757.51 117,114.21 130,667 299,969.62 

397,900.00 566,438.94 . 53,058.71 57,842 219,417.10 
Mechanics’ 600,000.00 1,407,785.85 162,184,60 361,605 634,163.64 
Citizens’ 500,000.00 1,136,174,21 160,005.44 339,310 511, 223,63 
Chesapeake 364,473.00 572,100.63 74,050.99 127,610 299,677.91 
Commerce 600,000.00 892,853.40 124,075.75 203,105 367,326.60 
Howard.. 160,800.00 235,320.47 32,886,73 38,355 76,416.19 
Fell’s Point Savings. ... 350,012.00 642,203.50 34,719.85 72,840 268,512.09 


January 4, 1858 10,160,345.00 17,802,695,62  2,169,517.69 3,058,643 — 6,082,007.66 


January 5,1857........ 9,777,602.00 18,704,951.63 2,998,876.27 3,395,643 _7,765,866.85 
January 7, 1856 9,065,934.50  16,397,869.76 2,832,762.56 3,388,430 6, 485,352.90 
January 1, 1855 8,576,583,00 14,279,363.69 2,484,946.18 2,688,708 + 5,858,628.67 
7,592,380.50  14,969,213.11 —2,848,708.62 2,956,532 —_6,962,939,68 
7,291,415.00 14,291,221.15 —2,991,910.44 3,328,058 —_—6,021,707.04 
7,141,461.00 —11,428,509.81 —_1,967,564,67 2,180,667 —_3,912,977.09 
6,101,056.00 11,783,716.59 2,330,174.31 2,281,918 4,528, 966.36 
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It will be seen from the foregoing table that the 
Increase in Capital is 


™ Investments......... ai dae new akg ees hieains 


And the decrease in Discounts is 
“ 


“ 
“ 


| Feb. 


$382,743 00 


.. 89,051 10 


902,256 01 
829,359 58 
337,000 00 
1,683,861 18 


It will be observed that the discounts did not decrease in proportion to 
the falling off in the deposits, and that the banks rendered in the way of 
discounts every facility in their power. 


IlI.—RHODE ISLAND. 


The abstract of the semi-annual returns of the banks of Rhode Island, 
required to be made by law, exhibits some interesting facts in addition to 
those presented in the weekly returns to the Commissioners. Indeed, it 
may be said that the publication of the weekly returns has had a very 
good effect, keeping the condition of the banks constantly before the 
public. Heretofore, it is well known, that for several weeks previous to 
the time for making the annual return to the Legislature, every bank cur- 
tailed its business, in order to prepare itself for making a favorable report. 
It is evident, therefore, that the reports so made did not present a fair ex- 
hibit of their average condition. 

The following is a comparative view of the condition of the banks in 
Rhode Island in May and in December, 1857: 


93 Banks Dec. 14, 
$20,516,510 86 
3,192,661 25 
381,402 85 
2,452,327 75 
1,661,204 05 
57.780 97 
1,318,979 65 


Due from Banks, 
Capital actually paid in 
Bills in circulation 
Deposits on interest 
Deposits not on interest.......+....++- 
Debts due to other Banks 
Dividends unpaid 
Net profits on hand 


Total Amount of Liabilities... ..... $29,615,867 38 


Resources of the Banks. 
Debts due from Directors 
Debts from Stockholders 
Debts from all others. 
Specie actually in Banks. 
Bills on other Banks 860,778 41 
Deposits in other Banks 1,410,675 60 
Its own held by the Bank 00 
Amount and description of Stock in other 

Banks, and of other Stocks owned by 


$1,571,713 90 
1,306,004 55 
22,945,433 65 
570,850 78 


145,129 57 
527,787 00 
50,760 92 


Real Estate............ 
Other property 


Total Amount of Resources.... .....$29,615,867 38 


Increase of capital since last return. 00 
Amount of last dividend. 16 


1,887,425 25 


98 Banks May 2. 
$20,857,075 86 
5,344,662 75 
439,322 36 
8,045,571 81 
1,484,358 08 
74,985 97 
1,338,505 10 


$32,584,482 33 


$1,568,742 94 
2,338,120 97 
25,136,985 74 
329,724 07 
1,220,047 O04 
1,134,609 19 
83,472 32 


127,889 44 
505,705 36 
89,182 59 


$32,584,482 33 


458,429 22 
732,949 09 


903,341 04 
585,152 17 
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Amount of suspended paper considered 


bad or doubtful $86,056 92 


665,698 71 


$304,450 68 
892,550 07 


710,975 00 —:1,146,217 00 

Among the facts exhibited by this report are, that in May last the 
circulation of all the banks was $5,344,662, when they then held $329,724 
in specie, or about 6 per cent. By the report made in December, the 
circulation was $3,192,661, with $570,850 in specie, or a proportion of 18 

er cent. of the circulation. .The loans in this time have been reduced 

9 071,847. A fact in connection with this must be stated: that the May 
report embraced the returns of five more banks, with an aggregate of 
about $300,000 capital, than are given'in the latter report. Four of these 
banks have gone into liquidation, and one did not make its report in season 
to be included in the abstract. 

Another item which will be looked at, is the amount “of paper lying 
over,” or “debts due and not paid;” and “suspended paper considered 
bad or doubtful.” 


The debts due and not paid amount to..............-$1,387,425 
Suspended paper, bad or doubtful 304,450 


$1,691,875 


Against this item should be placed the amount of net 


profits on hand 1,308,979 


Iv.—OHIO. 


There are at present fifty-four Banks in the State of Ohio, with a di- 
minished capital of $4,125,000. Their condition in November, according 
to the quarterly report, was as follows, compared with February and August 
last. 


LIABILITIES, 


Circulation 


Due other Banks........ 
Individual deposits 
Profits undivided 

Bills payable 

Interest account 
Dividends unpaid 
Miscellaneous. ........ 


Tetal Liabilities....... 


42 


Feb., 1857. 
54 Banks. 
$5,398,805 
8,795,793 
1,096,780 


co eere 399,502 


5,749,120 
972,248 
93,661 
302,337 
5,310 
78,235 


«+ «$22,861,793 


May, 1857.* 
52 Banks. 

$3,919,500 
6,571,340 
592,163 
215,488 
2,874,460 
270,768 
91,740 
209,326 
5,650 
9,120 


$14,759,558 


*6 Banks omitted their reports. 


Nov., 1857. 
54 Banks. 
$4,125,246 
6,401,226 
664,455 
186,735 
1,846,694 
225,936 
11,680 
4,730 
12,348 
40,696 


$13,519,746 
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RESOURCES, 
Bank Loans. Bank Capital. Circulation, 
BOOOG) &. Hidinndde cccccdsae .. $13,526,750 $9,303,180 $8,166,387 
Specie 1,414,771 1,269,380 
Notes of other Banks 512,183 494,326 
Due from other Banks 786,532 877,544 
Eastern deposits 1,223,841 703,677 
Checks on other Banks 87,270 97,670 
U. S. and Ohio State bonds..... 2,736,396 772,949 814,209 
365,903 304,042 529,627 
393,027 $54,784 566,926 


$22,861,793 $14,759,553 $13,519,746 


The policy cf Ohio for some years past has been to ‘exclude capital 
from the State by means of a continuous and burdensome system of taxa- 
tion. Not satisfied with taxing banking capital, the Legislature went fur- 
ther, and taxed the loans of the banks to such an extent that capitalists 
were driven into Indiana, Illinois, lowa, d&c.. where legislation was more 
impartial. The State of Ohio, with a population of 2,800,000 (assuming 
the increase from 1840 to 1850 as a criterion of the increase from 1850 to 
1857), has a bank capital of about four millions [less than one-third that 
of Providence, Rhode Island], and bank circulation of about $6,000,000, 
while Massachusetts with half the population has a bank capital of sixty 
millions, and circulation $24,000,000. This contrast is daily becoming 
greater. Ohio has waged a war of extermination against banks and capi- 
tal, and the few moneyed institutions in the State are every year becoming 
fewer. 

COMPARATIVE TABLE OF OHIO BANKS, 

Bank Loans. Bank Capital. Circulation. 

$10,936,000 $5,071,000 $7,281,000 

6,654,000 9,166,000 

7,029,000 9,863,000 

7,324,000 10,184,000 

7,137,000 11,245,000 

5,500,000 9,080,000 

5,398,000 8,795,000 

November, 1857...... 8,166,000 4,125,000 6,400,000 


V—INDIANA. 
REPORT OF THE BANK OF THE STATE FOR 1857. 


OFFICE OF THE BANK OF THE STATE OF INDIANA, 
InpIANAPOLIs, Dec. 21, 1857. 
His Excellency, A. P. WuLarp, Governor : 

Sir: The Charter of the Bank of the State of Indiana only requires 
that reports of the condition of the Institution should be made to the Leg- 
islature of the State, but inasmuch as annual reports have always been 
made by the State Bank of Indiana, and no Legislature being now in ses- 
sion, I feel it due to the people of the State to present, through you, a re- 
port of the condition of this bank, which is herewith submitted, being a 
copy of our semi-monthly statement of the 30th ultimo, comprising the 
first» leven months of its business, and is as follows: 
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Statement of the Bank of the State of Indiana, Nov. 80, 1857. 


Notes discounted. $ 152,166 22 
Bills of Exchange. ........ssccecscccsccese os . 8,267,731 42 
Suspended debt 88,098 32 


$3,507,995 96 
Banking houses 67,252 12 
Due from Eastern banking institutions 432,883 02 
Due from banks other than Eastern. $254,199 25 
Remittances and other items ' 133,083 51 
Notes of other banks 270,182 00 
. $657,464 76 
Gold and silver 1,069,264 50 
$5,734,860 36 
LIABILITIES, 


Capital stock paid in...............sccccsccccscsrcccccceccereoeseehayl 14,691 44 
Surplus fund $142,782 92 
Profit and loss 135,128 97 

$277,911 89 
Due to other banks 297,206 47 
Branch Balances and other items 71,341 79 


$368,548 26 
Individual deposits 585,937 46 
Certificates of Deposits, 103,722 31 
$689,659 77 
es Notes under $5........+0++ 164,483 00 
$5, and upwards 2,342,015 00 
$2,506,498 00 
Less notes on hand 222,449 00 


$2,284,049 00 


$5,734,860 36 


It will be seen that the Bank, with a circulation of only $2,284,049 00, 
has, of gold and silver in her vaults, $1,069,264 50, with $432,885 East- 
ern exchange, besides her other resources, 

This result, which has been attained by an institution so recently estab- 
lished, and which has been operated during a time when many institutions 
of greater age, commanding the confidence of the public, have failed to 
meet their liabilities, confirms in my mind the confident hope that the 
Bank of the State of Indiana will meet the best anticipations of the people 
of the State, and fully equal in safety and usefulness its predecessor, which 
is now engaged in closing up its business, as required by its charter. 
Respectfully submitted, 

H. McCuttocn, President, 


Inprana Free Banxs.—The following Banks have complied with the 
amended law of 1855, and have securities deposited with the Treasurer 
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of State at their market value, to an amount not less than fifty thousand 
dollars, and ten per cent. in excess of their circulation : 


Bank of Goshen, Goshen. Farmers’ Bank, Westfield. 

Bank of Gosport, Gosport. Indiana Bank, Madison. 

Bank of Mount Vernon. Indiana Farmers’ Bank, Franklin. 

Bank of Paoli, Paoli. Kentucky Stock Bank, Columbus. 

Bank of Rockville, Wabash. Lagrange Bank, Lima. 

Bank of Salem, New Albany. Park County Bank, Rockville. 

Bank of Salem, Salem. Prairie City Bank, Terre Haute. 
Bloomington Bank, Bloomington. Salem Bank, Goshen. 

Cambridge City Bank, Cambridge City. Southern Bank of Indiana, Terre Haute. 
Exchange Bank, Greencastle. 


The foilowing Banks have complied with the amended law, but have 
since given notice of their intention to withdraw their cireulation. Their 
notes are payable in coin: 


Bank of Indiana, Michigan City. 

Canal Bank, Evansville. 

Central Bank, Indianapolis—redeemed by the Treasurer of State, 
Crescent City Bank, Evansville. 


The following banks gave notice of their intention to close prior to the 
first day of March, 1858, in preference to complying with the provisions of 
the amended law, requiring ten per cent. excess of securities. The notes 


are redeemed at par : 


Bank of Elkhart, redeemed at the Bank. 
Brookville Bank, “ 
Hoosier Bank, 
Huntington County Bank, cd 

Indiana Stock Bank, “ 

Bank of Monticello, redeemed at Branch Bank, Lafayette. 

Fayette County Bank, redeemed at Branch Bank, Connersville. 

Merchants’ and Mechanics’ Bank, redeemed at Branch Bank, New Albany. 
Bank of Syracuse, redeemed at Branch Bank of Goshen. 

Indian Reserve Bank, redeemed at Fletcher’s Bank, Indianapolis, 


Suspenpep Inp1anA Free Banxs.—The notes of the following Banks 
are redeemed by the Auditor of State, viz.: 


Agricultural Bank 4 Farmers’ Bank, Jasper 

Atlantic Bank oes : Kalamazoo Bank 

Bank of Albany... ‘es ; Laurel Bank 

Bank of Albion : Northern Indiana Bank é 

Bank of America . N.Y. & Va. State Stock Bank..at par. 

Bank of Attica. " Orange Bank at par. 

Bank of Bridgeport . State Stock Bank of Ind., Peru.at 85c. 

Bank of Connersville ‘ State Stock Bank, Marion 

Bank of Perrysville 4 Savings Bank of Indiana 

Bank of South Bend Ms Traders’ Bank, Nashville 

Bank of T. Wadsworth at 91e. Wabash Valley Bank 

Bank of the Capitol............ *. .at par. Wayne Bank, Richmond 

Bank of N. America, Clinton...at 90c. Wayne Bank, ’ Logansport at par. 
Bank of Warsaw is redeemed at the Bank. 


““ 


The above list includes all Banks for which there are securities 
deposited. 
Joun W. Dopp, Auditor. 


OrriceE or THE Avupitor or STATE, 
InpianapPo.is, Jan. 1, 1858. 





1858. ] Commercial Corruption in Europe. 


COMMERCIAL CORRUPTION IN EUROPE. 


From the London Times. 


Tue public are astounded at the commercial disclosures on every side. 
Even those most conversant for years past with all the great operations of 
business, had no idea of the degree of corruption that at each turn was defeat- 
ing the efforts of the honest trader. The question is, have they yet any 
adequate conception of the extent to which the system has been carried ? 
Persons are disposed to comfort themselves by the conclusion that every 
case of delinquency appears in print and makes a great stir, while the 
multitude of ordinary transactions are carried on with regularity, day after 
day, and excite no notice. There could not be a greater delusion. On 
all hands, there is a combination to palliate and hush up the practices that 
have been prevalent, and no more difficult or dangerous duty could be un- 
dertaken than that of endeavoring to defeat it. Even if any class of ob- 
servers happen to be aware of organized schemes of deception, or of the 
most objectionable and suspicious features in the management of companies ° 
or firms, they can do little to warn the community, until some open default 
has been committed, and the final explosion is consequently at hand. The 
forces that were drawn together at Glasgow, consisting of the aristocracy 
and wealth of Scotland, to beat down all who might attempt to question 
the position of the Western Bank, and to expose its vile career, furnished 
a specimen of the obstacles to be encountered ; and it is a fact that, while 
that concern was applying for help to the other banks, even the state- 
ment that these banks wished to stipulate for a winding up of its affairs, 
was widely denounced as a malignant libel. In another case, a firm, whose 
position was understood, but which had contrived, through the help of the 
Western Bank, temporarily to arrest an exposure, induced a well-known 
legal house in London to protest against the damage “ recklessly” in- 
flicted on its credit by the mention of its name, although within a fortnight 
of that date it was shown to be disgracefully insolvent. When Mr, Oliver 
broke down at Liverpool, after a career of speculation, in the height of 
which he had been presented by his admiring townspeople with a service 
of plate, some of the leading merchants, including the chairman of the 
Borough Bank, and, it is believed, Mr. De Wolf, of the great firm of De 
Wolf & Co., which has just stopped for about £200,000, showing 2s. in 
the pound for its crediturs, actually posted a notice on the Exchange, con- 
tradicting and stigmatizing the announcement as a wanton injury. If this 
is the experience in the most rotten and hopeless cases, what would have 
to be expected if a breath were uttered regarding any concern that might 
still, by possibility, be patched up so as to allow of its defying all imputa- 
tions? The case of the North of Europe Steam Company, in which a 
warning to the public aggravated the injury it was intended to avert, since 
it drew forth an unqualitied denial from the directors, which led many per- 
sons to increase their investments at high prices, will be fresh in recollection. 
The habit is universal, and is encouraged in all quarters. There is abun- 
dant sympathy for the speculator who has lived in good style for years, and 
whose position may at last be,questioned ; but none for the great mass of 
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the people, who, in consequence of his operations, have been paying higher 
ae for all the necessaries of life ; none for those who have been tempted 

y high wages into over-stocked branches of labor, and who are suddenly 
thrown into destitution ; and none for society in general, which will suffer 
through many future years from a generation of young men brought up to 
the belief that there is no such thing as honest trade, and that he is great- 
est who most excels in the adulteration of goods, the manufacture of ac- 
commodation bills, and the management of fraudulent suspensions. Such 
is ever the case. The offender in his distress is a tangible object of pity, 
while the community he has wronged and dishonored is only a shadowy 
conception ; and government, in relieving him, even at the cost of violating 
a law, merely acts out the wishes of the majority. In these circumstances 
it will be easily understood that not one tithe of the delinquencies that now 
pervade every branch of trade are likely to come to light. There is no 
legal machinery to promote any such object, but a most extensive and al- 
most resistless action on the other side. The legislature have always been 
too busy in meddling as to the nature of obligations which commercial 
men should be allowed to undertake, to be able to devote time to the in- 
troduction of laws to enforce, under swift and adequate penalties, the sim- 
ple principle that every obligation once made must be faithfully fulfilled, 
and to bring to justice every one who has robbed another by false pretences, 
There was much display of business in this line last session, but it has ap- 
parently effected nothing. The prosecution of the British Bank directors 
was a wonderful effort to mark the inauguration of a new reign of virtue, 
but, it is understood, the experiment is never likely to be repeated, the’costs 
and confusion having been awful. Notwithstanding all the notoriety of 
his case, it is easy to prophesy that Mr. Stephens, of the London and East- 
ern corporation, will escape, to enjoy the remainder of his life on the mar- 
riage settlement acquired from the funds of that establishment. From the 
first, the other directors have never even been threatened with prosecution. 
It is true, the daily journals are now filled with developments of cases of 
sequestration or bankruptcy, or of the winding up of fraudulent concerns ; 
but these are all exceptional, and any one reading the proceedings will see 
that they merely relate to a few stragglers that have been caught out of a 
whole army of marauders. Every word uttered in the various examinations 
serves to show how the individual insolvent was but one of a constantly ex- 
tending circle—how he was terrified into lending more money or granting 
further acceptances by creditors who threatened to fail and expose him, 
and how he in turn got more from some one else (in most cases the man- 
ager of a joint-stock bank) by pursuing a similarcourse. In one case now 
pending at Glasgow, a house is shown to have had seventy-five real or fictitious 
correspondents, all insolvent like itself, upon whom it had drawn to the 
amount of £380,000, the whole finally centring in the Western Bank. Is 
this a solitary specimen? Are there not hundreds of analogous but more 
adroit cases that might be developed on every side—often, apparently, 
without much difficulty, if any judgment may be formed from the leading 
figures lately presented in some of the London balance-sheets ; and as soon 
as the present crisis is over, will not all these persons again go to work ? 
In the present state of the law there is nothing to obstruct and every thing 
to encourage them. The belief is that, notwithstanding the recent wrecks 
and the lateness of the period to which the “ relief” granted by the suspen- 
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sion of the Bank Charter Act was deferred, the accommodation paper still 
in circulation in London and throughout the kingdom, would present a 
total such as few persons not accustomed to reflect on such matters would 
be prepared to expect. The remedy, of course, would be to punish the 
drawers and acceptors for conspiracy to defraud. Every bill of exchange 
purports to have been for “ value received.” If two men conspire to man- 
ufacture such a document, and to pass it as genuine into the hands of a 
third, nothing can be more obvious than the nature of the transaction. 
But parliament, perhaps, would rather pass a whole session in‘ discussing 
whether they could devise some new measures to interfere with the natural 
course of enterprise, and direct it into such channels as might be fashion- 
able with them for the moment, than descend to so small a matter as this 
simple application of the criminal law. 


BANKS OF LOUISIANA. 


The New Orleans Bulletin exults that the banking system of Louisiana 
“is the best in the world,” and that “experience and circumstance vindicate 
theassertion.” It says: 

“Our banks have encountered the most terrible ordeal ever experienced 
in the financial and commercial history of the world, and they have passed 
through the fiery furnace unscathed. The banks of every city on the At- 
lantic seaboard and throughout the interior of the country have suspended 
specie payments; nay, even the Bank of England, although it has not sus- 
pended, is issuing a currency irredeemable in specie; ours stand firm, im- 
pregnable as a rock, and are now in so defiant a positison that any assault 
upon them from any source would be unavailable. Why, then, has a 
system of this kind, so thoroughly tested and: approved, not been more 
generally imitated? Simply because its merits are not generally known. It 
is strange, but no less true than strange, that a system of banking based 
upon such philosophical, rational, aud practical principles, should not be 
perfectly familiar to the entire public, so much interested in the mainten- 
ance of a sound and convertible currency.” 

The merits of the system of Louisiana are somewhat elaborately stated; 
but we gather from the article from which we quote that the chief features 
are, that the banks are prohibited from paying out at their counters any 
other than their own notes; that all their operations are limited to twice 
their capital ; that each bank is required to separate its loans on capital paid 
in from its loans on deposits; that the loans on capital are secured by 
personal security or mortgages, and those on deposits and specie are re- 
stricted to paper payable in full at maturity, not exceeding a period of 
uinety days; that every party to commercial paper who suffers it to be 
protested is absolutely discredited, and the fact is notified to the Board of 
Currency and to the other banks ; and that all paper offered for discount, 
not having more than ninety days to run, is considered’ de facto as payable 
in full at maturity. 
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The Board of Currency, created by law, are to supervise the faithful 
execution of the law, and of the charters and by-laws of all banks working 
under it; to examine the affairs of any bank whenever they may 
deem it expedient to do so, and at least quarterly; to require of the Presi- 
dent and Cashier of each bank on Saturday of each week a statement, in 
a printed form, signed by them, giving the condition of the bank, its capital, 
amount of “dead weight,” “movement” deposits and other cash liabili- 
ties, specie and cash assets. 

No bank is permitted to purchase any shares of its capital stock. The 
suspension in-1837 led to the radical reforms which save the Louisiana 
banks in the present crisis. The act of 1842 provided for— 

“The creation of a Board of Currency, with certain defined powers ; 
the banks to have in their vaults at all times one-third of their liabilities in 
specie ; each bank to settle all its balances weekly, and to pay or require to 
be paid in specie said balances ; the protest of a notary public of any bank 
bill to constitute a forfeiture of charter. To these essential features are 
added the additional all-important one requiring the banks to have two- 
thirds of their liabilities represented by short paper, not having over ninety 
days to run, and payable at maturity.” 

The chief merit seems to be in confining the banks to their own issues ; 
to operate only toan amount double their capital; to discount nothing but 
short paper, and to settle balances weekly in specie. Thus, their condition 
is at all times easily known and understood, and mismanagement promptly 
checked or entirely prevented. 


~ 


TennessEe.—A Bill for the Relief of the People has been introduced into the Legis- 
lature of Tennessee, authorizing the Bank of that State to issue a million of dollars in 
post-notes, payable twelve months after date. The bill reads as follows ; 


Sec. 1. Be it enacted by the General Assembly of the State of Tennessee: That 
the Bank of Tennessee be, and is hereby authorized to issue for the relief of the people, 
one million of dollars in post-notes, payable twelve months after date, and that the said 
sum of one million of dollars shall be distributed and apportioned among the branches 
and the Parent Bank, according to the apportionment of capital, apportioned under 
the original charter of the bank; but, if any branch bank has lost a portion of its 
capital, there shall be deducted from such branch bank the sum equivalent to its loss. 
And said sum, thus deducted, shall be distributed among the other branches. 

Sec. 2. Be it further enacted: That three-fourths of the issue thus authorized, shall 
be for the discount notes by the Parent Bank and branches, the remainder for the 
purchase of bills. 


This might be more properly termed “ a Bill to encourage Bank Suspension.” 
There is no surer way to disturb the current of commercial affairs than by the crea- 


tion of a fictitious paper currency—a currency based upon hopes of a better state of 
things in the future. 
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PHILADELPHIA FINANCES. 


The City Comptroller, in a very yoluminous report just made public, 
showing the expenditures of all the Departments of the City Government, 
and the revenue from all sources, makes the following comprehensive ex- 
hibit of the funded debt :— 


".. FUNDED DEBT OF THE CITY OF PHILADELPHIA, JAN. i. 1858, 


tes 


Year, Five per cts, Six per cts, Total, Year. Five per cts, Siw per cts. Total, 
1858.. $115,500 00 $55,52826 $171,028 26 1877.. $ 2,000 00 $290,877 67 $292,877 67 
1859.. 111,894 20 8,320 20 115,215 00 1878.. 2,000 00 811,831 45 818,881 45 
1860.. 856,643 65 878,26355 1,234,907 20 1879.. 2,000 00 277,800 00 279,800 00 
1861.. 183,873 16 88,500 00 272,373 16 1880.. 76,198 42 79,545 80 655,744 22 
1862.. 118,400 00 88,196 49 156,596 49 18S1.. 82,60000  1,619,52064 1,652,120 64 
1863.. 216,300 00 61,458 00 277,758 00 1882.. 9,400 00 895,000 00 404,400 00 
184,700 00 47,760 00 182,460 00 1883.. 8,000 00 405,254 57 408,254 57 
406,037 47 103,640 00 509,617 47 1884.. 10,60000  1,850,80000 1,361,400 00 
67,500 00 80,870 32 98,370 32 1885..  3,85000  1,553,00000 1,556,850 00 
153,600 00 85,827 08 239,427 03 1886. 2,300,000 00 2,300,000 00 
124,45404 103,527 39 227,981,438 1887... 1,056,409 84 1,056,409 84 
100,293 15 7,783 20 108,026 35 225,000 00 225,000 00 
122,800 00 176,982 19 299,782 19 i 1,014,200 00 =: 1,014,200 00 
183,400 00 = 26,545 66 869,945 66 a 750,000 00 750,000 00 
97,600 00 188,550 00 231,150 00 F 250,000 00 250,000 00 
-- 100,90000 666,848 58 767,748 53 . 925,000 00 925,000 00 
- 58,900 00 118,161 70 167,061 70 B 182,213 51 182,218 51 
- 15,000 00 114,500 00 129,500 00 80,000 00 
- 9,400 00 617,753 90 627,153 90 . 44,552 28 


Total amount of Loans, as per preceding statement $19,388,816 82 
To which add amount of Loans unpaid, and due prior to January, 1857. 46,902 07 
Balance of Loans due and unpaid, January 1st, 1853,..... bteapdenccddepessbacesaninn 73,065 71 
Total fanded debt $20,008,784 60 
Amount of funded debt, as per last annual statement 
To which add Loans made during the year 1857, as follows :— 
Sunbury and Erie Railroad 
Philadelphia Gas Works 
Road damages, Police and Fire Alarm Telegraph 
I abide dn sede sdncadcenss<ccatseasesseuac eccccccccocs 


From which deduct Loans paid during the year 1857, viz. :— 
Amount paid due 1845 
“a 


Oe 
“ 


“ 
“ 
“ 


“ 


1857, six per cents 
1857, five per centst.......... 
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The Comptroller also presents the following statement, showing the 
Stocks held by the City of Philadelphia in various companies, under the 
care of the City Treasurer :— 


Pennsylvania Railroad Company. 
North Pennsylvania Railroad Company 
Northwestern Railroad ei 
Hempfield Railroad Company... 
Schuylkill Railroad Company 
Sunbury and Erie Railroad Company 
Blockley and Marion Plank Road Company 
Belmont Avenue Plank Road Company 
Branchtown and Germantown Turnpike and Plank Road Co......... 
West Philadelphia Canal Company—stock and loan 
Schuylkill Permanent Bridge Company (394 shares) balance 1,536 00 
Philadelphia Tow-boat Company 7,500 00 
Moyamensing Gas Company. 1,200 00 
Delaware and Schuylkill Canal Co 
Cairo City and Cairo Canal Co...............00. ceccce 
Philadelphia and West Chester Turnpike Co 
Delaware County Turnpike Co 
Haverford Plank Road Co. 
NON ee akc e ed bb sds ncdcccctabcssteeses 10 
Nore.—In addition to the foregoing, there has been issued to the Trus- 
tees of the Philadelphia Gas bal on the loan authorized hi wy 
Councils, ordinance July 13, 1855. . hae 466,400 00 


STATE FINANCES. 


I. MISSOURI. II. ALABAMA.” III, GEORGIA. IV. TENNESSEE. V. VIRGINIA. 
VI. ILLINOIS. VII. KENTUCKY. VIII. MICHIGAN. IX. ARKANSAS, 


I. Missourt.—The following statement will, we presume, interest those 
who are inquiring about the prospects of a payment of the interest on the 
Railroad debt of the State of Missouri : 

The whole amount of bonds authorized to be issued to the railroads by 
existing acts, is $24,950,000, distributed among the several roads as 


follow :— 
Authorized. Issued. 


$6,380,000 
Peaifc Southwest Branch 700,000 


Hannibal and St. Joseph 8,000,000 
issouri 3,150,000 

Iron Mountain Road 2,600,000 

Cairo and Fulton 

Platte County 


$15,930,000 
Of this amount authorized there had been issued at the date of Gov. 


Jackson’s Message, October 13th, $15,930,000, which amount, as we 
understand, has not been increased since. 
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By the recent act of the Legislature, of the balance not yet issued, 
authority is given to issue, at the discretion of the Governor, $1,326,600 
to be divided among the roads as follow :— 


North Missouri 
Tron Mountain 


$1,326,000 


The same act authorizes a further issue of the bonds heretofore author- 
ized to be issued, to the amount of $1,950,000, as follow :— 


North Missouri Road $750,000 
Pacific, S. W. Branch 
Platte County. 


$1,950,000 


These last, with the exception of the grant to the Platte County Road, 
are to be issued upon condition that no sale is made of them at less than 
90 cents on the dollar. 


Il. Atanama.—We have received a copy of the Inaugural Message of 
Gov. Andrew B. Moore of Alabama. We select a few paragraphs : 

“The question of State aid to railroads, which has so much agitated 
the public mind, has been settled by the people at the ballot-box. It is 
manifestly their will that the State should not engage in building railroads, 
nor loan her money or credit to aid in their construction. The great de- 
preciation of the stocks, and the embarrassed condition of those States 
that have engaged most extensively in works of this character, attest the 
wisdom of the decision of the people. 

“The opinion has heretofore been expressed by me, that the notes of the 
late State Bank and Branches when returned to the Treasury, should be 
cancelled, and the affairs of those institutions settled as speedily and with 
as little expense, as may be consistent with the public interests. 

“ Not being one of those who believe ‘a public debt a public blessing,’ 
I would suggest that timely provision should be made for the payment 
of our outstanding State bonds as they mature. The public debt is com- 
paratively small, and may be promptly paid without oppressing the tax- 

ayers. 

vis. The refusal of the Central and Commercial Banks to redeem their notes 
in specie presents a delicate and embarrassing question for the considera- 
tion of the Legislature. If the interest of these banks were alone involved, 
your duty would be plain; but the State and people being deeply interested 
as bill-holders, it is very difficult to ascertain what is the true policy to 
adopt in regard to them. Jt may be presumed, however, that the Rep- 
resentatives of the people, on any action they may take in regard to the 
matter, will look alone to the public good, and that whilst they will not be 
influenced by an undue sympathy for these institutions, they will be equally 
careful to do no act which may result in injury to the State and people, by 
depreciating the currency in their hands.” 
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III. Geore1a.—The report of the State Treasurer of Georgia shows a 
balance in the treasury on the 20th of October, 1856, of $355,365 33, and 
the amount received up to the same date in 1857 from all sources, 
$594,051 73. The balance remaining in the treasury on the 20th Oc- 
tober, 1857, is $437,826 16, and the expenditures during the year $5,111, 
789,90, of which amount $236,157 47 have been expended in payment of 
the public debt and interest. The State debt is now reduced to $2,700,000, 
while the State road, the property of the State, is now fully and efficiently 
equipped with locomotive and passenger cars. During the past two years 
this road has paid into the treasury from its surplus earnings, $143,600, of 
which amount $108,500 was paid in the past year. The system of taxation 
in Georgia is an ad valorem one—this year it will be about 9 mills on, the 
$100—next year it will be reduced to about 8. The reduction is made on 
account of the large increase in value of all taxable property—the returns 
this year showing $528,927,963, against $495,478,045 in 1856. It ap- 

ears by the Comptroller’s report that he estimates that, independent of the 
increased valuation this year ($33,449,04), his estimation is that there are 
46,751 negroes, and 40,754,660 acres of land that have not been returned 
this year. 


IV. Tenvessee Pustic Desr.—tThe following is a statement of the 
State Debt and finances of Tennessee in January, 1858 : 


Old Improvement 5 per cents. 1868-’79........ssseeseeeee $1,824,000 
M provement 54 per cents. 1862 227,000 
in Bank 5 per cents. 1868 125,000 
Bank of Tennessee 6 per cents. 1868 ...........ssseeeeeee . 1,000,000 
State Capital 6 per cents, 1880 841,000 
Hermitage Purchase 6 per cents 48,000 


GGT GirO0t Gabi a. n. cca cicscnseccncssascoses $4,065,000 
Six per cents 1890-'95, lent railroads 


Total State debt $10,214,000 
Represented by— 
Bank stocks $1,650,000 
Old Improvement Stocks 1,642,000 
First mortgages, Railroads 6,149,000 


Together. $9,441,000 
Add State taxables 280,319,000 


Total security.........ss0+ee+e00 $289,760,000 
Indirect liability by indorsements....... eccccesescssosaied. ve $2,550,000 


Total to which public faith is pledged $12,764,000 


The State Bonds lent to railways constitute what are known as the 
regular Tenessee State Sixes, due in 1890-95, coupon stock, the half yearly 
interest January 1 to July 1. 

The Nashville Patriot contains the following resumé of the report of 
the Railroad Commissioner of Tennessee :— 

“There are twenty-one railroads projected and in process of construe- 
tion, including those on which work has been commenced and temporarily 
suspended, of the aggregate length of 1,622 miles, and estimated cost of 
$28,844,759. Six hundred and thirty-five miles have already been com- 
pleted and are now in running order, leaving nearly a thousand miles to be 





1858.] State Finances. 669 


yet completed. The State has already issued its bonds in aid of these 
roads to the amount of $6,149,000, and endorsed company’s bonds to the 
amount of $2,550,000 more, making the sum of $8,699,000, for which the 
State is contingently liable. The total estimated liability of the State on 
account of aid extended, under existing laws, including the above, is 
$19,096,000. The interest on the amount thus advanced has been promptly 
met in every instance by the companies receiving the bonds, so that the 
State, up to this time, has not actually paid out a single dollar for these im- 
provements, only loaning her credit.” 


V. Virernta Pustic Desr.—The funded debt of Virginia is over 
27 millions, all represented by public improvements, viz. :-— 


Amount of certificates and bonds issued prior to 1852..... $11,112,588 30 
Amount of debt created since to Sept. 30th, 1857 16,370,227 33 


Actual Debt $27,482,915,63 


The amount of bonds, the principal and interest of which the common- 
wealth has guaranteed to pay up, is $3,898,500. But of this sum, $1,138,- 
500 has never required the payment of interest by the State, although it 
may be thrown upon the Treasury at any time. Of bonds guaranteed for 
corporations, which have always been promptly met by them, there is an 
item of $500,000 of bonds of the City of Wheeling, and now for the first 
t'me, that city has failed to pay theinterest. They throw the responsibility 
upon the Board of Public Works, who were authorized to secure the pay- 
ment of a sufficient amount from the North Western Railroad Company. 


The amount due on State subscriptions and authorized to be paid.... $3,737,026 93. 


VI. Tue Srare Dest or Ixiino1s.—The indebtedness of the State 
of Illinois is $12,854,144 95—as follows :— 


Internal Improvement debt $3,517,953 40 
Arrears of Interest and Interest Bonds.. 3,807,350 36 
$7,325,303 85 
Registered Canal debt _ 8,000,470 23 i 
Unregistered Canal debt 1,491,505 61 
Arrears of interest on unregistered bonds 1,016,865 27 
——————_ 5,508,841 11 


Total debt on Jan. 1, 1858 $12,834,144 95 


The interest on the registered debt is entirely paid up, and on the first 
of July last the Canal Trustees paid 10 per cent. of the principal out of the 
proceeds of the canal lands. There have been paid during the four years 
ending January 1, 1857, over and above accruing interest, $4,584,840 46, 
and payment on account of principal must continue until the entire prin- 
cipal is paid, as the interest taxes levied to liquidate the debt realize over 
$1,000,000 per annum, as the above statement shows ; therefore, with the 
reduction of the debt, and the consequent decrease in the payment of inter- 
est, added to the increased receipts from the tax, there is a strong proba- 
bility that the State will be able to liquidate its entireind ebtedness in ten 
years. The arrears of interest have been funded into six per cent. bonds, 
interest to commence in 1860. The State cannot create any new debt.— 
Alton Courier. 
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VII. Kentucxy.—tThe following is an extract from the Message of 
Gov. Morehead, of Ky., to the State Legislature :-—-On the 4th of Novem- 
ber, 1857, the whole amount of the debt of the State, including the bonds 
for stock in the Southern Bank of Kentucky, the principal and interest 
on which the Bank is bound to pay, and the entire school debt, was 
$5,574,244 03. If the school debt is deducted, the interest on which 
only is a perpetual charge on the Sinking Fund, and the $600,000 to the 
Southern Bank is also deducted, the principal and interest of which have 
to be paid by the Bank, the unredeemed debt of the State on the 4th of 
November, 1857, will be $3,592,412, viz., bonds bearing five per cent. in- 
terest, $493,000; bonds bearing six per cent. interest, $3,099,000, and 
$412 of six years’ bonds and railroad scrip now due, and not bearing in- 
terest, and which have probably been lost or destroyed. The annual in- 
‘erest on the sum amounts to $210,590, to which add the interest on the 
school debt, $70,317 22, and the whole annual interest chargeable to the 
Sinking Fund amounts to $280,307 22. From this it will be seen that 
there will be a considerable fund, annually, to be applied to the extinguish- 
ment of the State debt, to which, by the constitution, the fund is sacredly 
dedicated. Of the bonds issued on the 1st of January, 1845, the holders 
of the Lexington and Ohio Railroad bonds, $116,000 remain unredeemed. 
These may be paid by the State at the end of fifteen years from the date 
of their issue, which would be on the Ist of January, 1860. A sufficient 
fund will be reserved by the Commissioners for that purpose. The same 
privilege is given on the $70,000 issue to contractors, of which a balance 
remains, unredeemed, of $61,000, both of which sums may be advertised 
for redemption in two and three years. Our Sinking Fund, by the Con- 
stitution, cannot be diminished, but may be increased, and as the public 
debt is lessened, its resources are necessarily enlarged to the extent of the 
interest saved. It is far better for the State that our debt should be re- 
deemed to the full extent of our means, than that the money should be 
loaned out to individuals, however unquestionable the security. Hitherto, 
however, it has been found impracticable to purchase our bonds as rapidly 
as our resources are realized, and to suffer the money to lie in the treasury, 
without interest, with a constitutional interdiction to its appropriations to * 
any other objects, would enhance the cost of the bonds, virtually, to the 
extent of the interest lost. Our whole public debt is in a manageable 
form, and may be redeemed, with the income alone of the Sinking Fund, 
in a few years, provided the bonds can be purchased. We then have 
$2,020,500 of stock in the banks of the State, all of which is even now 
above par; $2,694,239 98 of stock in turnpike roads; $901,932 70 in 
locks and dams on the Kentucky River; $859,126 79 in locks and dams 
on Green River ; $181,500 of stock in the Lexington and Frankfort Rail- 
road, and an annuity of six per cent. on $74,519 50 from the Louisville 
and Frankfort Railroad Company. The Constitution prohibits the creation 
of any new debt, unless provision be made at the same time to lay and 
collect an annual tax sufficient to pay the interest stipulated, and to dis- 
charge the debt within thirty years, with the further provision that the law 
be submitted to the people, at a general election, fot their adoption or re- 
jection. With this Constitutional prohibition, there can be no large ex- 
penditure by you for new schemes of public improvements, 
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VIII. Mrcu1can.—Michigan State six per cent. bonds sold to-day 
at 93. This State has never recovered fully from the stain of repudia- 
tion. Its present debt, according to the annual report of the Treasurer, is 
$2,269,467, having been reduced $147,000 in the years 1855, 1856, 1857. 
The annual expenses of the State government are about $600,000. 


IX. Arxansas.—The following unblushing paragraph has been going 
the rounds of the Demecratic papers recently :—‘ We have a brilliant ex- 
ample of prosperity reported in Arkansas. The Little Rock Democrat 
says that the treasury of Arkansas is overflowing with gold and silver. The 
various funds are enumerated that have their hundreds of thousands of the 
hard. The treasury has no bank notes; nothing but specie in Arkansas ; 
except a small old bank debt, does not owe one cent, and has in her strong 
box more gold and silver than will keep the Government for two years 
without any further taxation. There are no banks in Arkansas, and the 
taxes are paid in gold and silver, and the State pays out nothing but that 
kind of currency.” This may be considered as mere bunkum, and thrown 
out as a blind to those members of the party who don’t read or cannot un- 
derstand. The truth is that Arkansas owed a funded debt of three and a 
half millions of dollars seventeen years ago, on which no interest has been 
paid. A portion of the Smithsonian Fund and a portion of the Indian An- 
nuity Fund were by Democratic Secretaries of the Treasury invested in 
Arkansas State bonds, which thus far have proved @ total loss. As to 
banks and bank capital in the Democratic States of Arkansas, Mississippi 
and Florida, there are none now; nor will there be until a better tone of 
commercial morals prevails than for some years past. The Arkansas debt, 
with its accumulated interest, is fully nine millions of dollars! 


A few days since the Democratic papers were boasting of an overflow- 
ing Treasury in Arkansas. Yet her debt is nearly four millions, principal, 
and as much more in arrears of interest. We copy from the Little Rock 
State Gazette, (of Nov., 1854,) the following commentary on the manage- 
ment of public credit in that State :—It ix, perhaps, not known to all of 
’ our readers, that a suit against the State of Arkansas for the interest on 
fifty-three State Bonds, given for the Real Estate Bank, was decided at the 
last term of our Circuit Court, in which suit it was not only decided that 
the State is liable for the interest, as it accrues on her bonds, but for inter- 
est on that interest, for every day it is detained by the State after it be- 
comes due. Within the last week we have conversed on this subject with 
some of the first legal gentlemen in the State, and they all concur in the 
correctness of Judge Field’s decision. The interest on these fifty-three 
bonds, as recovered against the State, is very nearly $53,000, or nearly 
$1,000 on each bond. Before the debt is paid it will be more. The ob- 
ligations of the State for interest on her bonds, are due, and have been due, 
and unpaid, for thirteen years, Those obligations for interest now 
amount, on each bond, to at least a sum equal to the original amount of 
the principal. If not paid soon, the amount will be far greater than the 
principal. 
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TREASURY NOTES. 


We have before us several specimens of the new Treasury notes issued 
by order of Congress, engraved and printed by Messrs. Rawdon, Wright, 

tch & Edson, bank-note engravers of this city. As specimens of art 
they are very beautiful. The notes for one thousand dollars have the 
American eagle with expanded wings for the principal vignette, with the 
portrait of the President of the United States on the right, and a figure of 
Justice on the left. The notes for five hundred dollars have, for the princi- 
pal device, two figures, representing Agriculture and Manufactures ; on the 
left is a portrait of the Secretary of the Treasury, and on the right are the 
Eagle and the Shield, containing the arms of the Union, with emblems of 
Commerce and Peace. These notes are printed in two indestructible inks 
(black and green) as a protection against photographic counterfeits and 
alterations. The portrait of the Secretary of the Treasury has been en- 
graved expressly for these notes, and is a perfect likeness. These notes 
will be in demand, notwithstanding the extremely low rate of interest al- 
lowed. Our Banks would do well to take one or two millions, for two 
reasons : In the first instance to replace idle capital in their vaults; and, 
secondly, for the convenience of merchants having cash payments to make 
at the custom-house. It would be well, indeed, if the whole fiscal operations 
of the Treasury were made in Treasury notes as a substitute for coin, pro- 
vided the coin be held (or at least fifty cents per dollar) as the basis of 
issue. The Secretary of the Treasury has issued a circular to collectors, 
&c., in which he says: “Should Treasury notes, bearing interest, be sent 
to disbursing officers or agents of the United States, for payment to public 
creditors, such officers or agents will be directed to date their endorsements. 
The date so endorsed by an officer or agent of the United States, is legally 
regarded as the true date of the issue of such notes, from which the inter- 
est thereon is to be computed.” 

The principle adopted by the engravers in the preparation of these notes 
is likely to be adopted generally by Banking institutions, We allude to 
the use of an indestructible green ink. About twenty banks have already 
their issues in the new mode. Among these we name the Bank of the 
Interior, Albany; Merchants’ Bank, South Carolina; Housatonic Bank, 
Massachusetts; Union Bank and New York Dry Dock Bank, New York 
City ; Georgia Railroad and Banking Company ; Merchants’ Bank, Balti- 
more. If this improvement in bank-note printing can be fully substan- 
tiated, it will undoubtedly work a most desirable reform in the bank issues 
of the country. 

The new Treasury notes of the denomination of one hundred dollars 
have been furnished to the Department by Messrs. Toppan, Carpenter & 
Co., of Philadelphia. In the centre of the top is the national eagle; be- 
neath it, a group representing the apotheosis of, Washington ; in the lower 
left-hand corner, a feminine figure, typical of the Union; and in the right, 
that of a boy personifying Young America. The engraving of these vig- 
nettes is exquisitely delicate, and the mechanical work of the plate corre- 
spondingly fine. To render a counterfeit impossible, even by photography, 
the note is printed in three colors, black, red, and blue. The distribution 
of the several tints is so managed as to produce an effect artistically harmo- 
nious, and, at the same time, novel for its special purpose. 
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LONDON STOCK MARKET, 1857. 


Hieuest and Lowest Priozs of the Principal Funds, from November 1856 
to October 1857. 


New 
Bank 3 Cent. 3 per Cent, 3 per Long Ann. India Exche 
1856. * Stock,” Red. Cons. Cent. 1860, Stock. Bilis, 


November 217 9383 94} 943 21% 227 ~=§65 prem. 
« 213 «il g 918 12 995 ~—s*B ise. 

218 944 943 215 997 8 prem. 
- 2155 393 21% 225 862 disc. 


218 943 } Q2t3 222 4 prem. 
216 93} J 27 218? 8 disc. 
220 94} 215 222 4prem. 
2164 grt 983 27 219 8 dise. 
229 94 i 213 224 4 prem. 
933 é 3} 2it 221 2 disc. 
92 ‘ 25 224 3 prem. 
91} 4 914 23 220 = 7 disc. 
923 3 23 223 7 prem. 
911 27, 220 2 disc. 
92} i 25 228 6 prem. 
92! ; 221} = 8 dise. 
927 3 2173 
907 908 214 
91 913 -* 915 
90! 89} 210} 
91} 91 213 
* . shut. 892 ee 
October 883 90} 211 
863 87? = 863 207 


Tue Mrxt.—It is again proposed to establish a Branch Mint in this city. Mr, 
Letcher, of Virginia, has introduced a bill to establish a branch of the Mint of the 
United States at the city of New York ; which was read a first and second time, and 
referred to the Committee of Ways and Means _A petition has been presented in the 
United States Senate from Edward N. Kent, of the U. S. Assay Office of New York, 
representing that he is the inventor of a useful apparatus for separating gold from 
foreign substances, the exclusive right of which has been secured to him by letters 
patent. This invention is now in use for washing sweeps at the United States Mint, 
at the Assay Office at New York, and at the Branch Mints at New Orleans and San 
Francisco. From the evidence accompanying the memorial it is seen that the saving 
to the Government effected by the use of this invention at the mint, where silver is 
principally worked, is $1,600 per year, and at the Assay Office, where gold is princi- 
pally worked, is $7,000 per year. A this rate the saving at the Branch Mints at New 
Orleans and San Francisco will doubtless be as much more, making a total of $240,000. 
For this great saving effected, the inventor has received no compensation or reward 
from the General Government, and asks that the small sum of $20,000 be awarded to 
Pore for the perpetual use of his invention in all mining establishments of the United 

tates. : 


43 
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STATISTICS OF BANKRUPTCY. 


The origin and progress of the Mercantile Agency System in this 
country has been shown in a late number of the Bankers’ Magazine, 
The system is extended now not only to sixteen large cities of the United 
3tates, but to Montreal and London. The late revulsion would seem to 
require fresh scrutiny into the ability and standing of merchants of the 
‘aterior. The returns furnished to Messrs. B. Douglas & Co. (proprietors 
of the “ Mercantile Agency”) for the year, show extraordinary results. 

Messrs. B. D. & Co. have issued a circular to their customers and cor- 
respondents, giving the results of the inquiries of the firm into the number 
of failures, the amount of losses, &c., during the year. We take occasion 
to make the following extracts from the circular, and refer our readers, for 
further information, to the gentlemen who have shown so much liberality and 
enterprise in collecting and condensing the information. 


FAILURES. ORDINARY FAILURES, 


Number, Liabilitees, Number. Liabilities. 


Number of Stores. 
How many have ar- 
ranged with credi- 
tors,and at what 
average, 


New York City, N. Y.*...... 13.854 915 $135,129 000 $83,951,000 218 av. 51 cts, 
35 838,000 480,000 10 av. 42 cts. 
72 4,224,000 2,795,000 13 av. 43 cts. 
13 161,000 156,000 
850,000 707,000 8 av. 48 cts, 
436,000 268,000 4 av. 31 cts, 
1,607,000 682,000 3 av. 48 cts. 
585,000 } ° 3376,000 5 av. 47 cts. 
15,875 6,789,000 5,565,000 
4,374 = 2 41,010,000 32,255,000 182 av. 48 cts. 
10,257 2,611,000 1,711,000 
Philadelphia, Pa, 5. 32,954,000 16,995,000 63 av. 54 cts. 
Pittsburgh 1,183,000 918,000 23 av. 47 cts 
Balance of the State. 58 2,283,000 2,005,000 
Chicago, Il < 6,572,000 4,571,000 11 av. 54 cts. 
Balance of the State 11,459 2,766,000 i 2,093,000 
Cincinnati, Ohio..... 3,898,000 2,387,000 54 av. 48 cts. 
Cleveland..... ecccccescecce 550 613,000 390,000 10 av. 47 cts. 
Balance of the State. 15,746 2,357,000 1,742,000 
New Orleans, La. 6,285,000 4,388,000 8 av. 55 cts. 
Balance of the State....... 1,667 246,000 26,000 1 am. $18, 
000, pays 50c. 
St. Louis, Mo. 5,522,000 3,585,000 4 ay. 50 cta, 
Balance of the State. 433,000 247,000 
Providence, R.I..........-- 1,100 4,564,000 2,136,000 12 av. 40 cts. 
Balance of the State. 566 105,000 60,000 
Baltimore, Md.......-..-... 1,970 3,206,000 2,472,000 17 av. 44 cts. 
Balance of the State, - 3,368 725,000 708,500 
Detroit, Mich......-. ccoccee «CD 1,514,000 1,199,000 13 ay, 41 cts. 
1,004,000 722,000 
Dubuque, lowa.......------ 403 735,000 463,000 4 av. 44 cts 


* Includes Brooklyn and Williamsburgh, 
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Statistics of Bankruptcy. 


FAILURES. ORDINARY FAILURES. 


Number, Liabilities, | Number. Liabilities. 


and at what 


‘ed with credi- 
average. 


How many have ar- 


rang 
tore, 


Balance of the State. 1,333,000 1,059,000 
Louisville, Ky 757,000 412,000 
Balance of the State, 1,007,000 496,000 
922,000 812,000 8 av. 42 cts. 
305,000 20 245,000 
1,705,000 1,302,000 
Indiana. ....-++ K 1,636,000 1,411,000 15 av. 49 cts, 
Richmond, Va 731,000 . €94,000 3 av. 58 cts, 
Balance of the State. 982,000 749,000 
Milwaukie, Wis x 380,000 312,000 3 av. 73 cts. 
Balance of the State. 1,244,000 1,150,000 
North Carolina, 1,171,000 3 668,000 
New Jersey.---- .-- 1,142,000 836,000 
1,129,000 995,000 
1,060,000 832,000 
New Hampshire.......--..- 2,700 928,000 775,000 
Vermont 96% 473,000 382,000 
Georgia. ...++- K 925,000 681,000 
Delaware and Dis. of Col... 2,727 2 261,000 258,000 
Arkansas 309,000 285,000 1 amountg. tu 
over $100,000 will 
pay nearly all. 
Alabama 295,000 14 265,000 
Mississippi . 445,000 10 435,000 2 av. 50 cts. 
Tennessee K 712,000 28 618,000 
Florida. 83 250,000 5 220,000 2 av. 52 cts, 
393,000 12 353,000 
291,750,000 3,703 192,305,5000 
Toronto, Canada West.....  § 2,714,000 17 1,270,000 3 av, 58 cts. 
Balance of Canada W 2,172,000 73 + 1,631,000 8 av, 45 cts, 
Montreal, Canada East 1: 523,: 00 12 445,000 4 av. 52 cts. 
Balance of Canada E. 15 1,267,000 13 66,000 3av. 35 cts, 
Nova Scotia & N. B’wick.... 1,797 1,375,000 21 1,363,000 3 av, 50 cts, 
Total British Provinces...... 8,303 186 8,051,000 136 4,775,000 


Total U. S. & Brit. Prov...212,364 5,123 $299,801,000 3,839 $197,080,500 


Tue Bank Panic at GLascow.—One gentleman, during the heat of the excitemen’ 
went into the Union Bank and presented a check for £500° The teller asked him if 
he wished gold. ‘‘ Gold!” replied he, “no; give me notes, and let the fools who are 
frightened get the gold.” Another gentleman rushed into the same bank in a great 
state of excitement, with a check for £1,400. On being asked if he wished gold, he 
replied, “ Yes.” ‘‘ Well,” sdid the teller, “there is £1,000 in that bag, and £400 in 
this one.” The gentleman was so flurried by the readiness with which the demand 
was granted that he lifted up the bag with the £400 only, and walked off, leaving the 
£1,000 on the counter. The teller on discovering the bag, laid it aside for the time. 
Later in the day the gentleman returned to the bank in great distress, stating he had 
lost the bag with the £1,000, and could not tell whether he had dropped it in the 
per om it behind him on leaving the bank. “Oh, you left it on the counter,” 
sai teller, quietly, “ and if you will call to-morrow you will our £1,000.”— 
eee oe. y you will get your £1,000 
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NEW PUBLICATIONS. 


1. The American Almanac and Repository of Useful Knowledge for the Year 1858, 
mg Crossy, Nicuots & Co. New York: C. S. Francis & Co. 12mo. 
pp. 376. 


This is the twenty-ninth volume of the series. The work has been long since a 
standard one, and a highly useful vade mecum for the counting-room, for the editor’s 
room, and, indeed, useful to all classes of readers. Ninety-two pages of the present 
volume are occupied with astronomical and meteorological details, followed by an 
elaborate essay on Terrestrial Magnetism, by Professor Lovering, of Harward Univer- 
sity. The second part contains full lists of the officers of the General Government, 
including the Executive Departments at Washington, Army, Navy, Light House 
Board, Marine Corps, Marine and Circuit Courts, Foreign Ministers to and from the 
United States, Abstract of Laws passed by Congress, 1856-57, Postmasters of the 
principal Towns, Abstract of Post-oflice Regulations and Postage, the individual States, 
their Finances, Courts, &c., Population, Coinage, Banks, Public Lands, Census, &c. 
All this information is compiled every year from authentic sources, furnishing the 
reader a brief view of the condition of the Union and of each State. ‘The concluding 


part is occupied with Tabular details of European Governments, Chronicles of Leading 
Events, 1857; Obituary for 1857, American and Foreign. 

[The publisher of the Bankers’ Magazine will forward, gratis, a copy of the above 
Almanac, or of the Bankers’ Register of 1858, to any present subscriber of the Bank- 
ers’ Magazine, who will procure a new subscription to the latter work.] 


Lonpon Banxers.—The London correspondent of the Commercial Advertiser writes : 
At the close of the year Mr. David Barclay Chapman retired from the celebrated bil!- 
discounting firm of Overend, Gurney & Co., of which, since the death of Mr. Samuel 
Gurney, he had beer the senior partner. This is an event of some importance in the 
London money market, the transactions of that house during the recent crisis having 
led to much public criticism. Mr. Chapman, it is considered, has all along been too 
regardless of the character of the persons to whom he made advances, the allegation 
being that he looked only to the security of his own firm, and to the certainty of being 
able, in conjunction with other houses, to bring about a suspension of the Bank charter 
act in case of a pressure for money that might at any time threaten to bring them into 
peril. At the height of the recent crisis, when the resources of the Bank were most 
severely tried, this firm found itself compelled to seek assistance in the shape of a tem- 
porary advance on bills they had discounted to the amount of $4,500,000 on a single 
day, and it was from the fact that they had so managed or mismanaged their business 
as to have been brought into this position, that the chief alarm arose which led to the 
issue of the Government letter authorizing the Bank to put out notes beyond the limits . 
prescribed by the charter. Although the house has probably not escaped so well on 
this as on former occasions of panic, especially those of 1837 and 1847, it is said that 
the sum in cash which falls to Mr. Chapman on his withdrawal is $2,500,000. 

The end of the year has also seen the retirement from business of Mr. Horsley 
Palmer, whose name is one of the most honorable among the entire body of British 
merchants. His partner next in years, Mr. McKillop, likewise withdraws, and the 
firm will henceforth be Dent, Palmer & Co., the second name being that of the 
eldest son of Mr. Horsley Palmer. Mr. Palmer visited New York in 1842, upon the 
attempt to repudiate the claims of the English holders of the bonds of the North Ame- 
rican Trust Company, and the recent judgment, which, after fifteen years litigation, has 
resulted in the defeat of that movement, must have proved a most happy event to him. 
He is now about seventy-nine, apparently almost as vigorous as ever, but sensible, 
nevertheless, of the infirmities of that period of life. 

GrorcE Peazopy, Ese.—We are informed upon reliable authority, that the eminent 
* house in London of which this gentleman is the head, Messrs, George Peabody & Co., 
has passed through the late financial crisis with losses that will not exceed five per 
centum upon their large capital, and that the means and resources of the house have 
proved to be such that but a small portion of the discount granted by the Bank of 
England has been required for their business.—Phi. Ledger. 
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New Yorx.—According to the Annnal Report of the Bank Department, the follow- 
ing table shows the names of banks for which receivers have been appointed by order 
of the court, and the date at which such orders and appointments were received at the 
Bank Department. 


Names of Banks, Receivers, Residence, Appointment. 


\ Agricultural Bank of Herkimer, Enoch B. Talcott, Oswego, October 1. 
Bowery Bank, N, Y. City, John A, Stewart, New York,....November 2. 
Chemung County Bank, Horseheads, Thomas 8. Spaulding,. ...Elmira,. do. 10. 
Dairymen’s Bank, Newport,............---- Enoch B. Talcott,-.....-. Oswego,..-.-- October 1, 
East River Bank, New York, David Banks, New York,....November 9, 
Hollister Bank of Buffalo, Alanson Robinson, .. — 12. 
*Huguenot Bank of New Paltz, John 8, Sleight, Poughkeepsie,.. do. 25. 
Island City Bank, New York,..........---.d John F, Butterworth,....New York,. ...October 29. 
Mechanics’ Banking Association, N. York,..Andrew Carrigan, do. .---Sept'r 11. 
*Medina Bank Isaac K. Burroughs, Medina, Nov'r 16. 
North River Bank, New York Aaron B. Hays,.-.....--.- New York .... do 12. 
Ontario Bank, President, Directors & Co.,.Edmund A, Wetmore,. ...Utica Sept’r 21. 
*Pine Plains Bank, William S. Eno, Pine Plains, ....October 12. 


We learn that those marked witha *-have since resumed business. 


Dividends.—The creditors of the Mechanics’ Banking Association have been paid in 
full, with interest. The receiver of the East River Bank has also paid the depositors 
in full with interest. The notes of both banks were received at par during the sus- 
pension, and are now nearly all retired. Mr. J. H. Fonda, formerly cashier of the 
Merchants’ Bank of Poughkeepsie, was on 15th January electe:! cashier of the Me- 
chanics’ Banking Association. This institution has been relieved from its receivership 
and has recommenced business with a capital reduced to $316,000. The president 


is Mr. M. M. Freeman. 


Bank Interest.—An informal meeting of bank managers was held January 14th, 
at the Merchants’ Bank, for the purpose of discussing the subject of the payment of 
interest upon deposits by the banks. About twenty bank officers were present, and 
after a full discussion, it was voted unanimously that the payment of interest 
upon deposits is an injudicious and dangerous system. We understand that 
all but three or four of our banks have voluntarily abandoned the system, and a com- 
mittee was appointed at the meeting to-day, to confer with those banks, and induce 
them, if possible, to join the movement. The following figures were presented to the 
meeting by a leading bank president in evidence of the unprofitableness of the system 
of receiving interest-bearing deposits : 

The Interest at 4 per cent. on $1,000,000 of deposits is........... . eee ee $40,000 
Ot which $750,0U0 loaned at 7 per cent. gives 


RPPATOMG PONE. 00.6505 ccncd st ccnescccosscsocctevcessegau $12,500 


The above $750,000 loaned, on an average every thirty days, would make an an- 
nual aggregate of $9,000,000. The additional clerk hire, &c., to do this business 


Would be 
Losses on $9,000,000 loans 


Total 


Actual loss upon the business, $4,500. On the other hand, $250,000 of d2posits not 
bearing interest would pay $17,500, from which deduct for clerk hire and loss, say 
$5,000, leaving $12,500 profit, against $4,900 loss. 

Brooklyn.—The Mechanics’, Long Island, City, Atlantic, Brooklyn, and Williams- 
burg City Banks, all of Brooklyn, have sent in a communication to the Common 
Council of that city, stating that they cannot afford to pay any longer the rate of 
interest at present allowed on the city deposits. They offer to pay hereafter interest 
on the average balances at the rate of 3 per cent, per annum. 

Bank Robbery.—In consequence of a recent robbery of the Goshen Bank, the old 
notes, which were printed on white paper, will not be redeemed except at their own 
counter, or at the New York Exchange Bank. The new notes are printed on yellow 
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paper, and are redeemed at the Ocean Bank in New York city at one quarter of one 
per cent. Banks and bankers cannot be too careful*in the selection of burglar-proof 
safes and locks for banking houses. [See cover of' this work.] 

Bank Buildings in New York.—The several buildings that are now being erected in 
the commercial heart of the city for banking purposes, some of which are nearly in a 
state of completion, are such as to materially enhance the architectural beauty of New 
York. The structure at the corner of Wall and William Streets, erected by the Bank 
of New York, is a fine specimen of architecture; it cost fully $125,000, and is per- 
fectly fire-proof. The first floor will be ready for the bank about the Ist of March, 
the second will be occupied by the United States Trust Company, and the upper floor 
by our Clearing House, The residue of the building will be used by the Mechanics 
and Traders’, American and Long Island Fire Insurance Companies, and others, who, 
as we observe, have their signs already out before the public. 


Marne.—The following Banks are in course of liquidation, their charters having 
expired: 1. Commercial Bank, Bath; 2. Brunswick Bank; 3. Androscoggin Bank, 
Topsham; 4. Bank of Hallowell; 5. Ellsworth Bank; 6, Maritime Bank, Bangor ; 
7. City Bank; Bangor. 

Suspended Banks.—The following banks are in course of liquidation in the hands of 
receivers: 1. Grocers’ Bank, Bangor; 2. Exchange Bank, Bangor; 3. Sanford 
Bank and Mousam River Bank, Sanford; 4. Hancock Bank, Ellsworth. 


' New Banks.—Two banks have recently commenced operations with small capitals, 
The frequency with which banks are chartered in Maine with extremely limited capi- 
tals, places them in the hands of men of restricted means and no financial ability. 
Hence the frequent failures, because a majority of the banks have not a large and 
respectable body of stockholders to lean upon whenever a stringency occurs. No bank 
should be chartered in Maine (or elsewhere) to commence business with a less paid 
capital than $100,000 for a country town, or $300,000 for a city. The two new 


banks are— 
President. Cashier. Capital. 


1. Long Reach Bank, Bath,..... D. C. Magoun,........ D.N. Magoun $51,200 
2. Maine Bank, Brunswick,..... 8. R. Jackson, Aug. C. Robbins,...... 37,500 
New Hampsuire.—On the first Monday of January, 1858, the fifty-two banks of 
New Hampshire reported their condition thus : 
Means. Liabilities. 
Real Estate $82,000 85 Capital. ................... $5,041,000 00 
Debts due. .-- 7,389,813 46 Deposits 875,789 44 
Specie........ ++» 275,933 75 Circulation --- 2,299,939 00 
Foreign bills. . -- 158,132 13 
In other bnaks 829,169 25 $8,206,722 41 
528,321 00 
Total $8,735,049 44 
The Farmers and Mechanics’ Bank, at Rochester, has commenced business. 
N. V. Whitehouse, Esq., president; T. E. Sawyer, Esq., cashier. 


Massacuvsetts.—P. C. Howland, Esq., was on the Ist instant elected cashier of 
the Merchants’ Bank, New Bedford, in place of James B. Congdon, Esq., who tendered 
his resignation on the 15th of October. 

Springfield—In the case of the Western Bank, Springfield, Mass., Judge Merrick 
gave a decree ordering the affairs of the bank to be wound up, the settling of the 
business to remain in the hands of the directors, who are to give sureties for its safe 
performance, and make such arrangements for the redemption of the bills by the 
Suffolk Bank as will secure the holders of them from any loss. It is understood that 
the decree is founded on the impolicy of permitting banks to make most of their loans 
to parties out of the State. 

Vermont.—The Windham County Bank at Brattleboro’ has commenced business. 
N. Williston, Esq., president ; S. M. Waite, Esq., cashier. 


Connecticut.—Henry C. Young, Esq., late of the Home Bank, Meriden, has been 
elected cashier of the City Bank of New Haven, in place of Francis Bradley, Esq., 
resigned, 

Hartford.—The Merchants’ and Manufacturers’ Bank has commenced business 
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with an authorized capital of $500,000, of which $200,000 had been paid in. George 
Beach, jr., Esq , president; James Tryon, Esq., cashier. The Connecticut Bank Com- 
missioners have decided to reduce the nominal capital of the Bank of Hartford 
County from $600,000, to $300,000. 


Ruove Istanp,—The following circular has been issued by the General Committee 
of the Providence Banks : 


“ At a late meeting of the Delegates from the Providence Banks, held at the Exchange Bank, 
a resolution was passed that it was desirable that the Rhode Island Banks should resume specie 
payments at the earliest possible day. “ 

“The question of fixing a day for such resumption was postponed, and the undersigned, a 
Committee, were authorized to call another meeting of the Delegates from the banks. at such 
time as they might deem proper, or take such other measures as to them might seem desirable, 
toward carrying out the resolution referred to. 

‘* Since that time many of the banks have made some objection to another meeting, and have 
suggested that a circular should be issued by the Committee, recommending the banks to resume 
on some certain day. 

“The Committee having made themselves acquainted with the present condition of the banks 
in Rhode Island. and having, furthermore, conferred with various gentlemen connected with our 
banking institutions, believe that the time has now arrived when a resumption of Specie pay- 
ments should take place. With this view, they recommend that on Wednesday next, the 13th 


inst., the banks in Providence resume specie payments. 
“ JOHN R. BARTLETT, Cominttics 
“B. WHITE. wero 
“PROVIDENCE. January 6, 1858." 
The banks at Providence resumed specie payments on 13th inst., and those of the 
interior on the 19th. 


Greenwich.—The Supreme Court of Rhode Island has made the injunction upon 
the Rhode Island Central Bank perpetual. 


Rhode Island Clearing House.—The arrangements for the settlement of the daily 
balances among the banks of Providence, and for the redemption of the bills of all the 
Rhode Island Banks by the Suffolk Bank in Boston have just been perfected. All the 
banks in Providence, including the Merchants, will make their clearances daily 
through the Bank of North America. The Merchants’ Bank will keep the accounts 
with the country banks, as heretofore, and will take all the State money at par. For 
this service it is to receive a fixed sum, we understand $12,000 per annum, from the 
Bank of North America, which amount is assessed upon the banks, with the charge 
for its other services in sorting the bills, &. The Bank of North America gave notice 
to the city banks that the arrangement would go into effect on the 22d January. 
Country money will be received at par, up to noon, and after that hour it will be 
taken in payment of balances at a discount of 30 cents on the $1,000. No bills or checks 
of any of the Providence banks will be received in payment of balances The Suffolk 
Bank announces that it receives all Rhode Island bills, except those of the Bank of 
South County, Bank of the Republic, Farmers’ Bank, Hopkinton Bank, Rhode Island 
Central Bank, Tiverton Bank, Warwick Bank, and Mount Vernon Bank. 


Rhode Island Currency.—The Metropolitan Bank is prepared to receive Rhode 
Island money on deposit at one-fourth per cent discount. The uncurrent money- 
brokers are buying it at the same rate. 


New Jersey.—L. N. Condit having accepted the cashiership of the Hudson 
County Bank of Jersey City, has resigned the office of Secretary of the Morris Canal 
Company. H. Dwight Williams has been appointed his successor. 

Maryianp.—The Mineral Bank of Cumberland has failed, and on the 5th o 
October last, made an assignment of its effects. 


PennsytvantA.—The Philadelphia banks have agreed to publish weekly statements 
of their condition. All banks should be required to make their condition known at 
frequent and stated periods. The weekly publication of the bank statement in this ci 
has undoubtedly been one cause of their constantly strengthening themselves, Eac 
bank wishes to make a good show compared with the others; and no bank is willing 
to expose itself in a weak position. For this reason, as much as for the information 
of our readers, we have pvblished the statements in detail, although the aggregates 
would answer the purpose of news, 

Allegheny.—The Allegheny Bank commenced business September 5, 1857, with a 
cash capital of $250,000 out of $500,000 authorized. Hopewell Hepburn, Esq., 
President, J. W. Cook, Esq., Cashier. 
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New Brighton.—The Bank of Beaver County commenced business November 25, 
1857, with an authorized capital of $150,000 of which $75,000 has been paid in. 
Silas Merrick, Esq., President, Edward Hoops, Esq., Cashier. The bank has not 
availed itself of the relief bill of the late special session of the legislature, but pays all 
its liabilities on demand in specie. 


Coatsville—The Bank of Chester Valley at Coatsville, Chester County, commenced 
business November 4, 1857, with a capital paid in of $75,000 out of $150,000. Abram 
Gibbons, jr., Esq., President, Francis F. Davis, Esq., Cashier. 

Catasaqua.—The Bank of Catasaqua, Lehigh County, commenced business on the 
21st of September last, with a cash capital of $100,000 out of $400,000 authorized. 
Eli J. Saeger, Esq., President, M. H. Horn, jr., Esq., Cashier. 

Gettysburg.—Mr. Thomas D. Carson, late of Lancaster, has been appointed Cashier 
of the Gettysburg Bank, in place of J. B. McPherson, Esq., deceased. 

Philadelphia Clearing House-—We understand that a committee, consisting of several 
presidents of the Philadelphia banks, were in New York last week, inspecting the 
Clearing House, have returned, intending to immediately proceed to the projection 
of one of similar features. The principal bank officers in that city have, for two 
years past, been strong advocates of the movement. The committee have, we under- 
stand, visited Boston, but the plan of the New York Clearing House has obtained 
preference. The machinery of the Philadelphia House may differ slightly, as the 
number of banks here is less than one-third of the number in New York. We have 
hopes now of soon having the currency of Pennsylvania at par in Philadelphia. 

Pottstown.—The Bank of Pottstown has commenced business under a charter 
granted by the last legislature. Henry Cotts, Esq., President, William Mintzger, 
Esq., Cashier. 

Reading.—The Union Bank commenced business at Reading, Berks County, De- 
cember 16, 1857, capital $100,000. David McKnight, Esq., President, Charles B. Mc- 
Knight, Esq., Cashier. 

Virer1A.—In reference to the recent and present condition of banking in the 
United States, a Virginia cashier expresses the following opinion, which, if adhered to 
throughout the Union, would, we think, yield better results than heretofore, to stock- 
holders. ‘From long experience and observation, I am more and more convinced 
that the only safe banking is a good supply of specie, and a discount line of good 
commercial paper given under no expectation of renewal.” 


Sourn Caroriva.—The Legislature of South Carolina has legalized the suspension 
of specie payments until November, 1858. It is thought, however, that the banks 
throughout the State, as well as in Georgia, will immediately follow resumption in 
Pennsylvania and Maryland. The Legislature has also suspended the act of 1840, 
{which required the suspended banks to pay five per cent. on their bills in circulation] 
till January, 1859. 

The South Carolina Banks.—We learn that the Comptroller-General has demanded 
of the suspended banks payment of the second month’s penalty for suspension of specie 
payments, under the act of 1840. We are of opinion that the Comptroller-General 
has no right to exact this payment, the same having been released by the act of the 
Legislature, at its late session, suspending the operation of the act of 1840. This 
opinion we base on two distinct grounds. 1. In law, the entire legislative session is 
regarded as one day; and the act of 1857, suspending the operation of the act of 
1840, (no time having been specified for the latter to go into effect,) relates back to 
the first. day of the session, and taking effect from that day, (which preceded the 
second month’s suspension) releases the penalty subsequently incurred. 2. It is 
another principle of law, that, when a criminal or penal law is repealed, (and the 
same rule will apply when the operation of the same is suspended,) it cannot be en- 
forced for offences previously committed, or penalties previously incurred. In these 
views, we are supported by high legal authority, and we trust that such suspended 
banks, as have not yet paid the second month’s penalty, will resist its exaction. They 
can at once make up an issue with the State, have the same tried before Judge 
O’NEALL, at the present term of the Common Pleas, in this city, and take it up im- 
mediately, for final adjudication, to the Law Court of Appeals, now in session here. 
We regret to learn that the Planters’ and Mechanics’ Bank and the Southwestern 
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Railroad Bank, have anticipated the Comptroller's demand, and paid the penalty in 
question. The other suspended banks of the city have not yet paid it, and trust we 
that they will not pay it, unle’s in obedience to judicial authority. We further learn 
that the Comptroller-General, in his zeal to enforce a law, which the wisdom of the 
Legislature has doomed to a condition of suspended animation, has even demanded 
payment of the penalty for the seven or eight days of the third month's suspension, 
which preceded the ratification of the relief law. This demand will, we presume, be 
resisted by all the suspended banks,—Charleston Courier. 


GroretA.—The Legislature have passed an act to legalize the suspension of specie 
payments until 15th November next, when all will be compelled to resume specie pay- 
ments. Voluntary resumption, in the mean time, will do them credit and be of ser- 
vice to the State. 

Collection Paper.—In consequence of the passage of the new Bank law in Georgia, 
in both branches of the Legislature over the Governor’s veto, the majority of the banks 
of that State have issued the annexed circular: 

“ Aucusra, Ga., Dec, 24, 1857.—“ By a recent law of our Legislature, the banks 
of this State are prohibited from collecting from its citizens more than one per cent, 
exchange, whereas, under the existing condition of affairs, the exchange cannot be 
procured at less than 3 per cent. We must, therefore, decline to make further remit- 
tances until,we receive your instructions. We will hold the proceeds of your collections 
subject to your checks, and remit certificates of deposit or checks on New York at the 
current rate whenever the exchange can be obtained.” 


Executive Vetoes.—The Governor has vetoed the following bank bills passed by the 
late General Assembly: An act to amend an act incorporating the Commercial Bank 
of Brunswick, approved March 5th, 1856; to amend an act to incorporate a bank in 
the city of Columbus to be called the Bank of Columbus; to incorporate the Houston 
Flour and Exporting and Banking Company,.and also, the Winter’s Palace Mills and 
Banking Company; to incorporate the South Western Bank of Georgia at Americus; 
to incorporate the City bank of Atlanta; and also, to incorporate the Bank of Carters- 
ville. An act to prescribe the duties of agents of banks chartered without this 
State, to prescribe certain penalties for a failure.to perform the same, and for other 


purposes, 

Ixt1no1s.—The amount, character, and market value in New York of the securities 
held by the Auditor of Illinois on. the first inst., for the issues of the banks of that 
State were as follows: ’ 


P Amount in ” Value 
Character of Securities. its handle, Equal to 


Missouri State 6s $3,817,000 $3 ,05),600 
Virginia State 6s 720,000 641,520 
Louisiana State 6s 369,000 4 303,780 

511,000 429,244 

248,000 220,720 
South Carolina 63 100,000 100,000 
Georgia State 6s. 26,500 86,500 
I dn tanvekaasunasnekeceud 179,281 183.215 
Kentucky State 6s. 3,000 19,000 
Illinois state 6s 623,007 591,857 

323 236 242,427 


$6,895,974 $5,867,591 
Total circulation outstanding Jan. 1, 1258,...........0...-..06 440 bakedaceeuambada 5,835,574 


Excess of securities over circulation $31,945 
To which should be added the semi-annual interest on the Missouri bonds, retained by 
the Auditor. 114,510 


Making total excess of securities dec nvosapeddecsdeacvonon $146,455 


Alton.—The Alton Courier states that the Grand Jury of St. Clair County has found 
a true bill against S. D. Mandlebaum, President of the suspended Bank of Belleville, in 
this State, for swindling.. The sudden and unexpected. suspension of that institution, 
about the 1st of October, apparently in the full tide of success at the time, created no 
little indignation among the stockholders and depositors throughout the country, and 
it was with great difficulty that violent measures on the part of the more revengeful, 
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were prevented. At one time the feeling was so strong that Mr. Mandlebaum was 
seriously threatened with personal chastisement. The finding of an indictment by the 
Grand Jury would seem to indicate that the hostility against him has not wholly 
abated. 


InpranaA.—The Board of Control of the Bank of the State of Indiana have sus- 
pended the Jeffersonville Branch. The managers of the latter have been guilty of 
irregularity in their operations, The notes are good, the remaining branches being 
responsible for them. It has not yet been decided to wind up the branch. It will 
probably pass into other hands and continue, 


Kentucky.—The Committee on Banks in the Kentucky Senate, in response to 
a resolution from that body, have reported: The Farmers’ Bank, Southern Bank, 
Commercial Bank, and People’s Bank, all have the right under their charters to issue 
notes of a less denomination than five dollars. The Bank of Kentucky, Bank of 
Louisville, and Northern Bank of Kentucky, by their charters, have not the right to 
issue notes of a Jess denomination than five dollars; but by an act of the General As- 
sembly, passed the 21st of January, 1848, that right has been given to them, during 
the time of their respective charters, unless thereafter prohibited by an act of the 
Legislature. The Bank of Ashland by its charter is prohibited from issuing notes 
of a less denomination than five dollars, and there has been no legislative enactment 
allowing her to do so. 


The banks in Kentucky have maintained specie payments throughout the late revul- 
sion. About four millions of their circulation [out of $12,000,000] have been redeemed 
without being re-issued. 


Missourt.—The State Savings Institution, at St. Louis, with a capital of $750,000, 
has maintained specie payments throughout the year 1857. This institution, as au- 
thorized by its charter, receives deposits, and allows interest thereon; buys and sells 
exchange ; makes collections in all parts of the United States, at lowest rates; and re- 
mits for St. Louis collections on day of maturity with current exchange. [See adver- 
tisement on the cover of this work.] 


Oxn10.—L. H. Stewart, Esq., formerly assistant cashier of the Athens Branch 
State Bank of Ohio, was, on the 4th January, elected cashier in place of J. R. Craw- 


ford, Esq. 


TENNEsSEE.—The Northern Bank and the Bank of America, at Clarkesville, have 
maintained specie payments throughout the year. 

State Bonds—Some doubt having been expressed as to the ability of the State to 
meet its interest, the following letter from the fiscal agent of the State will satisfy the 
bond-holders that no failure will occur, whatever may be the financial position of the 
numerous Railroad Companies to whom the credit of the State has been loaned. 

To A. E. Striuman, Esq., Cashier, New York : 

Dear Sir :—1 have yours of 29th ult. to President Johnson, and note remarks. We thank you 
for Genrtas the rumor prejudicial to our bonds, and trust that you will take some pains to counter- 
act its influence, assuring you that the interest upon the bonds of the State will be provided for 
and promptly paid by this bank as it has been heretofore, on the 1st of July next. Certain railroads 
in Tennessee are required to provide funds semi-annually to meet the interest on bonds of the State 
advanced to them, and we look after them closely to see that they do so. Their failure to provide 
the funds would not prevent the payment of the interest, however, as we hold ourselves in readi- 
ness at all times to meet it a you wit continue to pay and charge to our account all 

a 


Tennessee coupons, whenever presen 
Very respectfally yours, 


JAS. MORTON, Cashier. 
Bank of Tenneesee, Nashville, January 5, 1855. 


Wisconsty.—The City Bank at Beaver Dam, Dodge County, commenced business 
August 7, 1857, Daniel D. Read, President, B. G. Bloss, Cashier. Capital, $25,000. 

Milwaukie.—The Globe Bank commenced business at Milwaukie, June 4, 1857; 
cash capital, $125,000. President, Asahel Finch, jr., William R. Freeman, Cashier. 

Annual Message.—The message of Gov. Randall of Wisconsin discusses the Banking 
Law of the State, and advises such action as will check the evils growing out of it, 
He recommends investigation into the charges of bribery and corruption in the dis- 
tribution of the public lands under the act of 1826, and he advocates the Pacific Rail- 
road by the Northern route. 
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Bank Divienps.—Virginia—The Exchange Bank of Virginia has declared a semi- 
annual dividend of 4} per cent. less } per cent. bonus, payable on the 15th inst. The 
Farmers’ Bank of Virginia has declared a dividend of four per cent. net. The Bank 
of Virginia a dividend of three and a half per cent. net ($2 75 per share.) The Bank 
of the Old Dominion a dividend of 3 per cent. 

Baltimore-—Chesapeake Bank 3} per cent. Merchants’ Bank 44, Western Bank 4 
per cent. Farmers’ and Planters’ Bank 44, Union Bank 44, Citizens’ Bank 4, Bank of 
Commerce 4. 

New York.—The rates of dividends recently are, in some cases, 1 or 2 per cent. 
below those of July last. In some instances the dividends have been passed for the 
present month, and in others the subject has not as yet been acted upon. We annex 
the comparative rates, as far as ascertained, for January, 1858, and for last year: 


Jan.’57, July 57, Jan. 58. Jan,'57, July 57, Jan. 58. 


3} Merchants’ Exchange. 

4 Metropolitan Bank.... 

3} Nassau Bank 

3. ON. Y. County Bank.... 
N. Y. Dry Dock 
N. Y. Exchange. 
Park Bank.... 
People’s Bank 
Phenix Bank.... 

ed Seventh Ward... 
‘Tradsmen’s Bank..... 
Importers and Traders 
Mech’s and Traders... 


Bank of America...... 
Bank of Commerce. ... 
Bank of New York.... 
Bk. of North Anierica. 
Bk. of Commonwealth 
Broadway 

Butchers and Drovers 
Chemical Bank........ 
Continental Bank 
Hanover Bank 

Irving Bank 

Market Bank 
Mechanics’ Bank 
Mercantile Bank 


Important Decision.—The American Express Company having been intrusted by 
Messrs. MArsHALL and I:istey of Milwaukie with $7,500 to deliver to the State 
bank in Madison, Wisconsin, made a tender of the money after banking hours, and 
the bank refused to receive it. During the night the express safe was robbed of its 
contents, including the $7,500. Suit was brought by MarsHauy & ILisiey to re- 
cover the money of the Express Company, who claimed that once having made a 
tender of the money, they were no longer responsible for it as common carriers, and 
that they kept it over night as a mere matter of accommodation to plaintiffs, In this 
view the jury coincided, and returned a verdict for the Express Company. ' 

CoLLECTIONS IN THE SoutrH AND West.—Several new banking houses have com- 
menced operations lately. The cards of these may be found on the cover of this work, 
and a complete list of all the banking-houses, as well as of all the banks, in the U. S. 
may be found in the “‘ Bankers’ Register,” published this month, The cards of bankers 
in the following places may be found on the cover of this work : 
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MaAssacuvseTTs.—Boston. 

New Yorx.—New York City, Buffalo. 

PENNSYLVANIA.—Philadelphia, Pittsburgh, 
Scranton. 

MaryLanp.—Baltimore. 

District or CoLump1a —Washington. 

Virern1a.—Fredericksburg, Lynchburg, Rich- 
mond. 

ALaBama.-—Mobile. 

ArKANsAs.—Helena, 

CaLirorniA —Sacramento. 

Inu1no1s.—Beardstown, Chicago, Decatur, 
Dixon, Moline, Peoria, Peru, Port Byron, 
Rockford, Quincy, Sterling. 

Inprana.—New Albany, Richmond. 

Kentucky.—Lexington, Louisville. 

Lovuis1ana.—New Orleans. 


Iowa.—Cedar Rapids, Council Bluffs, Chariton, 
Clinton, Fairtield, Davenport, Des Moines, 
Dubuque, Fort Dodge, lowa City, Keokuk, 
Muscatine, Sioux City, 

MricniGcan,—Battle Creek, Grand Rapids. 

Minnesota.—Minneopolis, St. Paul, St, An- 
thony. 

Missovuri.—Boonville, Glasgow, Hannibal, Lex- 
ington, St. Louis. 

Ou1o.—Cincinnati, Cleveland, Newark, San- 
dusky, Toledo. 

TENNESSEE.—Nashville. 

Texas.—Galveston, San Antonio, 

Wisconsin.—Milwaukie, Mineral Point, She- 
boygan, Fond du Lac, 

Canapa.—Kingston, &c, 


In order to furnish information to bankers and those who have frequent occasion 


to ascertain, at this office, the names of responsible banking firms in the interior, the 
Publisher of this work will hereafter keep in his office “‘A Recisrer oF Private 
Bankers in THE U.S.” This will show—1. The style of the firm. 2, Individual 
names of partners. 3. The location and county of each. 4, Their references (or 
parties in the Eastern cities on whom they draw), For the convenience of merchants 
and bankers in New York, Boston, Philadelphia, Baltimore, &c., this Register will be 
available at all times. Those gentlemen who wish their names registered will please 
send their prinTED CARDs for this purpose. 





Money Market. 


Aotes on the Money Market. 


New Yorx, January 25, 1858. 
Exchange on London, at Sixty days’ sight, 1094 a 11v}. 


The new year has opened with some encouragement for capitalists, manufacturers, tradesmen, 
and others. Since the ist of January there has been a steady improvement in the money market ; 
stocks have advanced; more confidence is felt in the forthcoming condition of commercial affairs- 
throughout the country, and ina gradual restoration of credit. The demand this month for 
bills on Europe has been quite limited. There is still a large margin between the minimum and 
maximum rates for bankers’ bills, viz : 


Bills at 60 Days on Dec. 26. Jan, 8. Jan. 25. 
108} a 109% 108 a 110% 109} @ 110% 
5 274 a 5 18 525 a5 18g 5 lig a5 124 
25 a5 20 5 22¢ a 5 20 515 a@510. 
a5 20 5 224 a 5 20 cece B cece 
a 41} 41 a Al} 41a 42 
a 37 37 a 38 37 a@ 38 
a 79 79 a 80 80 a &l 
a 
a 
a 
a 


Basle and Zurich, .... 
Antwerp, 
Amsterdam, 
Hamburg, ..... 


5 
5 25 


41} 41 a 41} 4ita 42 
74 73 a 74 4 a@ 75 
74 13. @;~ 7 4 @ 1% 


Cologne, 74 73 a 74 74 a 7% 


Confidence is still wanting in the drawers of commercial bills on Europe. The extra- 
ordinary extent of failures that have occurred in England and on the Continent « uring the 
past four months, affecting seriously the stability and credit of bill drawers in this city, has had 
the effect to induce parties here to purchase bills of first-class banking houses only, The same 
cause has prevented the usual negotiations of commercial bille drawn on cotton ard other pro- 
duce, Holders of cotton, flour, tobacco, &c., have experienced great difficulty of late in negotiat- 
ing their bills, even when accompanied with bills of lading. During the panic, September to De- 
cember, euch bills were sold largely at nominal par, equivalent to nine per cent. discount; others 
reulized from one to three per cent. nominal premium, while bankers’ bills were sold freely at 105 
to 107, An improvement is now visible in this department of commerce; but the disruption of 
commercial character and credit has been so great, that the exchange or negotiation of property 
and merchandise has declined largely. 

In uncurrent money and domestic exchange, there has been a sensible change within the past 
four weeks, The rates of discount.on Southern and Western funds are less burdensome than re- 
ported in December. The tank paper of all the New England States is now received on deposit 
by the Metropolitan Bank, the banks of Rhode Island having resumed during the third week of 
the present month. The bills of many of the New Jersey banks are taken on deposit at par in 
this city. Those of the Philadelphia banks are now quoted at 4 per cent. discount; Baltimore 
lper cent,. The banks of Pennsylvania and Maryland will probably resume specie payment 
within a month from this time, and will be followed by those of Virginia, North and South Caro- 
lina, and Georgia. 

The new Treasury notes issued by authority of Congress are now in circulation in this 
city, in denominations of $100, $500 and $1000 They will be in moderate demand for Custom- 
house purposes only. The risk of remitting such bills per mail, payable to bearer, is too great to 
rende: them a medium of exchange between remote points of the Union. It is intimated that the 
Beuks will receive on deposit the new =ub-Treasury notes, allowing the accrued interest. If the 
notes had been authorized without interest, redeemable on demand, they would be more desirable 
to the community, avd would circulate more freely. As it is, the calculation of interest involves 
too much trouble to make them available as a currency. We have yet to take a lesson from the 
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financial policy of England, whose notes (as issued by the Bank of England) are available at all 
points as a national currency—are a legal tender throughout England—and based either upon 
government debt or upon specie. To the latter none will object as a security ; and the former 
will be ample as long as the government stands. The people of the United States require at this 
time, and at all times, a national currency at par throughout the’Union, receivable for govern. 
ment dues, a legal tender everywhere, and not burdened with any interest, Such a currency based 
upon the national revenue to the extent of thirty or forty millions of dollars, would not only be 
acceptable to the people, but would save one-half the labor now rendered necessary in the count- 
ing of specie at our numerous Custom-houses. 

The decline in the foreign business at this port during the past six months, was very remark- 
able. The difficulty in raising money to pay Custom-house duties, compelled many importers to 
place their goods in bonded warehouses. We annex the monthly receipts of duties at this port 


for the past three years. 





CASH DUTIES AT NEW YORK, 





1855, 1856. 1857. 








2,560,039 32 3,683,654 85 4,537,878 43 

2,665,164 94 3,576,919 14 5,117,249 85 

2,363,084 95 4,382,107 47 3,752,184 98 

1,994,710 10 3,913,8e5 39 3,301,607 05 

2,400,482 60 3,457,153 64 1,907,289 71 

2,316,464 80 3,527,425 26 677,811 29 

3,787,341 95 5,441,544 27 6,987,019 61 

4,290,796 15 5,286,399 11 3,946,830 40 

3,523,379 50 3,702,134 70 2,249,982 89 

8,329,194 95 3,391,230 97 867,534 99 

, 2,171,707 76 2,774,845 63 1,121,792 70 
SS ES een <2. 2,984,941 97 2,381,969 75 1,172,392 98 

















45,519,270 18 35,639,074 88 





Pye redetty ep tay ee A 34,387,807 99 





The superabundance of capital at this city is fully indicated by the weekly bank staten:ents, 
Several of our banks hold three times as much specie as the average held in 1854 and 1856, and 
complain of the want of desirable paper for discount. The circumstances which produced the 
suspension of our banks in October last, also produced a suspension (to a large extent) of business 
in our city. The banks resumed with ease in two months, but it is no easy matter for the 
machinery of manufacturing to recover from the blow inflicted by the severe contraction of 
August and September last. Capitalists enter into business arrangements with an implied under- 
standing in the community that there shall be no violent movement in trade or in the currency. 
The shock to credit and to trade can be overcome only gradually. We fear it will be a long time 
before the various trades of the city will again be active. There is abundant capital, but its own- 
ers are at loss where to place it. Our banks find it difficult to procure business paper of the 
right stamp for their means; and the fear is that they will in the absence of such paper, loan too 
The present rise in stock values may almost wholly be attributed to the in- 


largely upon stocks, 
It was this species of loans which 


creased facilities for borrowing upon stock collaterals, on call, 
last year swelled the aggregate discounts until a reaction necessarily followed. 

We do not think the aggregate specie of our city banks is tou much for the business carried on 
here. New York, upon this basis, has to sustain the interior banks, and meet their redemption of 
twenty millions of currency. The circulation of New England also concentrates largely here; 
and funds are kept on deposit in Wall Street tor such redemptions, Added to this, are the accu- 
mulated cash balances (for exchange operations) of fourteen hundred incorporated banks and 
over one thousand private banking firms distributed throughout thirty or more States. These 
circumstances show the necessity of maintaining hereafter a specitic reserve to meet the demands 
of the East, South and West. 

The rapid accumulation of specie in the bank vaults of the city is accompanied by a commen- 
surate increase of depvsits, the former having increased twenty millions and the latter about 
twenty-five millions since the lowest pvint in October last. The following summary of the bank 


changes presents remarkable features : 
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1857. Loans. Circulation. Deposits,  Sub-Treasury, Bank Specie, Total Specie. 
Jan. 3, $109,149,000 $8,602,000 $95,846,000 $11,430,000 $11,172,200 — $22,602,300 
Feb, 7, 112,876,000 8,426,000 96,029,000 —-13,618,000 11,143,800 24,761,800 
March 7, 111,899,000 8,465,000 95,858,000 —15,189,300 11,707,300 26,896,600 
April 11, 115,374,000 8,787,000 96,518,000 —:15, 174,800 10,884,400 26,059,200 
May 114,409,000 9,006,000 99,159,000 —- 14,408,100 12,009,900 26,418,000 
June 115,338,000 8,838,000 96,594,000 ~—-12,431,000 13,134,700 25,565,700 
July 115,044,000 8,901,000 98,834,000 —-10,317,000 12,837,300 23,154,300 
Aug. 120,597,000 8,665,000 94,445,000 —-12,161,600 12,918,000 25,079,600 
Sept. 112,221,000 8,673,000 79,491,000 +~—:11, 678,200 10,227,900 21,896,100 
Oct. 105,935,000 7,916,000 —_ 67,978,000 7,748,200 11,400,400 19,148,600 
Oct. 101,917,000 7,523,000 63,301,000 6,190,150 11,400,413 17,590,563 
Oct. 97,245,000 8,087,000 52,894,000 5,514,400 7,843,200 13,357,600 
Oct. 95,593,000 6,884,000 57,530,000 5,885,200 10,411,600 16,296,800 
Oct. 95 317,000 6,334,000 —_51,853,000 5,600,000 12,883,400 18,483,400 
Nov. 95,866,000 6,434,000 56,424,000 5,407,500 16,492,100 21,899,600 
Nov. 95,239,000 6,258,000 —_ 72,592,000 5,164,000 19,451,000 24,615,000 
Nov. 95,375,000 6,283,000 79,313,000 4,877,600 23,167,900 28,045,500 

94,963,000 6,520,000 —_ 79,509,000 4,395,200 24,303,100 28,698,300 
96.333,000 6,555,000 78,492,000 3,986,400 26,069,800 30,036,200 
96,526,000 6,348,000 75,365,000 4,257,800 20,058,800 30,316,600 
97,211,600 6,309,400 76,443,100 8,912,700 27,957,300 31,870,400 
97,902, 6,352,100 76,139,800 3,661,600 27,142,000 30,803,600 


Jan. 98,549,900 6,490,400 78,635,200 3,259,300 28,561,900 31,821,200 
Jan. 98,792,700 6,615,400 79,841,300 2,972,20Q 29,176,800 32,149,000 
Jan. 99,473,700 6,349,300 81,790,300 2,934,000 30,211,000 33,145,000 
Jan. 101,172,600 6,336,000 82,598,300 3,073,900 30,829,100 33.903,000 


Srare Loans.—As to stock investments, the operations of the month show a decided turn 
in favor of State Bonds and Bauk Shares; and these will largely absorb the floating capital 
of the time at considerable advance on the quotations for December. United States sixes are worth 
115; New York, ill @ 112. We note an advance since the first week in December, in Penn- 
sylvania fives, 43 ; Indiana fives, }; Kentucky 5 per cents., 3}; Virginia, 44; Georgia, 2}; North 
Carolina, 7; Missouri, 5j ; Louisiana, 4; Tennessee, 3; California 7 per cents. have advanced 
from 67 @ 68 to 72$ a 73. More consistency in the management of California finances would give 
their bonds a better position in this market. We annex a summary of the changes in December 
and January : 

Nov. 20th. 27th Dec. 4th, 11th, 18th. Jan. 8th. 5th. 22d. 

111 112 109 110 112 112 112¢ 

Ohio 6 per cents, 1886.......... 102 102 103 103 103 103 105 102 
Kentucky 6 per cents........... 98} 98} 98} 994 99 102 102 
Indiana 5 per cents 81 81 82 2 81 Sit = 814 
Pennsylvania 5 per cents . 85} 84} 85 2 25 85 89 
Virginia 6 per cents : 90 88} 87 § 91 93 93 
Georgia 6 per cents, 90 90 95 ‘ 90 92 924 
California 7's, 1870,. 70 67 68 664 70 724 
North Carolina 6 per cents...... 864 87 £6} 91 934 94 
Missouri 6 per cents 80 724 79} 835 e4¢ 
Louisiana 6 per cents, 81 82 84 82 86 8&6 
Tennessee 6's............-----+ e4¢ 845 84h 82 8&7} 87h 


The interest due on State bonds on the 1st instant, was punctually met. Capitalists are again 
turning their attention to State loans, which furnish at all times a reliable security to holders. 
At present prices, some of the 6 per cent. bonds will yield an interest of nearly 7 percent. on the 
investment. The Message of the Governor and the subsequent action of the Missouri Legislature, 
both manifesting a firm resolutiun to uphold the credit and character of the State, in protection of 
its bonded debt, have had their due influence in giving the securities a wide and highly tavorable 
market. There is but $1,000,000 more of the State loan to railways which can be issued under 90 
—further issues being limited at this price by the Legislature. . 

Railroad Shares.—There is a temporary check to the improvement visible a few weeks since in 
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these securities. The fact that the gross earnings of our railways during the{present winter exhibit 
aserious decline as compared witk the last, is not.in reality so strong an argument against their 
general prosperity as would appear on a superficial examination of the subject. During the 
winter of 1856-7 the expenses of nearly every railway in the North and West were enormous, on 
account of severe snow-storms, which not only brought formidable obstructions to general busi- 
ness, but involved an amount of expenditure in clearing tracks and repairing machinery in some 
cases beyond the entire amount of gross earnings. It is thought that the financial position of the 
leading roads will soon secure better market values. We annex a summary of the weekly changes 
in December and January: 
Nov. 20th, 2th. Dec. 4th. ith, 18th Jan. 8th, 15th. 22d, 

N. Y. Central R. R. shares, 74 724 72 76} Tit Tey 
N. Y.& Erie R. R, shares, 15 165 154 184 19% 20 
Harlem R. R. shares, 8} &} 8 it 64 64 
Reading R. R. shares, 513 52 50g 548 58 56 
Hudson R. R. shares,...... ooce SB 21 204 19 204 19} 19 
Michigan Central R. R. shares,. 58 54 55 52} 54 52 
Michigan Southern R. R. shares, 17} 19} le} 228 20} 
Panama R. R, shares, 89} 864 934 914 94 90} 
Baltimore & Ohio R. R, shares, 46} 48 48} 454 49 49 
Illinois Central R. R. shares,... 95 93 86§ 92 90 90 
Cleveland and Toledo R.R..... 40 404 43 41} 43 43} 43 
Chicago and Rock Island R.R. 82 79 75 73 764 72 79 
Milwaukie and Miss. R. R. 31 324 32 32 30 314 31 
Galena & Chicago R. R. shares, 8&2 794 724 72 76 734 73 

This statement shows an advancefsince the 18th ultimo, in New York Central, 2} per share ; New 
York and Erie, 2}; Reading, 2; Michigan Central, 1; Baltimore and Ohio, 2 ; Illinois Central, 14, 
and a decline in the other shares named, The New York Central Railway Company, and the 
Reading Railway Company, it is understood, will be enabled to cuntinue their dividends in 
the face of reduced incomes, We think the shares of the Galena and Chicago Railroad Company, 
and the Chicago and Rock Island Railroad Company, will soon recover in price, as the prospec- 
tive condition of these Companies is highly favorable. The only railroad shares that at present 
bear a premium in this market, are those of the New Jersey Transportation Company (New York 
to Philadelphia), 124} @ 126, and the New Haven and Hartford Railroad Company, 113} a 115; 
Cleveland and Pittsburgh Railroad shares have declined to 84 a9; Harlem, 5j a6; Lacrosse and 
Milwaukie, 114 212; Little Miami, 70 a 80; Macon and Western, 75a 81. There is a good time yet 
coming for railroad shareholders. This will be the case when these companies advance their 
rates on freight and passengers 15 or 20 per cent. beyond the_prevailing ones, lessen their trains, 
and reduce the speed of the express trains 

Railroad Bonds.—In these securities the market is very unsteady. Erie bonds have declined 
since November. Hudson River second mortgages are quoted at 78 a 80; third mortgages, 51 a 52; 
Hudson River convertibles, 45 a 50; Michigan Southern seven per cents , 78 @ 85; Illinois Central 
Free Land bonds, 844 a 85; Chicago and Rock Island seven per cents., 90 a 91; Buffalo and State 
Line seven per cents, 29 a 92}; Milwaukie and Mississippi eight per cents, 82} a 90; Reading first 
mortgage six per cents., 80 a 82; second mortgages, 73 a 73; New York Central sevens, 954 a 96. 
The quotations of the past two months have been so fluctuating and unreliable for railroad bonds, 
that we concluded to postpone, for a short time, the publication of our usual stock and bond tables 

We annex the closing prices of Miscellaneous Securities for December and January : 


Nov. 20th. 2th. Dec. 4th, 1th, 18th. Jan. 8th. 15th. 
Erie Railroad 7’s, 1859 . & 83 8&7 87 8&7 
Erie bonds '75 40 34 41} 44 
Erie Convertibles, 1871 33 30 36} a 
Hudson River Railroad, lst mort. 95 95 95 97 97 
Panama Railroad bonds 85 85 85 
Illinois Central 7’s.... 87 85 86 864 
New York Central 6’s 5 843 84 83 854 
Canton Co. shares. 19} — 19 21 
61} 60} 704 69 
10} 10} 
Del. and Hudson Canal Co...... 101 105 1044 
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In Coal Co, shares there has been more activity ; Delaware and Hudson shares are attaining 
their true values as dividend paying securities; Pennsylvania Coal Co. having suspended for the 
present its dividends, the shares are down to 70 @ 73. Some attempts are made to bring Cumber- 
land Coal shares forward, but they are still heavy. The banks of this city have had, for some 
time past, under consideration a resolution to discontinue the allowance of interest on bankers’ 
deposits. The payment of interest on such balances is objectionable and hazardous. It is apt to 
create a competition for heavy deposits from Western and Southern banks and private bankers, 
and when realized, it becomes necessary to reloan such funds on call, or subject to return 
promptly at notice. Such loans are not wanted by business men, but by brokers and stock ope- 
rators. If these surplus funds were loaned on business paper, at 30 to 60 days, the commercial 
interests of the city would be served. 

We have intelligence from London to the Istinst. The Bank of England had reduced the rate 
of discount to 8 per cent. On the 30th of December there was a slightly increased demand for 
money to meet the requirements at the end of the year; and also a more extensive inquiry sprung 
up for silver to export to India, which gave rise to an impression that a reduction of discount 
would renew the drain to the East. The terms of a loan proposed to be raised by the Norwegian 
government are understood to have been arranged with Baring & Co. The loan will be small, 
but the precise amount is not fixed. On the 3lst some little disappointment was felt that a 
further reduction in the rates of discount was not made by the Bank of England, but it was sup- 
posed that the measure was postponed until after the payment of the January dividends, and there 
was only a slight demand for money at the Bank. No new failures had occurred, and the year 
closed more favorably than was anticipated. The West India mail steamer had arrived with over 
$1,000,000 in specie. The joint stock banks have reduced their rate of allowance on deposits to 4 
per cent. 

The last advices from London are to the 9th inst, The London money market continued to 
improve, and a considerable influx of gold daily to the Bank of England continued, under the in- 
fluence of which a further reduction in the rate of discount, from 8 to 6 per cent. took place on 
the 7th inst., having been reduced on the 24th ult. from 10to 8. The funds were generally firm 
throughout the week, although some depression was caused by unfavorable news from India, The 
transfer books had been re-opened and Consols closed on the 8th inst., at 943 @ 95 for money, and 
954 a 95} for account. The discount houses and the joint stock banks had reduced their allow- 
ances for money to rates ranging from 3 to 5 per cent. Under the reduced rate there was a mod- 
erately full demand for accommodation at the Bank, but in the discount market an abundant 
supply was offering on lower terms. On the Stock Exchange the average rate for loans on gov- 
ernment securities was about 3} per cent, A further reduction in the Bank rate was anticipated 
at an early date. 


DEATHS. 


At Worcester, Mass., Friday, January 22, aged fifty-eight years, Tomas Kinnicurt, ,Esq., 
Judge of Probate for Worcester County, and President of the Central Bank, at Worcester. 

At GerryssureG, Pa., Josepn B. MoPuerson, Esq., for many years past Cashier of the Gettys- 
burg Bank. 





